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CLEVELAND, OHIO, August 1, 1923 NO. 31 


Jobbers Still Consider Prices Artificial: 
Refiners Announce Shutdown 


By Ward K. Halbert 


STAFF REPRESENTATIVE 


CHICAGO, July 28 

OMPLETE suspension of refinery operations in the 
Mid-Continent for a month is the almost assured re- 

sult of the meetings of oil men in Chicago, July 26 

and 27. Already the managements of 25 southwestern plants 
have announced they purpose to shut down during August. 
These plants have a total daily capacity of more than 
113,000 barrels. The decision was reached late Friday 
afternoon, ending an all-day session at the Congress hotel. 


It was a meeting of the directors of the Western Petro- 
leum Refiners’ Association. President George N. Moore 
and Secretary John D. Reynolds both were present. The 
voluntary, unanimous agreement of the 25 refiners came 
following suggestions of J. S. Cosden and E. W. Marland. 
Looking to have every Mid-Continent refiner join in the 
shutdown, the association through its directors has called 
a general meeting of the association to be held, Tuesday, 
July 31, in the Muehlebach hotel, Kansas City. 

Only one or two important details of the refiners’ plans 
are known generally. They will take care of their gasoline 
sales from existing stocks and the kerosene probably will 
be met the same way. How they will store their crude, 
what they will do about their fuel oil contracts, and other 
mysteries are expected to be divulged at Kansas City. Fri- 
dav’s meeting in Chicago was not a scheduled one. It was 
decided upon shortly before 1 a. m., Friday, when the open 
meeting of the industry, called by L. V. Nicholas, was ad- 
journing. 


Making Too Much Profit 


The Thursday meeting, whose result called forth the 
meeting of refiners, was widely advertised, and attended. 
It was authorized by the directors of the National Petro- 
leum Marketers’ Association and called by President Nicho- 
las two weeks before. Meanwhile it had been heralded in 
the trade press and in daily newspapers because of its re- 
actionary nature. It was instigated by an association of 
jobbers who assert they are making too much profit on 
vasoline—a condition for which they are not responsible. 
They invited any and all producers and refiners to come 
before them and show cause why the selling price should 
not be lowered. 


The meeting drew like a magnet. Three hundred bona- 
tide oil men attended. Most of them registered at the door. 
Many a national convention of an oil association has been 
held with smaller attendance. It would require a meeting 
of the American Petroleum Institute to call together a group 
of oil men from all branches, the personnel of which in- 
cluded individuals of corresponding standing in the world’s 
business. Preponderance of influence from the refining 
and producing branches of the industry postponed, for 30 
davs at least, a reduction of 3 cents in the gasoline price 
hy Independent jobbers. ' 

Jobbers Not Convinced 

With few exceptions the oil distributing firms and cor- 
Orations represented at the meeting were in favor of lower- 
ing the price structure. Those who opposed it, fought it 
\igorously, but the jobbers stood almost unanimous in 
cir Opposition to existing wide margins between tank car 
and tank wagon prices. They were outnumbered and out- 
voted at the meeting which, according to announcement, 
Was an open meeting of individuals. But jobbers stood un- 


moved to the end of an exciting 15-hour discussion, stoutly 
maintaining that they formed the industry’s contact with 
the buying public, and that they had no sound reason to 
offer for today’s retail prices. 


Told over and over during the long meeting that radical 
reductions in the prices of refined and crude oil would be 
disastrous to small refiners and small producers as well, 
the jobbers relented. They agreed to appoint an investigat- 
ing committee to analyze the crude price structure and re- 
port to the N. P. M. A. Upon the report of this committee, 
whose research must last nearly a month, future action of 
the jobbers will be based. Saturday morning Mr. Nicholas 
announced the appointment of the following committee: 


A. G. Maguire, president of the Bartles-Maguire 
Oil Co., Milwaukee, Wis., chairman. 

E. H. Hilpp, vice-president and general manager of 
Kentucky Consumers Oil Co., Louisville, Ky. 

J. L. Murray, president Corn Belt Oil Co., Bloom- 
ington, III. 

L. L. Coryell, president of Coryell & Son, Lin- 
coln, Neb. 

C. L. Mayhall, vice-president and general manager 
of Imperial Refining Co., Tulsa, Okla. 

H. H. Willock, secretary-treasurer of Waverly Oil 
Works, Pittsburgh, Pa. 

H. H. Champlin, president of the Champlin Refining 
Co., Enid, Okla. 

*, B. Fretter, president of the National Refining Co., 
Cleveland, Ohio. 

E. W. Marland, president of the Marland Oil Co., 
Ponca City, Okla. 

Waite Phillips, president of the Waite Phillips Oil 
Co., Tulsa, Okla. 


The paradox of the situation was brought out at odd 
times at Thursday’s meeting bv producers and refiners who 
insisted that jobbers were the only oil men making any 
money and the only ones wanting the prices adjusted. 
There were a number of long speeches but most of the 
Thursday night session and part of the sessions Thursday 
and Friday were consumed in argument and parliamentary 
cross-fire. The attitude of the jobbers—first considered be- 
cause they called the meeting—can be gleaned readily from 
the scattered short talks of L. V. Nicholas and other job- 
bers who took part in the debates. It was outlined by Mr. 
Nicholas, something as follows: 


_ 


“Gasoline, the produce that we sell to the public, is 
being sold freely at 9 cents or less. One of my friends, 
who is not one of my supporters, advised me yesterday 
that Shreveport territory was offering gasoline freely in 
Chicago and in that territory for 834 cents a gallon with 
Group 3 freight allowance. 


Running “Bootleg Crude” 


“There is not a jobber in this room who wants to 
crowd the price of crude oil down regardless of the inter- 
est of the producer. Every one of you refiners knows 
there is being offered what is called—and I think the name 
is a misnomer—‘bootleg crude’ which is sold at considerably 
less than the posted price, and a statement was made in 





my presence the other day, which was 
not denied, that a great many refiners 
were’ running on it. 

“Now, this is the thing we have to 
face, (and please understand we are 
the jobbers who represent you whether 
you consider our representation fair 
or not). We are the men who repre- 
sent you to the consuming public. And 
staring us in the face, and staring the 
nublic in the face, is a 9-cent price for 
gasoline to us plus freight which does 
not average over 2.6 cents, and a tank 
wagon price which represents 100 per 
cent profit, so as the public sees it. 

“Tt is not as if it were a situation 
which had come upon us suddenly, be- 
cause every one of you men know we 
have been struggling, trying to correct 
this thing for several months and it has 
gotten worse instead of better. We 
jobbers have done everything we could 
to help the refiner get his price up to 
13 or 14 cents, where we feel it be- 
longs in veiw of existing crude prices. 
The refiners’ market is 9 cents in spite 
of that. 

“The refinery market price is a direct 
reflection of the law of supply and de- 
mand. The producer is already up- 
against ‘bootleg crude’ which is a re- 
action to the law of supply and de- 
mand. But the posted price of crude 
today is the most abnormal, artificial 
thing that ever existed in relation to 
that law. And the thing we want to 
get over to the public is a logical ex- 
planation for a thing which looks like 
the rawest case of strong-arm tactics 
ever used to finance a situation. 


“Not at Standard’s Mercy” 

“As jobbers, we know we_ would 
rather have investigators coming in to 
justify an advance than to have them 
at present ask why we are not getting 
a proper reaction to the greatest oOver- 
supply of oil the world has ever known. 
| believe the time has come when the 
industry does not have to be at the 
mercy of the Standard Oil Co. at every 
advance or decline. We have come to 
the point today when collectively we 
can play our own cards on the table 
ag up, and that is what we have to 
qo 

“The crude supply is appalling. In- 
stead of the surplus gasoline being ab- 
sorbed, the reverse is true, and that is 
the fact we must face. George N. 
Moore will testify that this association 
of ours has done everything it humanly 
can. We have jobbers who have spent 
thousands of dollars trying to support 
vour market and keep it in line, but 
it has come to us more clearly every 
day that we are hopelessly up against 
an Over production and as distributors 
of petroleum products we are facing a 
histitaddhe=deivummed-anamamene (asthe 
market for gasoline. We believe we 
have nothing to fear by going down 
with the law of supply and demand or 
coming un with it. If our desire for 
an advance is justified by economic 
conditions, we believe the time is past 
when the Standard Oil Co. can fly in 
the face of those laws and ‘get by’ 
with it.” 

A Hold-Up Now 

L. F. Kuehnle, Leader Oil Co., Du- 
buque, la., further expressed the atti- 
tude of the jobbers especially in an agri- 
cultural country. It is acknowledged 
among them that casoline consumption 
for the 1923 season is at its peak or 
nearly so. And he pointed out that 





if excess gasoline is going to be moved 
this year it must start soon. Mr. 
Kuehnle said: 

“This oil jobbing business is no 
longer a business; it is a ‘hold-up.’ I 
do not believe there is a man _ here 
who will attempt to maintain that the 
present price of crude oil is warranted 
bv that old law of supply and demand. 
We are producing today over 50 per 
cent more crude oil than we were pro- 
ducing a year ago. It is silly to be- 
lieve that the markets can absorb a 
50 per cent increase. 

“T operate in a farming territory. If 
you gentlemen will tell me how you 
can maintain an artificially high price 
on wheat, or corn, or hogs or any of 
the other things that we produce in 
volume, in other words if you give my 
consumers enough money to buy your 
high-priced stuff, I will be glad to be 
a party to maintaining further this arti- 
ficially constructed market on crude oil, 
and I would be glad to get any sug- 
gestions along that line. 

“Here it is July, a time when we 
should be expecting a larger volume 
of gallonage in the states I try to serve 
and instead of having a greater con- 
sumption our business is falling off, 
because the farmers do not have the 
money to pay for it. You can’t get 
blood out of a turnip. 


“For a good many years we have al- 
lowed the Standard Oil Co. and a few 
more of the large interests to tell us 
what price we had to sell our products 
for: we have allowed them to tell the 


refiner what he had to pay for his crude. 


At the same time we have been shoot- 
int a lot of bunk about ‘how danged 
independent we are.’ When I call that 
hot air and bunk, that’s just what I 
think it is. If there is such a thing on 
the face of the earth as an Independent 
industrv, now is the time for them to 
assert their independence.” 

F. A. Muench, Diamond Kerosene 
Co., Carlinville, Ill., corroborated the 
statements of Mr. Kuehnle as follows: 


“T too am operating in a farming 
community, and I want to tell you the 
farmer is not buying gasoline or kero- 
sene. We had one tractor customer 
last vear who bought 2,000 gallons of 
kerosene. This year he bought 50 gal- 
lons. He is using horses because he 
can ‘vet by’ with them. He has to feed 
them anyway and he can not afford 
to use kerosene under the circum- 
stances. I believe if we reduce the 
price of gasoline we will make more 
sales. We will also hold the good will 
of the public, and when it becomes 
necessary to advance the price the pub- 
lic will see it in the same light we see 
the reduction at the present time.” 


Pennsylvania Refiner Says, “Tell 
Truth To The Public” 


CHICAGO, July 27—‘‘I don’t know 
which crowd I belong to today’, said 
Harry H. Willock, of the Waverly Oil 
Works, Pittsburgh, at the beginning of 
his address here Thursday afternoon be- 
fore the meeting of the oil industry met 
to discuss prevailing gasoline and crude 
prices in relation to supply and demand. 
“T plead guilty to being just as greedy 
for money as any fellow in this room but 
| differ from our chairman and some of 
the speakers in stressing so much the 
word Independent, because I think there 
is just as much ‘bull’ thrown about that. 
as there has been about some other terms 
in the oil business. The fact of the mat- 
ter is that there is not now and there 
never has been in the 37 years I have 
known the oil business, any Simon pure 
Independent. We have always had a 
dominant interest and we are always go- 
ing to have a dominant interest in the oil 
business because every business has _ its 
deminating factor. 

“Now, we have all practically, genera!- 
ly speaking, followed the prices set tv 
the dominant interests, and it would be 
foolish not to follow those prices, at 
least up. Some times we have been able 
to follow them down, and we know we 
have been unable to do so when we came 
to that period at considerable loss but 
we realize that the loss in stopping some- 
where was probably less than following 
them to the bitter end. I would rather 
stop a price cutting war at the start thau 
at the finish, because ™% cent a gallon is 
just as much a lure to the price buyer on 
a kigh basis as on a iow hasis and vou 
will not lose any more business, and that 
is just what I am so fearfui about in the 
present condition. 

“The price war is not coming by any 
action of any association at all, but I 
submit to practically every jobber here 
that the price war is now in all cf 
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cur territory, and the thing that I am 
trying to do is, before that price war is 
the death of a lot of us, to get it stopped 
and stopped right. 


“Now I have an idea from the list I 
heard read this morning of the reduced 
runs of the western refiners that they are 
going to show a refining loss during the 
next month or two if they keep up on 
that basis, because you all know that it a 
plant is built to run 10,000 barrels of 
crude and 5000 barrels of crude is run the 
refining cost is just as much. Now, we 
have got to look this thing squarely in 
the face, and we have got to view it not 
from our profit for tomorrow or next 
month or the rest of the vear, but we 
have got to view it over the long period. 


“Now we can't think, and must not 
‘kid’ ourselves into thinking that these 
conditions about which we are. talkine 
are secret and are not known outside of 
this room. A growing number of people 
know all about us and are getting sorer 
and sorer about it and we have a choice 
collection of folks down there in Wash- 
ton who only want a chance to get 
into this business, and I am sorry to sav 
while I think they are honest, sincere 
folks, they don’t know any more about 
the oil business or the real economics of 
any business than a bunch of rabbits, 
but they are there nevertheless. They 
have the ear of the public, and we have 
got to reckon with them. 


Wrong In 1921 


“T sat and listened two years ago to 
the brains of the oil business telling us 
at Washington what an awful scarcity 
of crude oil there was pending. I heard 
them serve notice on the nations of the 
world that if they didn’t pursue the open 
door in regard to the production of the 
petroleum in all the unpronounceable 

(Concluded on page 25, Col. 3) 
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Politics Injected Into Oil Situation; 


Two Inquiries Are Started 


Staff Special 

TULSA, July 31. 

OLITICAL aspects of the gasoline 

| 8 situation are emphasized by a let- 

ter from Attorney General George 

Short of Oklahoma to Governor Walton 

that jobbers are conspiring to stifle 

competition and to reduce the price of 

crude oil in the Mid-Continent. He 
announced he would investigate. 


Short’s attitude differs from that of 
United States District Attorney Olson 
at Chicago who believes the refiners 
may be violating the law by suspending 
operations and has started an investiga- 
tion along that line. Short lays the 
whole blame on the marketers. He at- 
tended the Chicago meetings as an ob- 
scrver. 


In the letter to Gov ernor Walton ves- 
terday Short said: “It was apparent 
from the discussion that the purpose 
ot the meeting called by the National 
Petroleum Marketers Association was to 
reduce the price of crude oil in the 
Mid-Continent field and to stabilize the 
price of gasoline by agreement with 
the refiners and thereby preventing com- 
petition in the marketing of petroleum 
products. 


“It became increasingly apparent 
through the day that many jobbers have 
heretofore entered into contracts for the 
purchase of gasoline upon the Chicago 
tank wagon prices and that there is 
now competition in the industry where 
some gasoline has been marketed be- 
low the Chicago tank wagon prices. 


_ “The complaints voiced at the meet- 
ing by some of the jobbers were di- 
rected against such competition and it 
is clearly the desire of such jobbers to 
reduce the price of crude oil and gaso- 
line to the point which will abolish 
existing and further threatened compe- 
tition.’ 


Short asserts that any steps taken by 
the marketers association of the com- 
inittee appointed by L. V. Nicholas, 
president of the association, seeking to 
do away with competition would be a 
violation of the laws of Oklahoma and 
the United States. He proposes to fol- 
low developments closely, he said, and 
take whatever action that appears ad- 
visable. 


Governor Walton replied that capital 
invested in producing and refining prop- 
erties in Oklahoma must be protected 
from assault. He authorized Short to 
carry on. 

ek «i 

CHICAGO, July 30.—Inquiry into 
the suspension of refinery operations 
by Mid-Continent _ refiners during 
August proposed at the meeting of 
oil men here last Thursday and Fri- 
day, was started Saturday by United 
States District Attorney Edwin A. 
Olson. Assistant District Attorney 
Edwin L. Weisel and James P. 
Rooney. chief of the Bureau of Investi- 
gation Department of Justice, for the 
C ‘hicago district, are conducting the in- 
quiry and a federal grand jury investi- 
gation hinges upon their recommenda- 
tions. 


Weisel says investigation will not de- 
velop unless inquiry unearths a consp'r- 


August 1, 1923 


acy to control prices. Refiners official- 
lv announce the proposed shutdown 
measure to conserve crude in the ground, 
thus prolonging lives of small pumpers 
and preventing evaporation in storage. 

The refiners invited government inves- 
tigators to attend the Kansas City meet- 
ing but the invitation was declined. 

Refineries enumerated here will be 
closed down for 30 days starting Aug. 1, 
according to the decision reached Fri- 
day. Others are expected to fall in line 
with complete suspension of operations 
after the meeting in Kansas City, July 
Sr. 

The list is divided into three groups. 
The first two plants on the list. as far 
as is known, have been operating at 
about normal capacity. The seven 
plants in the second group have recently 
cut their runs varying amounts wtp to 
8&5 per cent. 

The last 15 are temporarily shut down 
already. However their sacrifice of 
present business for the general eco- 
nomic good is not measured by that. 
Some of them might have been starting 
up again in a few days. Among other 
reasons assigned, the refiners sav loss 
by evaporation is less in crude oil than 
in refined goods. 


Normal 
Daily 
Capacity 
Name and Location Barrels 
Group I 
Producers & Refiners Corp., 

Tulsa and Blackwell, Okla. ..... 7,500 
Shaffer Oil & Refining Co., Cush- 

BUNS CHURN. gs vieeG aoe cate mate we 6,000 

Group II 
Barnsdall Refining Co., Barnsdall, 

Ce Sa ec aako aon oon 3,500 
Cosden & Co., Tulsa, Okla. ...... 35,000 
Marland Refining Co, Ponca City, 

CHM oo at tonans Sa euerd aks 12,000 
Moore Refining Co., Arkansas 

CEG TE a ian ead ea ac ewenwar 5,700 
Sapulpa Refining Co., Sapulpa 

NE aes by as ar aicchoal'n, aim exeogavat ata ates lary 3,700 
Sterling Refining Co., Wichita, 

| a ee er ee nner Sana 4,000 
Tidal Refining Co., Drumright, 

2. 1) ae Metered owe ued an aise 4,000 

Group Il 
Bonner Refining Co, Dallas, Tex. 600 


Coleman-Nelson Corp., Tulsa, Okla. 2,000 


Crystal Petroleum Co., Burkbur- 

Wy Re > savant ors hee eae eee 700 
Damascus Refining Co., Lawton, 

MONEE‘ s-ni'ar chairs Dh wsahac dud Se cata ieatindl an ala tear 600 


De Leon Pipe Line & Refining Co., 


RN EGON, ROS, 6 a ieestic ee mneen 700 
Frontier Refining Co., Hutchin- 

a ERO eer Sear ee 1,600 
Indiahoma Refining Co, Okmulgee, 

Okla. and St. Louis, Mo. ...... 8,000 
Industrial Refining Co., El Dorado, 

PT Livia ceo ad aie eae he aaa weeee 200 
Inland Refining Co., Cushing, 

os ta an Shs hal it ee a 2,000 
Kettle Creek Refining Co., Pier- 

BOS Eee. ivcd wamecwe nase en ads 1,250 
Lone Star Refining Co., Wichita 

ARM OMe od a. 8 eee nck e ei caake: ale 4,000 
Mutual Oil Co., Chanute, Kan. .. 1,000 
Pauline Refining Co., Hampton, 

OHMS sy, ch cee nen da Wile we eae eee 1,000 
Red River Refining Co., Shreve- 

RR RN ola oiala bai d caves aaa cela An 1,000 
Sinclair Refining Co., Argentine and 

Comey eine, MOR occ cicicwedus 9,000 

ED Seid aide we baicdwls Mies <xOus 115,050 

* 2 * 


WASHINGTON, July 31.—dActing 
Attorney General Seymour declined to- 
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day to say anything abort the report 
from Chicago that the Department of 
Justice was looking into the reported 
agreement of the Mid-Continent refin- 
ers to close their plants until the con- 
sumption of products had reduced the 
immense stocks. 


No statement had been made by the 
Department of Justice, he said, nor 
would any be forthcoming. It is be- 
lieved, however, that the district attor- 
ney in Chicago has been advised to in- 
quire into the case. 


Small Pumpers Must 
Be Safeguarded 


CHICAGO, July 27.—D. E. Buchanan 
of Tulsa, president of the Association 
of Natural Gasoline Manufacturers ex- 
pressed grave doubts as to the welfare 
of his branch of the oil industry ia the 
event of a crude cut. No matter how 
cheap the crude oil, a big flowing welli 
pays its owners any way, but the small 
three-barrel pumper is the one that 
starts operating in the red when crude 
gets cheap. It is from the small well 
that the natural gasoline industry gets 
its best casinghead gas. Mr. Buchanan 
said: 

“We take from the small wells, pro- 
ducing say two barrels or less, the best 
gas from which we make gasoline. 1 
confidently believe if the crude price 
were cut in two, a large majority of 
those wells would have to be shut down. 
That would result in ruin to the most ot 
them. You can readily see what it 
would do to our business. We are en- 
gaged in a conservation measure. We 
are in it to try to make some money 
too. I believe it would close half che 
natural gasoline plants in the country 
if crude prices were cut in half. 

“T believe it would break the back- 
bone of the crude oil supply, for you 
can’t depend long on the flush fields 
that are now producing the oil that is 
causing us the trouble. I believe it has 
been shown that they have started on 
the downward track. Powell is coin- 
ing in; we don’t know how long it will 
last. The time will come when we have 
to go back to the two-barrel weils for 
our oil, and there are 55,000 of them in 
Oklahoma and Kansas producing less 
than two barrels apiece, abont 120,800 
barrels in daily production coming from 
such wells. I don’t believe we can af- 
ford to break that backbone. If we do 
the day will come when crude will be 
scarce again. 


“T don’t believe any one can by any 
set of statistics show that this thing has 
ever been in this condition or stayed 
in this condition very long. The pendu- 
lum always swings two ways, and when 
we come back for the crude oil I can’t 
see anything but higher prices for gaso- 
line to the public. 


“If it is the public’s interest you are 
concerned in, it seems to me by knock- 
ing the bottom out of these pricgs vou 
might get cheaper gasoline to the public 
for a short while, but I believe it would 
react much to the detriment of the pub- 
lic, not only in the price of gasoline 
but in the financial loss to many thou- 
sands of citizens who have interests in 
oil stocks and bonds.” 

















Staff Special 


CHICAGO, July 27 


VER production of crude oil, the 

problem which the whole industry 

is facing now, 1s a temporary con- 
dition, in the opinion of E, W. Marland, 
president of the Marland Oil Co., Ponca 
City, Okla. He pointed out at the oil 
meetings here that the United States was 
having a record production of crude oil 
but that production was certainly grow- 
ing less, and a record consumption of 
gasoline which will grow greater. A cut 
in price of crude would cause the aban- 
donment of small wells which the coun- 
try will need ultimately, he said. 


It was at Mr. Marland’s suggestion 
that the meeting which had continued all 
day Thursday was re-convened after din- 
ner. He expressed his reason for a night 
session thus: 

“This meeting has a nation-wide effect 
in taking credit from the entire oil in- 
dustry. Every oil company and every man 
who has to raise finances, 1s having trouble 
on account of this meeting. Mr. Presi- 
dent. you should not’ delay reassuring the 
public that the price of crude oil is not 
too high.” 

The suggestion was placed in the form 
of a motion and a fully attended night 
session was the result. In his talk sum- 
ming up the oil situation, Mr, Marland 
said: 

“I am absolutely astounded that this 
period of temporary flush production 
should cause such a stir in your minds 
as this is causing. I can only account 
for it by the fact that you are so new 
in the business. There are a lot of young 
fellows here who have only been in this 
business a year or so, and I don’t see 
many who have been in over four or five 
years, 

“Had y@ had the experience of over- 
production as we have had. and had vou 
experienced a lean year period as we have 
experienced, you woutdn’t be worried 
about this temporary over-production. 


“Three and a half years ago approxi- 
mately, the United States was very much 
disturbed, as you said, about the impend- 
ing shortage of oil. Every man who in- 
telligently studied the oil business was 
sincerely afraid that we were not going 
to be able to produce the oil needed by 
the public in the United States. 

Warned of Waning Supply 

“At a meeting of the American Petro- 
leum Institute had in Washington—the 
leaders of the industry had a meeting such 
as this—they showed one another their 
pictures of production and consumption. 
They krew then and know now that some 
day we are not going to produce the oil 
in the United States that we need. Thev 
encouraged the producers of oil to goa 
forth and find the new oil. They posted 
the price in Mid-Continent to $3 a barrel. 


“Every man who had any knowledge 
of producing business who had the money 
to go forth to buy, went forth, with the 
result that the following year, three vears 
ago this July, we were completing in the 
United States at the rate of 3000 wells a 
month. The money, brains and enerey. 
of the producer were taxed to the utmost. 
Every man who knew how to drill a we!l 
was busy, and the farmer boys in that 
neighborhood also. That campaign of 





Overproduction Temporary Trouble, 
Not Alarming, Says Marland 


drilling resulted in the following year of 
the discovery of a dozen large pools. 

“Never before in the history of the in- 
dustry were a dozen pools discovered in 
any 12 months, because never before was 
such energy put forth. Within a year 
we found Tonkawa, one of the south 
fields in Oklahoma, Mexia, Smackover 
and a few fields of California. 

“Eight of those fools are producing ap- 
proximately one half of all the oil pro- 
duced in the United States; 275,000 wells 
are producing 1,000,000 barrels of oil. 
Three thousand five hundred wells in 
those eight pools are producing a little 
over 1,000,000 barrels of oil. You mar- 
keters don’t know this, there is no rea- 
son why you should, but it is just as 
sure as day follows night that those eight 
pools that are now producing 1,000,000 
barrels will not he producing half as 
much 12 months from now, and if no 
new pools are found there will not be 
one vear from today a production in the 
United States equal to the consumption. 

Flush Production Unprecedented 

“Never before in our industry have 
we found eight pools of first magnitude 
within 12 months and brought them to 
their peak at one time. By the merest 
chance in the world you are producing 
today as much oil as you are consuming, 
and you gentlemen ask the producers to 
come here and show cause why oil 
should not te reduced. You can only 
he excused on account of your failure to 
study that situation. 

“One million barrels of oil being pro- 
duced in the United States today, 50 per 
cent of all the oil, and it being pro- 
duced at a loss to the producer! Only 
the more fortunate among producers, 
those who have been fortunate enough: to 
be in the Burbank pool, the Tonkawa 
pool or Mexia, have made any money, 
or are going to make anv this year. You 
can name them all on your finoers. All 
other producers of oil will write a loss. 
this vear. You are asking those pro- 


ducers to take a still greater loss. 


What would that avail if they did? 

“Before the California fields were 
brought in, Mid-Continent petroleum and 
its prqducts found a market outside of 
the Mid-Continent. We had a much 
broader market for our stuff than today. 
We had California crude to the extent 
of 200,000 barrels a day. California gas- 
oline was moving at approximately $1 
a barrel carrying charges as against a 
carrying charge of our gasoline from the 
Mid-Continent to the east coast of twice 
as much. Should they make the price ta 
nothing a gallon it would cost them 214 
cents more a gallon to lay it down in 
New York than it cost to lay California 
gasoline down in New York. That gas- 
oline must back up in this territory if 
the Mid-Continent refiners continue ‘o 
make it. 

Place For Small Company 

“There is a place in the refining in- 
dustry for the small refining company; 
he has been needed in the past. There 
Was a time when he was needed and there 
will be again a time, and these refiners 
must reconcile themselves to curtailing 
their runs or I see nothing but disaster 
for them. 

“If the Mid Continent refiner curtails 
his run so that his output is equal to the 
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market requirements, the Mid-Continent 
producer will be forced to curtail his 
production to a similar point, and the 
Mid-Continent producer should be forced 


to curtail his production. He should be 
encouraged to curtail it. If he cannot 
be induced to curtail, he should be forced 
to curtail. 

“It is against reason that oil should 
be taken from the ground and_ forced 
upon a public that does not need it, and 
can get more from the California field. 
The producer should not be permitted, 
let alone encouraged, to force his oil in 
that kind of a situation. He should be 
required to keep his oil in the ground. 

“Some of you gentlemen say you have 
heard about this famine in the oil busi- 
ness, you have heard of this wolf until 
you don’t believe there is any, but there 
is, and he is not very far away. He 1s 
just around the corner. I don’t believe 
that ever again are we going to find 
eight major pools at one time. I can't 
conceive that is possible. 

“With every barrel of oil we are tak- 
ing out of this Mid-Continent field with- 
in a very few years we must be bringing 
back into this country more expensive 
kinds of oil. You gentlemen of the large 
and growing business, we refiners need 
vou, and you need us. We both need the 
producers. You are making something: 
the refiner is not, and the producer is a 
loser. Don’t, gentlemen, ask that pro- 
ducer to lose more money, don’t bring 
about a price-cutting which will mean 
further the destruction of the less fit and 
the survival of the fittest.” 


Gasoline Prices Right, 
Moore Contends 


CHICAGO, July 27.—Refinery stor- 
age’ conditions are ajready_ bettering 
themselves, according to George N. 
Moore. president of the Western Pe- 
troleum Refiners Association, brought 
to the open meeting here Thursday. He 
reasoned that a cut in prices 1s untimely 
now because the tank car price ot gaso- 
line is rather turning upward than 
downward. In part Mr. Moore said: 

“T know personally that a great many 
refiners have reduced their storage in 
tremendous atmounts—their finished 
gasoline storage. The consumption of 
gasoline, we believe, is greater in this 
territory than ever before in history, and 
without the shutdown among the refin- 
ers there is no justification in disturbing 
a situation. already acute. We do not 
believe it can be helped any by being 
disturbed. 

“T believe with Mr. James that it its 
better to continue the present price of 
gasoline to the public than to supply 
them at a demoralized price and then in 
a few months bring about a condition 
that will cause a run-away price upward, 
and more criticism from the public. 
The public now is getting gasoline as 
cheaply as it can expect to buy it over 
a long period. They will pay just as 
much and more for gasoline in the long 
run if the price is reduced now and ad- 
vanced later to make wp the losses.” 





FORT WORTH. July 28—J. P. 
Straughn of Fort Worth was one of a 
committee of three from the North 
Texas Independent Producers Associa- 
tion to attend the Chicago conference 
of operators called for the purpose of 
making a survey of the crude and re- 
fined market. 
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Marketing 
(Detailed Marketing News, pp. 121-132) 


OPE is held by a great many mem- 

bers of the refining branch of the 
industry that the shutdown program of 
the western refiners will be the stabii- 
izing factor that has been sought in vain 
ever since the middle of March when 
it became apparent that overproduction 
had become so great that the winter 
and spring output of motor fuel could 
not possibly be consumed if the then 
existing rate of manufacture were main- 
tained. 

How helpful will be the curtailment 
depends mainly on how fully most re- 
finers fall in line with curtailment sug 
gestions. Ifa number of the large Mid- 
Continent plants actually shut down 
during August, a month in which con- 
sumption is at the peak, a benefit should 
result. But if the program is followed 
like so many previous attempts to regu- 
late production, it is doubtful whether 
anv strengthening of the market or 
straightening of the gasoline situation 
will follow. 

Improvement of the gasoline market 
was noted this week in Pennsylvania 
and Kentuky and mid-western jobbers 
were placing orders in the Mid-Contin- 
ent for delivery over the period refiners 
say they will close their plants. Okla- 
homa and north Texas refinery prices 
were unchanged but some firming was 
noted in Pennsylvania and expected in 
Kentucky. 

Pennsylvania bright stocks have ad- 
vanced in price as the demand has in 
creased but slightly lower prices have 
come to lubricating oils in the old east- 
ern and other fields. 

Demand for kerosene has been disap- 
pointing and the price continues at a 
low level in all fields. Low prices of 
farm products in the agricultural states 
have precluded the use of tractors and 
little pick-up is expected until buying 
starts for fall plowing and for use in 
domestic heating plants. 

Fuel oil is unsettled. Prices have 
failed to respond to the decreased ouput 
which has resulted from curtailed opera- 
tions in the Mid-Continent. Gas oil 
is comparatively inactive. 


Financial 
(Detailed Financial News, pp. 133-134) 


IL. stocks were freely offered last 
week and in view of the continued 
overproduction of oil, low prices at the 
refinery and further reductions in the 
tank wagon prices of gasoline in several 
territories, prices again slumped. 
Weakness was greatest with the 
stocks of Independent companies oper- 
iting in the Mid-Continent field. Cos- 
den, Phillips and Skelly were driven to 
new lows for the year, and Marland de- 
clined to 32, a loss of more than 8&8 
points from the close of the preceding 
week and almost 28 points below its 
igh for the year. It is still selling 
five points above its high for the 
¥ Car. 
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Standard of California, The Texas 
Co., Shell Transport, and Producers & 
Refiners were other stocks of major 
companies to stéfer in the spiritless 
trading. 

Of the Standard Oil Stocks on the 
New York Curb Market, Standard of 
Indiana, Kentucky and New York, Vac- 
uum sold off. Shares of a few closely 
held companies such as Cumberland 
Pipe, Solar Refining and Standard of 
Nebraska sold up. 

Independent shares on the curb were 
weak with the exception of the Mara- 
catbo which was firm. 


Price Changes 
Crude Oil 


July 25.—Humble Oil & Refining cut 
Gulf Coastal grades 25 cents except 
Pierce Junction which was reduced 15 
cents to 90 cents. 


Tank Wagon 
July 26.—Standard of New York re- 
duced gasoline 1 cent throwzhout its 
territory. 
July 23.—Atlantic Refining Co. re- 
duced gasoline 1 cent throughout Rhode 
Island and Connecticut. 


July 23.—Standard of New Jersey 


made iregular changes throughout its 
territory. 

July 19.—Standard of California in 
creases gasoline 2 cents in Arizona to 
cover higher tax. 

Correction.—Atlantic Refining Co.'s 
prices at Scranton and Allentown, Pa., 
are 17 and 22 cents, respectively, for 
tank wagon and_ service station at 
former, and 29 and 24 cents at latter. 
Prices in table on page 127 are incor 
rect. 


Correction In Story 
On Nicholas’ Affairs 


CLEVELAND, July 27.—In refer 
ence to the story printed in National 
Petroleum News of July 18th on Mr. 
Nicholas and his affairs at Omaha, the 
fdlowing minor points in the story 
should be corrected to read as follows: 

“The evidence(presented to the Court 
in the stockholders’ suit) shows that 
on Jan. 10th a waiver of notice of a 
meeting to be held on Jan. 26th, was 
signed by the directors of the new corp- 
oration. In this waiver of notice ap- 
peared the statement that the meeting 
was called for the purpose of ratifying 
and confirming the sale of the office 
property which had been made at $125, 
000.” 

National Petroleum News said that 
the meeting was held on January 10th 
as per waiver and confirmation of the 
sale was not held until January 26th. 

Again in the story, it was stated that 
$50,000 cash was turned over to the new 
company on January 17th as proceeds 
from the sale of the office property. That 
should have read $5,000 turned over on 
that date, the balance being paid Jan- 
uary 30th. 


21 



















Yili 









eee 


LQLLMLLLD UY yy 


Vt fits Z 





Wl 
YY 


Y 









oN 








Uy 





Production 
(Detailed Production News, pp. 65-S0) 


b*,  deiaiiage detailed reports from vari- 
ous fields, outside of California, in- 
dicate that the curtailment of drilling 
operations is gradualiy taking etiect, the 
output of flush districts in the principal 
fields is sufficient to keep total daily 
production climbing. 


The previous week found total output 
over the country increased by some- 
thing around 50,000 barrels daily aver- 
age. California meade a gain of 14,000 
barrels, the entire state of Texas 20,U00 
barrels, Rocky Mountain territory about 
22,000 barrels and north Louisiana and 
Arakansas a moderate gain of 1000 bar- 
rels or so. 


Oklahoma, however, did register a de- 
cline of 6560 barrels daily average and 
is now below the hait mullion mark 
again. 


It is quite likely that curtailment of 
drilling operations in the Mid-Continent 
district generally and threugh the east 
has been in effect long enough to be- 
gin to show up in production tigures im 
the not far distant future. [verything 
points to increasing Caluornia outpur 
tor some weeks yet and it is also evi- 
dent that the testing of potential pro 
duction in Salt Creek held is to be 
tollowed by increased takings otf o1t 
from that territory. 


Pipe line outlet from this field now 
is estimated to have a Capacity on papet 
ot 180,000 barrels a day, and provapiy 
around 140,000 to 150,000 barrels of oil 
can be actually handied from tuts dis 
trict. The present test will show maxi- 
mum potential productive Capacity lor 
the held ot somewhere around 2v0,QUU 
barrels, of which it is thought perhaps 
as much as /U per cent May be run per 
haps as early as during August. 


The reduction in the price of Gult 
Coastal crudes of 25 cents a barrel dut 
ing the week, July 25, was due to the 
present basis ot fuel oil and lubricating 
stocks, prices in this district being out 
ot line with the old price. 


Proration of runs by pipe line in- 
terests now includes the Gulf O11 in- 
terests in Oklahoma, which announced 
they would follow in their purchases 
tnere the same policy as adopted in 
north Texas, of taking half of produc- 
tion, but running the balance to their 
storage on the producer's account, 
so desired. The Humble Oil & Refin- 
ing Co. starting August 1 in the Ranger 
territory is to purchase 70 per cent of 
production. It again announced it 
would take on no new connections and 
advised producers to shut down their 
drilling wells at the top of the sand. 


New completions of the past week 
are without significance as regards im- 
portant extensions to present producing 
areas or opening up of new territory. 





Not 


Name and Address 

Adams, J. S., Chicago, Il. 
Allison, A. Roy, Chicago, Ill. 
Alwood, Roy, Chicago, IIl. 
Anson, ‘Arthur, Tulsa, Okla 
Archambau!t, I. A., Evanston, III 


Baird, D. W., Chicago, Ill. 
Barbour, R. ie DeKalb, Ill. 
Bayard, H. T., Chicago, III. 

Beil, Fred C. . Pittsburgh. Pa. 
Beitzel, R. A., Chicago, Il. 
Bennette, How ard, Dallas, Texas 
Beroth, C. O., Chicago. Il. 
Beyer, B. E., Chicago, III. 
Blaise, E. F., Tulsa, Okla. 

Blim, H. C., Minneapolis, Minn 
Bodie, George L., Chicago, Ill. 
Bourque, A. V., Tulsa, Okla. 
Bramlet, E. L., Eldorado, Il. 
Breckenridge, W. H., Chicago, II!. 
Breene, Frank M., Tulsa, Okla. 
Brench, A. C., Madison, Wis. 
Brennan, C.S., Chicago, Tl 
Breenan, C. M., Chicago, IIl. 
Buchanan, D. E., Tulsa, Okla 


abaniss, C Chicago, Ill. 
‘affee, a Os ye Wis. 
‘allwell, N. H., New York, N. Y 
‘alvert, O. C. E nid, Okla. 
‘ameron, Ossian, Chicago, Ill. 
annady, William, Chicago, III. 
annon, E. L., Cleveland, Ohio 
‘arson, J. W., Chicago, III. 
‘award, A. H., Waterloo, Iowa 
award, C. J., Mason City, Ia. 
‘hilds, F. C., E. Chicago, Ind. 
‘lark, J. H., Manitowoc, Wis 
‘ollins, Samuel C., Ponea City, Okla 
‘ook, Fred, Tulsa, Okla. 

‘ooper, E. G., Sycamore, Il. 
Cuneo, Walter E., Chicago, Ill 
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Davis, William N., Bartlesville, Okla. 
Davis, H. K., Kansas City, Mo. 


Dubinsser, A. D., South Haven, Mich. 


Ennis, E. C., Chicago, II. 
Evans, W. K., Chicago, III. 
Forcier, G. S., Augusta, Kans. 
Francis, C. K., Chicago, Ill 
Francis, R. L., Detroit, Mich. 
Funk, A. L., Tulsa, Okla. 


Gauer, Charles E., Chicago, Ii. 
Geherty, B. L., Chicago, Ill. 
Gerkins, R. E., Dayton, Ohio 
Goodwin, Rowe E., Toledo, Ohio 
Gray, W. H., Tulsa, Okla. 

Gray, H. G., Shreveport, La. 
Gray, C. G., Charles City, Iowa 
Greenwald, A. H., Chicago, III. 


Hansen, J. F., Burlington, Wis. 
Hayden, Joe, Cassapolis, Mich. 
Hays, B. G., Ponea City, Okla. 
Heil, R. C., Cleveland, Ohio 
Heitman, H., Chicago, Ill. 
Herr, W ~ rJ., Chicago, Il. 
Hickey, A. F. ig» hicago, Ill. 
Hill, Melville ( Peoria, Il. 
Hickox, L. ¢ Kansas City, Mo. 
Hulse, O. E., Chicago, Ill. 
Hyde, C. A., Chicago, Ill. 


Jackson, R.S., Chicago, Ill. 

James, H. G., Wichita, Kans. 
James, R. W., Brazil, Ind. 

Jaynes, John T., Wichita, Kans. 
Jensen, Peter, Escanaba, Mich. 
Jensen, H., Chicago, Ill. 

Johnson, Fred B., Bloomington, III. 
Johnson, L. S., Chicago, II. 

Jones, Roy B., Dallas, Texas 


Keeley, Thomas F., Chicago, Ill 
Kelly, J B., Bloomington, II. 
Kennedye, C. B., Tulsa, Okla. 
Kennedy, H. ue Hammond, Ind. 
Kesner, D. L., Chicago, Ill. 
Kistler, W. L., Tulsa, Okla. 
Kline, H. D., Chicago, Ill. 
Kuehnle, L. F., Dubuque, Iowa 
Kullman, E. N., Milwaukee, Wis. 
Kuper, Joseph, Chicago, III. 


Lackey, W. G., Ponca City, Okla. 
Langlener, A. V., Pittsburgh, Pa. 
Lloyd, A. O., Des Moines, Iowa 


Company—Branch 

Johnson Oil Refining Co. -JIR- 
Lloyd-Brecke nridge teease Co—R 
Wadhams Oil Co. 

Altitude Petroleum Co.— PM 
Pennsylvania Oi! Co.—J 


Wolverine Service Sta.—J 
DeKalb Independent Oil Co.—J 
Ennis-Bayard Petroleum Co.—M 
National Products Co. —R 
Empire Refineries, Inc.-— JRP 


Mid-Cont. O. & G. Assn. Tex. Div. 


Acme Petroleum Co.— 

The Fred G. Clark Co.—RM 
Inland Refining Co.—R 

W. H. Barber Co.— 

The Fred G Clark Cc o.—MR 
Assn. Natl. Gas Mfgrs. 

Tiger Oil Co.—J 
Lloyd-Breckenridge Grease Co.— R 
U nincorporated—P 
Pennsylvania Oil Co.—J 
James B. Berry Sons Co—JR 
Advance Petroleum Corp.—M 
Chestnut & Smith Corp.—R 


American Petroleum Products— M 
Thompson Oil & Sup. Co. 
Interstate Gasoline Co. =? 
Bolene Refining Co.—R 

Red Seal Oil Co—M 

Shaffer Oil & a Co.—JRP 
Warren Ref. & Chem. Co. 
Taxman Refining Co—MR 
Hawkeye Oil Co.—J 

Mason City Oil & Grease Co.—J 
Interstate Gasoline Co.— 

Clark Oil Co.—J 

Marland Refining Co.—JRP 
Unincorporated— 

Elmore Oil Co.—J 

Indiana Refining Co.—R 


Unincorporated—P 
Western Pet. Ref. Assn. 
Unincorporated—J 


Ennis Petroleum Prod. Co.—M 
Roxana Petroleum Co.—JRP 
Lakeside Ref. Co.—R 
Producers & Refiners Corp.—JR 
Central Oil Co.—J 
Unincorporated—P 


Sterling Refining Co.—R 
Keystone Oil Co—M 

Gerkins Oil Co.—J 

Paragon Refining Co.—R 

Nat'L Assn. Ind. Oil Prod.—P 
Kettig Lubricating Co., Inc.—R 
Purity Oil Co.—J 

Seneca Petroleum Co.— M 


Hansen Oil Co.—J 
Cassapolis Oil Co.—J 
Marland Refining Co —JRP 
Commercial Oil Co.— J 
Carson Petroleum Co.—J 
Taxman Refining Co.— MR 
Taxman Refining Co—R 
Sweney Gasoline & Oil Co. 
Diamond Refining Co.—R 
Seneca Petroleum Co.— M 
Union Petroleum Co.—JRP 


_— 


R.S. Jackson & Co—M 

De rby Oil Co.—JIRP 
Unincorporated—J 

Kansas Gas & Petroleum Co.— JR 
Hansen & Jensen Oil Co.— J 
Spencer Petroleum Co.— M 
Service Gas & Oil Co.—J 

Shaffer Oil & Refining Co.—JRP 
Panhandle Refining Co.— 


Unincorporated—P 

Corn Belt Oil Co.—J 

Gasoline Products Corp.—R 
Marland Refining Co.—JRP 
Benzoline Motor Fuel Co.—J 
Producers & Refiners Corp.—JKP 
American Petroleum Products— M 
Leader Oil Co.— J 

Wadhams Oil Co.— J 

Red Arrow Oil Co.—J 


Marland Refining Co.—JRP 
National Products Co —R 
Federal. Oil Co.—J 


Registrants At Nicholas’ Oil Meeting 


e—Letters J. R. P. M. After Names Identify Individuals As Jobbers, Refiners, Producers And Marketers 


Name and Address 


Locke, George D., C hicago, Ill. 
Loynachan, C. C., Knoxville, lowa 


McClure, L. C., Wichita, Kans 
McCredie, J. D., Aurora, Ill. 
McCormick, H. E., Chicago, IIl. 
McCornack, C. S., St. Charles, Ill. 
McCornack, R. A., Chicago, IIl. 
McDowell, W. S., Chicago, IIl. 
McGinley, J. R., Tulsa, Okla. 
McGinley, William, Chicago, III. 
McGrath, M. G., Chicago, IIl. 

Mac Mahon, J. F., Chicago, Ill. 


McMillan, "William As, Milwaukee, Wis. 


Maguire, C. L., Chicago, Il. 

Marx, George M., Chicago, II. 
Meece, B. L., Enid, Okla. 

Merrill, R. A., Auburn, Il. 

Minter. Charles T., Chicago, IIl. 
Mitchell, Mark, Independence, Kans. 


Company—Branch 


Barnsdall Refining Co—R 
Loynachan Bros. Oil Co.—J 


Sterling Oil & Ref. Co—R 
McCredie Oil Co.— J 

Henry H. Cross Co.—M 

C. S. MeCornack Oil Co.—J 
Refiners Petroleum Co.—R 
James B. Berry Sons Co.—MR 
Marland Oil Co.—JRP 
Sterling Refining Co—R 
Sapulpa Refining Co.—RR 
Sinclair Refining Co—JRP 
Sapulpa Refining Co.—R 


Lindsay, McMillan Co.—J 


Bartles- Minn. Oil Co.—J 
Marx Bros.—J 

Champlin Refining Co. a. 
Butler Oil Company—J 

Park View Service Stations 
Kansas Oil & Gas Assn. 


Mitchell, Mark D., Independence, Kans Nat’! Ass’n Ind. Oil sl — 


Moore, George N., Chicago, Ill. 
Mudd, Joseph B., Chicago, Il. 
Muench, F. A., Carlinville, Il. 
Murray, J. L.. Bloomington, III. 


Nicholas , W. W., Chicago, Il. 


J., Rockford, Ill. 


Osbone, W 


Pedley, B. D., Kenosha Wis. 
Perry, E. R., Tulsa, Okla. 
Peterson, George C., Chicago, IIl. 
Peterson, O. L., Chicago, Il. 
Peterson, John, Durant, Iowa 
Phillips, B. C., Chicago, Ill. 
Place, Royal H., Racine, Wis. 
Ponting, Wayne, Chicago, I] 
Prime, S. W., Chicago, III. 


Quayle, W. G., Rock Island, Ill. 
Reedy, W. H., Chicago, III. 


Reid, Bryan a Riverside, III. 
Remick, R. H., Wichita, Kans. 


Reynolds, John D., Kansas City, Mo. 


Robinson, O. D., Pittsburgh, Pa. 
Robinson, H. S., Chicago, II. 


Schmitt. J. A. Toledo, Ohio 
Schultz, F. P. Tulsa, Okla. 
Sherwin, F. B., Chicago, Il. 
Short, George, Oklahoma City, Okla. 
Simon, C. J., Chicago, Il. 
Skinner, B. J., Chicago, IIl. 

Sloan, James R., Tulsa, Okla. 
Smith, Harry H., Tulsa, Okla. 
Spencer, Frank G. ., Chicago, III. 
Spicer, Ray, Paris, Ill. 

Stafford, R. R., Springfield, Ill. 
Stewart, W. R., Chicago, Ill. 
Stewart, L. A., Chicago, III. 

Stoll, A., Chicago, IIl. 

Stolz, Henry J., Milwaukee, Wis. 
Stone, H. O., Chippewa Falls, Wis. 
Straight, H. R., Bartlesville, Okla. 


Moore Refining Co.—R * ' 
Mariand Refining Co—JRP 
Diamond Kerosene Co.—J 
Corn Belt Oil Co.—J 


C. L. Maguire Petroleum Co.—R 


Osbone Oil Co.—J 


D. B. Pedley & Son—J 
Cosden & Co.—RP 

George C. Peterson Co.—J 
George C. Peterson Co.—J 
Peterson Bros.—J 

City Service Oil Co.—J 
McGovern Place Oil Co.—J 
Sterling Refining Co.—R 
Johnson Oil Refining Co—JR 


Illinois Oil Co.—JR 
Cragin Oil Co.—J 


Inter-Ocean Sales Corp.—R 
Vickers Petroleum Co.—R 


Western Petroleum Refiners Assn. 


Oil & Chemical Corp.—R 


Crystal Petroleum & Refining Co—JR 


Transcontinental Oil Co—R 


W. H. Barber Co.—J 


Paragon Refining Co.—R 
Unincorporated—P 

Triangle Oil Co.—J ; 
Nat’! Assn. Ind. Oil Prod.—P 
Clty Service Oil Co.—J 

Rock Refining Co—M 
Unincorporated—P 
Mid-Continent O. & G. Assn.—P 
Spencer Petroleum Co.—M 
Independent Oil Co.—J 
Stafford Oil Co.—J 

Stewart Oil Refining Co —M 
Refiners Petroleum Co.—R “# 


American Petroleum Products Co. 


Bartles-Maguire Oil Co—J 
Enterprise Oil Co.—J 
Unincorporated—P 


Stranghan, James P., Fort Worth, Texas Nat'l Assn. Ind. Oil Prod.—P 


Swanson, Edward F., Peoria, IIl. 
Swartz, Stephen, Columbus, Ind. 


Taggart, W. C., Big Rapids, Mich. 
Talbot, A. J., Chicago, I 

Taxman, J. J., Kansas City, Mo. 
Theison, J. J., St. Joseph, Mich. 
Thompson, T. F., Chicago, IIl. 
Trimble, W. H., Indianapolis, Ind. 
Trower, H. A., Bartlesville, Okla. 
Tudor, R. L., Kokomo, Ind. 
Turner, S. O., Houston, Texas 


Underwood, L. B., Chicago, Il. 
= 
Vandenberg, William C., 


Waite, Arthur, Arthur, Il. 
Walker, A. L., Wareka, Okla. 
Ware, Walter H., St. Louis, Mo. 
Welch, R. L., New York, N. Y. 
White, E. J., Moline, Ill. 

White, Robert S., Chicago, Ill. 
Willard, W. G., Chicago, Ill. 
Williams R. R., Chicago, II). 
Williams, G. B., Chicago, Ill. 
Willock, Harry H., Pittsburgh, Pa. 
Wolf, J. M., Fairmont, Mink. 


Swanson Oil Corp.—J 


Indiana Oil & Ref. Co—JIR 


Peerless Oil Co.—J 

Advance Petroleum Corp.—M 
Taxman Refining Co.—R 
Theison-Clemens Co.—M 

Tidal Refining Co.—R 

Western Oil Refining Co.— J 
Phillips Petroleum Co.—P 
Great American Gasoline Co.— J 
Deepwater Oil Refineries—R, 


Union Petroleum Co.—JRP 


Holland, Mich. Vandenberg Bros. Oil Co.—J 


Home Oil Co.—J 
Unincorporated—P 

Lubrite Refining Co.—R 
American Petroleum Institute 
Moline Oil Co.—J 


Valvoline Oi! Co. N. W. Div.—JRP 


American Oil Mens Assn. 
Benzoline Motor Fuel Co.—J 
Johnson Oil Refining Co.—JR 
Waverly Oil Works Co.—R 
Southern Minnesota Oil Co.—J 
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Production Will Decline Rapidly 


In Two Months, Says Gray 


CHICAGO, July 27 
(; O TO the public and say to them 
that the oil producing industry 
has produced a wealth of oil 
which they are receiving today at as 
low a price as they are any other com- 
modity, when cost of producing and cost 
of manufacturing are taken into ac- 
count,” said W. H. Gray, president of 
the National Association of Independ- 
ent Oil Producers. In addition to his 
capacity as president of the association, 
Mr. Gray attended the oil men’s meet- 
ing here Thursday as an Independent 
producer and as the personal representa- 
tive of Gov. J. C. Walton, of Oklahoma. 
In his address opposing the contem- 
plated cut in crude oil prices, Mr. Gray 
said: 

“We have been facing a very serious 
problem. It is a problem that con- 
fronted us in October and in December 
and January and in my judgment it 
was a problem of more serious consid- 
eration at that time than it is today, by 
reason of the fact that we were going 
in and those of us who studied the prob- 
lem of crude oil and production knew 
that we were going in to a period of in- 
creased production the extent of which 
we could not measure at that time, but 
the extent of which today we can meas- 
ure. We also knew that this peak would 
probably be reached in June, July or 
August. However, it is now apparent 
that the peak is put a few days off, if 
not already passed. 

Record Production Near 


“We also believe that some month of 
this year will measure the greatest pro- 
duction in the history of the North 
American continent so far as the future 
is concerned. 

“T have appreciated the sentiments ex- 
pressed by Mr. Nicholas here with re- 
gard to the duty the jobber holds to the 
public, but I want to state to yow gen- 
tlemen frankly that the produer does 
not. Our industry is one purely of 
speculation. Do I owe the public a duty 
to step out there and hand it $50,000. 
I can’t see that I do. I must recog- 
nize the business that I am in as one 
of speculation, one of pure hazard and 
the pwbhlic must recognize that they owe 
me the duty to pay me for the hazard 
[ take. 

“If circumstances come about which 
at times produce a little more oil than 
the public is consuming then the pub- 
lic must bear with me until that can be 
reduced. 

“Substantially every oil well gives up 
60 per cent of its production the first 
vear it yields, therefore you must take 
out in the way of depletion 60 per cent 
of its cost the first year and that leaves 
vou 40 per cent more to feed over the 
remainder of the life of the lease. 

“Take Tonkawa, the engineers who 
are computing those tables in the Ton- 
kawa field are computing from the posi- 
tion that that field will give up 80 per 
cent of its production during the first 
year of its life, 80 per cent based on the 
known sands in that neighborhood. We 
have a price here today that ranges from 
$1.10 to $2.20. This oil is backed up in 
your stock tanks and the last one is 
taken ott. The hot weather knocks 
that gravity off and when it comes out 
t is 41 and when it goes into the line 
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it is 38. Therefore it is equivalent to 
a cut of 20 per cent, not shown in posted 
prices but actual. 

“IT make this prediction: that Okla- 
homa will decline at the rate of 10,000 
barrels a week for the next eight weeks, 
and that on Jan. 1 the Tonkawa field will 
not be producing 40,000 barrels a day, 
that in 60 days, so far as Oklahoma is 
concerned, the slack will be taken out 
of that situation so far as the producer 
is concerned. I will make the prediction 
that Burbank will be below 70,000 bar- 
rels a day by Nov. 1. It is 90 per cent 
drilled up; no field ever survived that 
was more drilled up. There is no use 
talking about some lease that is going to 
produce oil after you quit drilling; they 
don't do it; take it from me. 

“As far as California is concerned, I 
made the prediction last January that 
California would reach its peak by the 
first of August. It is a question today 
if it has not already reached its peak. 
The best students who have gone and 
studied it from Oklahoma as well as 
those in California all concede that that 
field will reach its peak by Sept. 1. 

“Six fields in the United States are 
producing one-half of your light grav- 
ity oil and these fields have an average 
well production that ranges from 100 
barrels to the well at Burbank to 2000 
barrels to the well in California. Let's 
see which they are: 


Barrels 

Santa: Fe Springs: ......<... --» .. 338,000 
Huntington Beach .......%..... 125,000 
PEGE 8) | are Pn. oe 216,000 
tet CO NOG ME ocd ooo. we Su. neta 100,000 
PRUNE AARNE o's = So ales doe Sra ee wee 119,000 
WOMEAWA cocccs hos mexees -... 19,000 
PRONE onesies dae cease 978,000 


“T will bet any reasonable amount of 
money that every single one of these 
fields will be on the decline within 9¢ 
days, not to exceed 100, except Salt 
Creek, and that the decline will be very 
rapid, for the reason that in all of chese 
fields except Salt Creek there has been 
no such drilling campaign ever seen in 
the history of the oil industry. 

Well To Every Acre 

“California has a well to every acre 
almost, or will have within 60 or 90 days 
when the program is complete. When 
the decline starts, it will embarrass us 
very much if we go to the public today 
with the proposition that there is too 
much crude oil and the price of the com- 
modity should be cut. 


“If you gentlemen go out and cut the 
prices and you don’t know where they 
will go. Who is going to stop them 
when the time comes? One of these 
days they will have to raise that price 
about 10 cents, and then you will get 
the big howl; then they will have the 
attorney-general on your trail looking 
for you to see why it was. 

“We are going to have that situation 
confronting us within a few months, and 
I will say that if you stay with the ship 
for another 60 days and the predictions 
I have made have not begun to come 
true then I will come up here and say, 
‘Let them go.’ But in the meantime al- 
ways remember that it is tougher to get 
the Standard Oil Co. to raise the price, 
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the tank wagon price, than to get them 
to cut it. 

zl expect within 90 days to begin a 
campaign to raise the price of crude oil 
throughout the Mid-Continent field, and 
expect at that time that production in 
Oklahoma will have dropped to a point 
lower than it has been within 18 months. 


“I want, before passing, to give you 
some more figures to show yow some- 
thing. Here is the pipe line run from 
Burbank field. The pipe line capacity in 
that field is 161,500 barrels. The runs 
on July 20 were 73,402, of which the 
Prairie which had 48,000 barrels capac- 
ity, was only running 8198.” 


Tank Wagon Sanctity 
Upheld By A Few 


CHICAGO, July 27.—Opposition on 
the part of Independent jobbers to the 
proposition of the National Petroleum 
Marketers Association to cut the tank 
wagon price in this territory; to a poirt 
where the dealer’s profit would be only a 
reasonable one, was “ot strong opposition 
as to numbers. However, Melville C. Hill. 
representing the Sweney Gasoline & Oil 
Co., of Peoria, formerly secretarv of the 
American Oil Men’s Associaticn, led the 
fight for a while. And several other job 
bers supported him. 

Fear that the Standard Oil Co would 
retaliate against any price cutting Indepen- 
dent, was expressed by one Chicago job- 
her who argued: 

“The tank car price and the tank wagon 
price may be farther apart than condi- 
tions justify but what can be done about 
it? If we cut the tank wagon price 2 or 
3 cents we will get a lot of business for a 
few days until Standard meets the compe- 
tition. But who can assure us the tank 
car price will stay down where we can 
make a profit at the contemplated low 
price. Then the tank car price does 
advance, who will assure us that Standard 
will again advance the tank won rice 
allowing a margin upon which we can 
do business? 

“It is easy to get the tank wagon rice 
started down, the jobbers pointed out, but 
who will stop it when it is started and 
who will advance it when more margin is 
needed ?” 

Illustrating the unprecedented difh- 
culty in advancing a tank wagon price, 
some of the delegates reminded Mr. 
Nicholas of the faltering effort made by 
members of the N.P.M.A to raise the 
tank wagon price agout a year ago. Mr. 
Hill maintained that down around Pe- 
oria, prices were not beyond the farmer's 
means. Part of his talk follows: 

“As a jobber, I wish to state that we 
do not want a cut in the tank wagon 
price of gasoline, nor a cut in the price 
of crude, at this time. It would only 
spell disaster to both producer and re- 
finer, and until some sane reason can be 
shown how a cut in the price-structure 
can benefit market conditions, we pro- 
pose to speak our objections to a sched- 
ule that will only hurt ourselves. 

“We do not believe that the public is 
unduly exercised or concerned about 
the present filling station price of gaso- 
line, which is not unfair, based upon 
the present price of crude; and for the 
price the public is paying today, it is 
one of the most reasonably priced com- 
modities in general use, as is clearly il- 
lustrated by the public’s willingness to 
buy high-test gasoline at a 5 cent higher 
price than the established tank wagon 
price. 
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Our latest Bulletin 500, fully 
illustrated and containing 
valuable tables, will be mail- 
ed free to executives. 
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The Sphinx of Egypt, centuries old, symbolizes resistance to decay 


in its carven image. Time with its long years of swirling sands 
has been unable to destroy the work of the ancient sculptor. 


Time is an important factor in the building of “Youngstown 
Tanks’. ‘That these tanks are built to resist the elements and to 
remain tight is assured in the five vear guarantee of this company. 
We build steel storage from 400 gals. to 80,000 bbls. 


THE YOUNGSTOWN BOILER & TANK CO. 


No. 11 of a series of advertisements Cae 


President 


“The YOUNGSTOWN BOILER & TANK Company 


Youngstown Ohio--U.S.A. 


NATIONAL PETROLEUM 
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Cutting Crude Oil Would Not Help 
Situation, Says H.G.James 


CHICAGO, July 28 
RADICAL reduction in the price 
of rude oil today would not ma- 
terially help the present situa- 
tion but would hasten and intensify a 
much more critical one in the future, 
in the opinion of H. G. James, Derby 
Oil & Refining Co., Wichita, Kan. Mr. 
James is a statistician of note in the 
oil industry and he introduced a wealth 
of figures giving precedents into his 
short speech, which was delivered be- 
fore the meeting of the National Pe- 
troleum Marketers Association 
Thursday. 


here 


Mr. James was the first speaker of the 
refiners. He did not take the floor until 
about 11:30 Thursday morning because 
tne delegation of oil men from the south- 
west was delayed on account cf some rail- 
road complication. In the first half min- 
ute of his talk he said for the refiners: 

“We are opposed to a reduction in pri- 
ces. We believe that under conditions 
such as these it would not be wholesome 
and would not remedy our situation.” Be- 
sides quoting exhaustive figures relative 
ta the present shutdown movement of the 
western refiners, Mr. James said in part: 

“Perhaps I can hark back personally as 
far nearly as any one in the room, and 
my mind this merning goes back into the 
great shutdown movement in 1887. At 
that time the producers raised a fund to 
cartv out an idea of complete shutdown. 
We did shut down for a year and it was 
disastrous to us. It nearly ruined every- 
body who went into it, but in all my ex 
perience in the oil business and keeping 
records of oil all down through the vears 
almost of the history of the oil business, 
this is the first time that I have ever 
known of a general feeling around in the 
industry on the part of a good mam 
people in it that the price ought to be re- 
duced. 


In Ohio and California 


“In Ohio when the price of oil went 
down te 15 cents a barrel we went on 
drilling wells; because we got big wells 
we were able to do it, and we rushed the 
drilling. In California when the price 
went down to 9 cents a barrel we went on 
drilling until we got all the flush oil out 
of the ground and could net drill any 
more. When oil went down to 3 cents 
in Spindle Top days it did not stop the 
drilling, and in the days of Cushing when 
we tried to stop drilling through govern- 
rent and otherwise we did not stop until 
the production went down, so we could 
not afford to drill wells for the price. 

“In the days of Cushing when we flooded 
the country with gasoline, when we had 
to change all our refining conditions and 
build rew refineries we did not step the 
aking of gasoline by reducing the price 
of kerosene to 1 cent and gasoline to 5 
ents a gallon. 

“We have been having meetings, many 
ireetings with the idea that we might by 
canvassing the situation lend some sug- 
gestions to each cther that would prompt 
1s in conducting our business to the best 
nterests of the industry. To that end. 
rentlemen, refiner after refiner has re 
luced his daily runs. He reduced them 
up to July 1, and that didn’t entirely sat- 
sfy the situation, and then he reduced 
them again, and I believe it will be worth 
vhile. 
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“IT believe you will be interested to 
knew that 15 refineries are shut down 
completely, making idle an average daily 
capacity of 28,450 barrels; and that 25 re- 
fineries have so curtailed their qperations 
as to diminish their runs by 65,190 bar- 
rels a day. This totals a reduction of 93,- 
640 barrels a day in refinery capacity in 
the scuthwest. 


“It seems to me, gentlemen, that these 
figures must convey to your mind a con- 
clusive proof that we have been endeav- 
oring to meet the critical situation that has 
been confronting us, and that we have met 
it in a manner that has never been dupli- 
cated in history. We cannot afford, to 
have hundreds of wells shut down as they 
have keen scmetimes in the past and 
ruined, because when the tide turns with 
the tremendous number of automobiles in 
the country today we must have those 
wells to fall back on, and my friend sit- 
ting bere from Independence, Kansas, will 
tell you that when the order came cutting 
down the price of crude in 1905 in Kansas 
so that the hundreds of wells in Kansas 
could not produce those wells, never did 
produce again, and they have been aban 
doned all these years, and every dollar 
that was put into them was lost. 


Many Light Oil Pools 


“Now, we feel that this situation has 
been brought upon us by a condition that 
no one could control; for the first time 
in the history of the oil business we have 
from six to nine pools, develeping at the 
same time with the highest grade of oil 
in the history of the world. Now, those 
pools have lasted longer than we expected 
them to. It is just a question, almost of 
hours until those pools will start off, and 
when they do they will go faster than 
they came, 

“Take the histery of Cushing. Cush- 
ing wpset the whole petroleum world, and 
we developed a production of 300,000 bar- 
rels a day, and what happened? It went 
off almost over night, down to 75,000 bar- 
rels a day. You cant expect the pceols 
in Calitornia, in Oklahoma, and Arkansas, 
to maintain their present output. Signal 
Hill has already started to fall off. Ton- 
kawa is off more than the published fig 
ures. Burbank, already has a vision cf 
what is happening to it in the north, for 
a few days ago they drilled into a salt 
water well. We know what has happened 
to Smackover in the last few weeks, drop- 
ping off almost 50 per cent of its preduc 
tion. Now, when the straws all point 
one Way we know we are coming TO 
changed conditions. In fact, we are al- 
ready there. If California production 
goes off as it threatens to go off, it is not 
going to be able to preduce or increase its 
34 per cent gain or even maintain that 
output.” 


Gasoline Men To Meet 


TULSA, Judy 31.—The serious aspects 
of the natural gasoline industry will 
be discussed at a general meeting to be 
held under the auspices of the Associa- 
tion of Natural Gasoline Manufacturers 
in the Chestnut & Smith building. 
Tulsa, Aug. 1. With refiners planning 
shutdown and natural gasoline stocks 
high and sales slow, markets are falling 
daily and material is being sold far be- 
low’ Cost. 
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(Continued from page 18) 
countries in the world we were going 
shut the British out of America. And 
what happened? Now, cur present 
troubles just date from September, 1921, 
and I have had a number of men in the 
oil business admit that they 
wrong in 1921. 


“Now, we heard this morning our pro- 
ducer friend (Mr. Gray) tell us akout 
how very little of this 41 gravity cil was 
paid for although considerable of it is 
produced. 


were ail 
September, 


Does this over production of 
oil and necessary over-storage of oil lost 
It isa 
Where do our conservatien pro- 


a loss of three degrees in gravity ? 
fright. 
grams go to if we are fools encugh as 
to allow the 
cream of our crude material to go off 
into atmosphere and then have filling sta- 
tion prices of 20 and 23 cents a gallon. 
We would be indicted on that alene. We 
ought to be. 


oil men as an oil industry 


“We don't need crude oil any more to 
make gasoline to a certain extent. On 
of our great causes of troubles at present 
has not been mentioned vet today. In 
stead of getting 26 or 27 per cent gas 
line in the Pennsylvania field and up- 
wards of 30 per cent in the Mid-Centi- 
nent field from ordinary distillation, prac- 
tically all refineries have in operation or 
in process of installing ready 
tion, plants which‘ are increasing the per- 
centage of gasoline anywhere from 40 to 
80 per cent over what formerly was got- 
ten out of crude oil. So we not only hav 
this tremendous volume of crude cil, but 
we have this improved process by which 
we can increase way beyond the needs cf 
the trade this year or next, gasoling for 
automotiles. 


“Better Call Police” 


“When I hear any group of men say 
that they are out to protect the inter 
ests of the public or to take care of ms 
interests my experience has taught me 
that I had better throw up the window 
and hollow for he because I 
am going to get robbed. 


for Oopera- 


police, 


“T don't want this group or the job- 
bers of this group to make any agree- 
ment to go out and reduce the price 
of gasoline 3 cents a gallon. It would 
be suicidal but I think we owe it to the 
public to tell the public the exact facts 
in the business. Just be honest about 
it! Then if the public can’t take care 
of themselves you can't save them. 

“T have the interests of the producer 
just as much at heart as the interests 
of any other man, and the best thing 
that could happen to the producer at the 
present time would be a marked re- 
duction in the price of crude oil. 


“As a refiner and as a distributor I 
like a high priced basis better than a 
low priced basis. I would rather run 
$6 Pennsylvania oil than $2 Pennsylva- 
nia oil. Perhaps when the time comes 
when this flush production has gone 
by and when these unholy stocks are 
eaten up we will get back to $3.50 oil 
with not less than $6 oil in Pennsylvania 
and we will all be happy. so the best 
thing this organization can do today is 
to tell the public the God’s truth about 
the business, and let the roar of the 
public put the handwriting on the wall 
as to what the dominant interest will 
do about it.” 





Data On Peak Of California Production 


In Light Of Water Reports 


HOUSTON, July 6 


PPER pay wells and lower sand 
edge completions in the Los 
Los Angeles Basin fields are the 


ones in which the salt water intrusion 
is being felt, according to data gath- 
ered by the Southwestern Bureau of 
National Petroleum News at Houston. 

Information from competent engineers 
and oil company executives in C alifor- 
nia, plus a background otf _producing 
knowledge gained by the writer on the 
Pacific Coast earlier in the year, 
make possible the statement that poten- 
tial production for the state of Califor- 
nia will be in excess of 950,000 barrels 
daily, as late as November, also that 
estimates of the Southern California 
Producers Executive Committee are 
conservative in crediting the Signal 
Hill, Huntington Beach and Santa Fe 
Springs fields with potential production 
in that month of roundly 645,000 barrels 
daily. 

Sesides the three currently flush 
fields referred to which will reach tre- 
mendous temporary potentialities in the 
meantime, the whole of California em- 
braces other and positive production 
exceeding 300,000 barrels daily; of which 
latter total something like 125,000 
barrels daily is accounted for in old 
settled production possible from San 
Joaquin Valley heavy oil wells that are 
now shut-ih. 

Water At Santa Fe Springs 

Producing wells showing water in the 
Santa Fe Springs field come within two 
classifications. In the main part of the 
field they are invariably at the upper 
3ell sand level. Around the edges of 
the now outlined pool, about 20 wells 
have shown enroachment on the deeper 
Meyer sand. 

Not more than approximately 40 wells 
are now producing from the upper 
(Bell) sand, others having been deple- 
ted either by water or otherwise, where- 
upon they were deepened to the more 
prolific Meyer section of the thick ver- 
tical zone productive in the Los Angeles 
basin fields. None of the Meyer sand 
wells within the field proper have shown 
water; encroachment being confined so 
far to the relatively small areas on the 
extreme east edge, where nine wells are 
showing water as compared with seven 
at the extreme south edge, two on the 
extreme southwest edge and two on 
the extreme north edge. 

Fringe wells which outline a_ pool 
generally may be expected to show 
water, whether in California or else- 
where, so they are to be considered as 
significant at some future time rather 
than currently; except that engineering 
safeguards, insofar as possible, are prop- 
erly to be considered by the owners in 
safeguarding their production against 
future intrusions. With this in mind, op- 
erators naturally are watching edge well 
intrusions closely and taking what pre- 
cautions they can. 

Engineering study has not. estab- 
lished all the details desirable upon 
which to base conclusions of ultimate 


By Paul Wagner 


STAFF REPRESENTATIVE 


effect, according to advices trom Los 
Angeles, but it is certain that no “‘over- 
night downturn” such as to wipe out 
production, so to speak, may be ex- 
pected to result. 


With water conditions what they are 
in the upper Bell sand, there is always 
the possibility present of water work- 
ing down to the lower level. No record 
has yet been made of any such oc- 





Going To The Church To 
Ask Help 


When one big oil company was 
confronted with the need for hir- 
ing a good many service station at- 
tendants at one time, one offictal 
hit upon the idea of writing — the 
ministers in the territory asking 
that men from thetr congregations 
be recommended and told to apply 
for positions, 

The response was unusual. This 
was only one interesting problem 
this company had to work out when 
it launched a service station cam- 
paign in New York City, 

The whole story is to be told in 
the Aug. 1st issue of National Pe- 
troleum News, the article being one 
of the series on what is happen- 
ing now in eastern marketing terri- 
tory.—Editor 











currence, however. The danger also 
exists of water coming into the more 
porous sections of the oil zone from 
around the shale partings that exist from 
the top to the bottom of the entire 
productive column. Varying quantities 
of water have been found around these 
shale partings since early in the devel- 
opment of the several Los Angeles 
basin fields, but generally it has given 
little trouble in the past. 


The Southern California Oil Pro- 
ducers executive committee had all 
these facts at its command prior to the 
issuance earlier in July of its estimate 
that potential production of the three 
currently flush Los Angeles basin fields 
would reach a total maximum of 822,- 
393 barrels, in September, after which 
a decline would be shown to 644,803 
barrels, in November, the figures being 
based upon hypothetical engineering 
data. 

Slants at Declines 


Analysis of the committee’s figures 
(National Petroleum News, July 11, 
1923, issue, page 70) shows that the 
peak of new production from month- 
to-month completions at Santa Fe 
Springs as distinguished from total max- 
imum daily potential was expected to 
be reached in July; whereas maximum 
daily field potential would reach its peak 
for Santa Fe Springs with 401,490 bar- 
rels in September. According to the 
menner of arriving at the conclusions 
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reached, it would require that two 
months additional for July and August 
new production to “splice” into the de- 
ciine and more nearly conform to the 
dropping off of older wells. 


In this tabulation, Huntington Beach 
tctal potential was expected to reach 
its peak in July; and August produc- 
tion, placed hypothetically at 137,469 
barrels, would be less than 1000 barrels 
greater daily than in June. As regards 
Long Beach (Signal Hill) the commit- 
tee set up maximum potential figures of 
284,460 barrels in September, but for 
October its expectations were set forth 
at 238,335 barrels; or less than 250 bar- 
rels different than its July figures. 

Using a combination of the three 
fields, the committee placed their peak 
otf maximum total potential production 
at 822,393 barrels in September, as 
against a maximum new potential pro- 
duction for a single month of 220,639 
barrels in August. 

It is of interest in studying declines 
to recall the committee figures of 173,- 
i75 barrels, new potential production, 
in June; contrasted with maximum total 
potential production for the same month 
of 652,555 barrels. Then, July with 
231,805 barrels, August with 220,639 
barrels and September with 170,310 bar- 
rels (totalling 622,754 barrels new po- 
tential for the three months) were cal- 
culated to increase the maximum total 
potential only from 741,532 barrels in 
July to 807,074 barrels in August and 
82,393 barrels in September; the de- 
cline to be very rapid, relatively, there- 
after. 

Huntington Beach Intrusion 

Water that first appeared in the 
Brown well, in the north end of the 
Huntington Beach field is reported 
moving up the dip rapidly with the 
result that the so-called Ashton pay 
level in that pool may be soon affected 
over almost the entire upper 400 feet of 
the pav zone. The Bolsa zone is 
even more seriously affected, but out- 
side of operators whose interests are lo- 
cal to California and the Los Angeles 
basin, the Huntington Beach situation 
is of far less interest than conditions 
in the Santa Fe Springs and Signal Hill 
areas, 

Operators in general producing terri- 
tories east of the Rocky Mountains who 
await severe declines in California in the 
hope that these will be accompanied by 
higher prices for crude oil elsewhere in 
the country have been less concerned 
with Huntington Bach conditions than 
other California fields. Huntington 
Beach actual production for a consider- 
able period of time has been generally 
between 100,000 and 125,000 barrels 
daily. In comparison, Signal Hill has 
been recently wel labove 200,000 bar- 
rels and Santa Fe Springs above 300,000 
barrels daily, actual production. 

Water condtions at Signal Hill are 
reported growing worse, but the writer 
is not informed of intrusions at levels 
below the upper sand in this field. There, 
it had been figured (National Petroleum 
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News, May 16, 1923 issue, page 22) the 
upper sand was through as a producing 
proposition at the end of nine months 
and that future production depended up- 
on deepening wells to the lower sections 
of the producing zone, or column. 


An internationally known petroleum 
personal letter to the 
generally in the fore 
when he says: 


engineer, in a 
writer, concurs 
going appraisal, 

“Huntington Beach is definitely on 
the down-grade; Signal Hill is right at 
the top; and Santa Fe Springs has not 
vet reached the top. [he composite 


efiect would be an increase in their 
tctal output, probably, for another 
month; but this will depend upon the 
facilities for disposing of the output 


li facilities are available, however, I 
can see no reason why their production 
should not climb above its present level 
tor another month or six weeks.” 


Restrictions Prolong Peak 

The time of the peak naturally de- 
pends upon whether or not the oil can 
he disposed of, he points out, adding 
that at first engineers thought the peak 
weuld be in July. “The pro-rating prog- 
ram adopted during your visit, however,” 
he continued, “delayed this peak. I 
think, if there had been no restrictions 
on drilling the peak would have been 
tcached during this month. By the same 
token, if there are other restrictions in 
the future, the peak will be delayed in 
accordance with the severity of the re- 
strictions.” 

Wells in the “town lot” district of the 
Santa Fe Springs field are referred to 
as showing marked interference and this 
that old wells in 


engineer 1s informed 


this particular part of the pool are de 
lining at a rate which requires the 
completion of about five new wells a 
\ eek 

“You must realize.” he says, “that this 


an extremely rapid decline and the 
necessary to Offset the 
will increase materially 
curing the next month Che number ot 
completions, however, during the next 
month or six weeks undoubtedly will be 


W ¢ Ils 
cecline certainly 


number of 


very high: and this certainly will in 
crease the output of the Santa Fe 
Springs field verv materially. 

This engineer's comments, although 
general rather than specifically citing 
statistics, conform in general terms to 


the hypothetical engineering figures set 
up by the producers’ executive 
mittee, previously quoted 


ther to Say 


com 


He goes Tur 


“There is now talk of deeper drilling 
on the top of the Santa Fe Springs 
held and I would not be at all sur 
prised 1f some of the companies were 
contemplating such activities. Accord 
ingly, we have the same situation that 
we have had for many months in Signal 


Hill; that is, we will find deeper pro 
litie sands as soon as the sands now 
producing begin to decline in output. 
You will realize, however, that this is 
ouly a possibilitv; but this possibility 
has become an actuality in Long Beach 


and the deepening of wells in that place 


has carried on and on until the 
now 5400 feet deep, so that 
we have nothing further to fear on that 


Long Beach,’ 


be en 


Cccpest are 


ScOre at 


More Optimistic for California 
Viewed strictly from the California 
standpoint, a significant paragraph tol 
lows, in which he savs: 
“T am looking for a very quick change 


in the situation out here This is on 






account of the enormous demand created 
for California oil. We are not putting 
into storage much of this flood of oil 
(relatively) and as soon as it becomes 
evident that we are 
our flush production, and we must open 
some of our shut-in wells to meet the 
demand, | am of the opinion we will 
witness a ‘right about face’ and that 
this change will come almost over night 
when it does come. 


disposing of all 


“T have always been of the opinion 
since the first of the year that our hard 
times would be over by the end of the 
year, and I am still of that opinion. It 
is evident that we are no further along 
with the discovery of new fields than 


we were when you were in California 
two months ago. Torrance has a tew 
additional wells—but they are small— 


and none of the prospective areas that 
have been looked upon with favor have 
as yet shown anything; but neither have 
tliey been totally disproved.” 


Production On Cuba 


WASHINGTON, July 30.—Consider- 
able activity in drilling for petroleum 
in Cuba, where its existence has been 
noted in several localities. began in 1914, 
when several companies organized for 
that purpose made tests in many places 
in the province of Habana, and on a 
smaller scale in Pinar del Rio, the gov 
ernment reports. 


At present the only active mineral oil 
wells in these provinces are those at 
Bacurano province of Habana. where 
a company sank its first well in 1917. 
It is stated that it has produced approx- 
imately 300,000 barrels of crude petro 
leum to date, at present the combined 
total output of the wells amounting to 
about 20 barrels daily. 

The wells average from 1000 to 1200 
feet in depth. The crude oil is carried 
by gravity through a 2-inch pipe line 
from the field to Minas a distance of 
about three miles and there loaded into 
tank cars belonging to a refining com- 
pany which has purchased the total out- 
put of the field. 


Increases Kentucky Runs 


LEXINGEON. KY. july 30—The 
Kentucky crude oil situation seems to be 
clearing up. The Cumberland Pipe 
Line Co. last week started rtmning all 
oil produced, a thing it has not done 
for several months, during which it had 
been the policy of the company to run 
only what oil had been actually sold 
by producers. The company has not 
divulged who is receiving the oil now 
being run. Brokers have been active 
in the last few davs buving credit bal- 
ances. 


L.B.Wackman’s Father Dies 


ST. LOUIS, July 27.—George Wack- 
man, father of L. B. Wackman., presi- 
dent of the Wackman Welded Ware 


Co., manufacturer of steel barrels, tanks 
and containers, died July 23 and was 
buried vesterday. The Wackman plant 
was closed all day vesterday. 

The elder Mr. Wackman was a na 
tive of St. Louis and was engaged until 
he retired a few years ago as a packer 
and marketer of meats. He left a 
four and four daughters. 


SONS 


widow, 
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Sinclair Refining Opens 
Eastern Division 


PHILADELPHIA, July 27—A. C. 
Woodman who has been president of 
the Union Petroleum Co. whose capital 
stock was purchased June 10, 1919, by 
the Sinclaig Consolidated Oil Corp., 
will remain in charge of the purchase 
of oils, the export sales department and 
domestic sales in the Atlantic and Gult 
Coast territories under re-organization 
of the Union and the Sinclair Refining 
20: 

On August 1, Sinclair Refining will 
establish an eastern division with head- 
quarters in New York which will op- 
erate the properties formerly operated 
by the Union. A letter sent out by 
Mr. Woodman to customers and friends, 
says: 

“Since some of the Company’s opera- 
tions overlap territory of other Sin- 
clair subsidiaries thereby causing dupli- 
cation of effort, we are making some 
changes in the operations of this com- 
pany’s business. In pursuance of these 
plans the Sinclair Ketining Co. has 
created an eastern division with execu- 
tive headquarters at 45 Nassau street. 
New York City, which on and atte: 
Aug. Ist, will operate the various Sin- 
clair retineries and terminals in the 
states bordering on the coast of the 
Atlantic ocean and Gulf of Mexico, as 
well as those of the Union Petroleun 
Co. There will be no_change in the 
method of handling the operations of 
the Union Petroleum Chicago 
branch office, and the Union Petroleum 
Co. of California. 


( Si. 


“The undersigned (A. C. Woodman) 
will be in charge of the purchase of 
supplies of oils and of foreign sales 
and of domestic sales throughout a ter- 
ritory including all of the Atlantic and 
Gult Coast states. Sales divisions will 
be maintained in the Widener buildine 
Philadelphia, and at Houston for loca 
distribution. While these changes nec- 
essitate the removal to New York ot 
the exporting department and other de- 
partment heads and some reassignment 
of the personnel of the staff of Unior 
Petroleum Co., their real effect as con 
cerns our relations with our customers 
and friends will be but trifling and such 
inconveniences as may arise, if any, will 
be very quickly overcome. 

“The eastern division of the Sinclair 
Retining Co. will offer you identicalls 
the same products, service and careful 
attention to your wants by the same 
individuals heretofore connected with 
Union Petroleum Co., with facilities 
including not onlv the shipping stations 
and Wellsville refinery of Union Pe- 
troleum Co. but also the refinery of the 
Sinclair Retining Co. at Houston, the 
refinery of Sinclair (Refining Co. ot 
Louisiana at Meraux, La., the storage 
and distributing stations of Sinclair Re 
fining Co. at Tremley Piont in New 
York Harbor and at Tiverton, R. I., 
and the new refinery now under con 
struction at Marcus Hook, Pa., as wel! 
as the products and services of all othe: 
Sinclair refineries and facilities of the 
Sinclair organization in the United 
States. 

“The sale of ‘Mineral Lard Oil’, ‘Wil 
cut’ and ‘Exanol’ will be continued b 
O. C. Lippincott and the same staff as 
heretofore.” 
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An Opening For Politicians 


WO developments coming within a few days after the 
general meeting of the Independent oil industry at 
Chicago last week, show how fully awake the politicians of 
the country are to the possibilities that exist for personal 
aggrandizement in making football out of the oil business. 


With the Department of Justice branch at Chicago al- 
reading telling the world that the Mid-Continent refiners 
will be looked upon as conspiring to keep prices up if they 
shut down their plants as a unit, and with the attorney 
veneral of Oklahoma more fervently telling the jobbers 
what may happen to them if anything concrete comes from 
their discussion of the advisability of lower crude prices, 
it does not take any great stretch of the imagination to 
picture what would happen were Congress in session at 
\Vashington. There would be bursts of oratory, to say the 
very least, thousands of words would be written and printed 
in the newspapers of the country, all picturing the oil busi- 
ness as a leech suckine the public’s pocketbook, and putting 
the public a step or two nearer the frame of mind where 
governmental regulations would be acceptable if not de- 
manded. 


The almost pathetic phase about the whole matter is 
that the business as a whole, we sincerely believe, is trying 
to handle its affairs to the best interests of the public at 
large. A study of balance sheets of large and small com- 
panies in all branches of the business, in the time since the 
war, would certainly absolve the industry from a charge 
if profiteering. 


There are many things about the business which are 
complex and distracting, even to the men in the business, 
and experience of other industries does not offer much 
guidance in settling them. It is a new business; its statis- 
tics are hopelessly belated: it has grown so fast that, as a 
whole, it deals in volumes that are hard to comprehend. 


All these factors tend to make a man in the business 
think more in terms of the business as a whole than in the 
profit and loss account of his own operations, which is the 
chief guiding factor in other lines of industry. It is this 
general state of mind of the oil industry that leads to meet- 
ings such as were held in Chicago last week, and other 
meetings, and open and closed discussions in various 
branches of the business. It is this same state of mind 
that gives the public its erroneous ideas about the business 
as a whole, and brings about investigations and taik of 
government regulation. 


Frankly we believe the oil industry has been too much 
taken up with the abstract discussion of the situation, even 
granted that it has taken that point of view with the best 
nterests of the public in mind. 


In the present situation we believe that each jobber 
should consult his own books. If he finds the margin on 
which he is operating is too large, from the standpoint cof 
encouraging too much competition and leading to :nethical 
marketing practices to secure greater 2allonage, then iet 
him reduce his prices to the consumer. But openly and 
Lot through the channels of rebates, discounts on coupon 
ks and so on. 


The Wilhoit Oil Co., operating a string of stations 
though Missouri and Kansas has done just this within the 
last few weeks, and this is not the first tin:e either. It an- 
nounced it was going to reduce its prices to the consumer 
} A few days 


00 


bv 2 cents a gallon and went ahead and did :t. 
later the Standard met its prices, and there has heen so 
lar no rumor of a price war as a result. 


In the same way, if the Mid-Continent reiiner is going 
‘o be ahead, according to his own books, in shutting down 
his plant for the next few weeks, he should take that action, 
regardless of what other plants may do. Some _ plants 
obviously can operate at a profit, when other plants cannot. 
But the individual balance sheet should be the guide, not 
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an abstract discussion of gasoline stocks or other factors 


that may enter into the general situation. 


The same rule holds true for the producer. If his books 
and financial status convince him he should hang up his 
strings of tools and quit drilling, that is the action he should 
take, regardless of what the rest of his fraternity do. If he 
thinks it to his best financial interests to run his wells and 
store his own oil, or sell to the pipe line or any other 
consumer at the price he can get, or shut in his wells, that 
is what he should do. 


Those Who Know Should Nail Faker 


T IS the duty of the industry to uphold the hands of 
the federal agents and attorneys and help secure con- 
viction where guilt can be established,” says W. E. Wrather, 
geologist of Dallas, in the June number of Mining and 
Metallurgy. Mr. Wrather is, of course, commenting upon 
the prosecution in his neighbor city, Fort Worth, of indi- 
viduals alleged to have used the mails in furtherance of 
schemes to defraud. 


“Tf this is not done,” continues Mr. Wrather, “the investi- 
gation will have been useless aside from the temporary 
slowing down due to publicity, and the door will be wide 
open for a repetition as soon as the present furore has sub- 
sided.. The oil business has the clear-cut task of aiding in 
any way possible to eliminate the illegitimate stock pro- 
moter. The relegation of a few of these individuals to the 
federal penitentiary will do more to relieve the industry 
from the taint of public suspicion than any other step which 
might now be taken.” 


Well spoken, Mr. Wrather. Now that the start has been 
made, the industry should hammer away until the job is 
finished. It takes lots of publicity along with a thing like 
this to make an impression. The sentencing of a wholesale 
lot of wolves who are found guilty of selling shares in 
enterprises which were inherently worthless, will linger 
for a long while in the minds of those who read about it, 
and the news should be broadcasted. 


An exceedingly fine start has been made and the next 
hotbed to be cooled off is California. Texas promoters have 
a few things to learn about their business, judging from 
the way the California slicker nails his prospect. Not all 
of the promoting is being done there by mail, but enough 
of it is to warrant the government’s getting busy. 


Now, specifically, let’s go back to the first quoted sentence 
of Mr. Wrather’s statement. There’s been a lot of talk about 
how the industry should cooperate and several other things, 
all meaning the same. We don’t think we've read any- 
where just how that should be done. 


Here’s one way, and it hits Mr. Wrather, along with his 
professional brethren and the real oil men generally: Fre- 
quently they possess information as to the character and 
value of properties in which the promoter is selling stock, 
which knowledge would greatly facilitate the work of the 
federal investigators. They should be willing, not only to 
impart that knowledge to the government agents, but to 
go upon the witness stand whenever such testimony would 
be material and testify to what they know of the proposi- 
tion. 


Another way the oil companies can help is bv publicity. 
It was a matter of considerable surprise to this journal to 
learn, about the time of the big promotional debauch at 
Burkburnett and Ranger was getting to be a hangover, that 
many employes of big oil companies had invested in com- 


-panies whose chief assets were a mimeograph and a mailing 


list. 


Many of the oil companies publish weekly or monthly 
journals for their employes and stockholders. Quite a little 


space in these can well be devoted to articles on the futility 
of entrusting money to the individual that promises sudden 
and overwhelming dividends.—L. E. S 





Jobbers’ Gasoline Stocks Lower For July 


TOCKS of gasoline in jobbers’ 

storage tanks as of the middle of 

July, had been reduced by 23 per 
cent as compared with the same date 
in June, while consumption was _ re- 
ported as showing a three per cent 
increase Over the same time in the 
preceding month. 


This is shown by the canvass of Job- 
bing companies made by National Pe- 
troleum News and covering New Eng- 
land, the eastern states. the middle 
west, the southwest and the south. The 
first such survey of marketing condi- 
tions over the country made by this 
peper was published in the June 27 is- 
sue, and the manner in which it was 
niade was explained. 

It showed jobbers’ stocks averaging 
56 per cent greater than at the same 
time in 1922 while gallonage sold was 
running an average of 1034 per cent 
greater, 

The latest survey shows stocks 12 per 
cent greater than in July, 1922 and gal- 
lenage running not quite 13 per cent 
greater. This would seem to indicate 
that the jobbers for the past month, 
having stocked up pretty heavily, have 
heen sitting tight and keeping out of the 
lvarket while the great consumptive de- 
mand pulled down their stocks. 

lt appears that if the weather continues 
gcod and gallonage holds up, next 
menth should show much heavier buy- 
ing by the jobbers than July, but 
whether such buying will be in. suf- 
hcient volume, considering the large 
stocks and large current output of mo- 
tor fuel, to have an important effect on 
the market, is rather uncertain. 


New England and the southern states 
were tied for the lead of increased gal- 
lcrage, each showing a gain of 15 per 
cent, while the middle western states, 
which last month showed the greatest 
increase, had lagged until the increase 
over the corresponding month of 1922 
was only 11 per cent. The increase in 
the northwest was 13 per cent, in the 
east 14 per cent, in the southwest 13 
per cent and in New England 15 per 
cent. Stocks show the heaviest increase 
in New England where they are re- 
pcrted to average 40 per cent higher 
tnan a year ago, with the middle west 
second with an increase of 20 per cent. 
The northwest showed a gain of only 
3 per cent, the south of 3 per cent, the 
east of 5 per cent and the southwest 
of 5 per cent. 


General business conditions were as 
a rule reported as good, although in 
manufacturing centers to some extent, a 
falling off was reported and through 
many of the reports ran an undercur- 
rent of doubt and uncertainty as to 
—_ the fail and winter may bring 
forth, 


Roads were reported exceptionally 
gcod in practically every state covered. 
The tabulation made from the reports 
of the individual jobbing companies fol- 
lews: Comparison is with July, 1922. 


MIDDLE WEST 


_ Ohio: Gain in gallonage, 26 per cent: 
increase in stocks, 50 per cent: roads 
good, general business good. 





Michigan: Gain in gallonage, 10 per 
cent; no change in stocks; roads good, 
general business good. 

Iowa: No increase in gallonage, stocks 
20 per cent lower; roads good, general 
business fair with farmer getting too 
low prices, 

Missouri: Gain in gallonage, 10 per 
cent; increase in stocks, 75 per cent; 
roads good, general business fair to 
good. 


Nebraska: Gain in gallonage, 10 per 
cent; no change in stocks; roads good, 
general business good. 


Illinois: Increase in gallonage, 10 
per cent; decrease in stocks, 22 per cent; 
roads good, general business fairly good 
with farmers buying reduced because of 
low prices for their products. 


Total increase in gallonage 11 per 
cent; total increase in stocks 21 per 
Cent. 


SOUTHWEST 


Kansas: Increase in gallonage, 10 per 
cent; no change in stocks; roads good, 
general business fair with farmers suf- 
fering from low prices for their crops. 

Oklahoma: No increase in gallonage, 
stocks increased 25 per cent. Roads 
fair, general business slow. 

Arkansas: Gain in gallonage, 10 pet 
cent, no change in stocks; roads fair; 
general business good. Too much rain. 

Texas: Gain in gallonage, 22 per cent; 
no increase in stocks; roads very good; 
general business very good. 

Total gain in gallonage, 13 per cent; 
total increase of stocks, 5 per cent. 


EAST 


Pennsylvania: Gain in gallonage, 25 
per cent; no change in stocks; roads 
good, general business good. 

New York: Gain in gallonage, 17 per 
cent; increase in stocks, 5 per cent; 
roads good, general business good. 

New Jersey: No gain in gallonage; 
stocks reduced 5 per cent; roads good, 
general business good. 

Delaware: Gain in gallonage 25 per 
cent; no increase in stocks; roads good, 
general business good. 

Total gain in gallonage, 14 per cent, 
no increase in stocks; roads good; gen- 
eral business good. 


SOUTH 


Maryland: Gain in gallonage, 20 per 
cent; no change in stocks; roads good; 
zeneral business good. 


South Carolina: Gain in gallonage, 30 
per cent; increase in stocks, 25 per cent; 
roads good; general business good. 

Kentucky: Gain in gallonage 5 per 
cent; no change in stocks; roads fair, 
general business good. 

Louisiana: Loss in gallonage 5 per 
cent; no change in stocks; roads poor; 
eeneral business fair. 

Florida: Gain in gallonage 20 per cent; 
no change in stocks; roads fair; generat 
business fair. 

Tennessee: Gain in gallonage 20 per 
cent; no change in stocks; roads good; 
general business good. 
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Total gain in gallonage 15 per cent; 
total gain in stocks 3 per cent. 


NORTHWEST 


Minnesota: Gain in gallonage 10 per 
cent; no change in stocks; roads good, 
general business fair. 


Wisconsin: Gain in gallonage 10 per 
cent; increase in stocks 5 per cent; 
roads good, general business fair to 
gocd. 


South Dakota: Gain in gallonage 12 
per cent; increase in stocks 7 per cent; 
roads fair; general business good. 


North Dakota: Increase in gallonage 
25 per cent; no change in stocks; roads 
good; general business good. 

Total gain in gallonage 13 per cent: 
increase in stocks 3 per cent; roads 
good; general business good. 


NEW ENGLAND 
Massachusetts: Gain in gallonage 
per cent; increase in stocks 60 per cent; 
roads good; general business good. 


20 


Rhode Island: Gain in gallonage 1 
per cent; increase in stocks 20 per cent, 
roads good, general business good. 


Total gain in gallonage 15 per cent; 
total increase of stocks 40 per cent. 


Pure Interests Pushing 
Refinery Work 


COLUMBUS, July 30.—Work is pro- 
gressing rapidly on the Smith’s Bluff, 
Texas, refinery of the Humphreys-Pure 
Oil Co., and it is expected that the 
plant will be in full operation not later 
than Jan. 1. The Cross cracking proc- 
ess is being installed at this plant, and 
the plant will have an initial capacit) 
of 10,000 barrels daily. 

It is expected that the installation of 
four units of the Dubbs cracking proc- 
ess at the Ardmore, Okla., refinery of 
the Pure Oil Co. will be completed by 
September. 

By converting a series of batch stills 
to continuous stills at the Marcus Hook, 
Pa., refinery of the Pure Oil Co. an 
additional 5,000 barrels a day of Cali- 
fornia crude will be skimmed at this 
plant daily. One million barrels of 
California crude were’ recently pur- 
chased by the Pwre for this refinery, 
deliveries being made in the company s 
own tankers. 

Work is being rushed on three addi- 
tional booster stations for the Humph- 
reys-Pure Oil Co.’s_ pipe lines from 
Mexia to Smith’s Bluff, Texas, whereby 
the capacity of these lines will be in- 
creased from 16,500 barrels daily to 
24,000 barrels daily. This company 1s 
at this time erecting eight additional 
55,000-barrel tanks at its stations and 
tank farms. The Humphreys Oil Co. 
is erecting one 80,000 and twenty 55.- 
000-barrel tanks to take care of its 
production at Powell, Texas. 





MT. VERNON, O., Aug. 1.— The 
Knox Oil Co. has taken oven Beck’s 
service station at Ashland, O. They are 
also building a drive-in service station 
at Centerburg and Mansfield, accord- 
ing to R. R. Hart. 
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Shutdown Program Fails To React 
In The Equipment Market 


PITTSBURGH, July 31 
© FAR, the contemplated action of 
S the refineries in the Mid-Continent 
field to suspend operations for the 
month of August, has had no marked 
effect upon the tubular goods market. 
lor two or three weeks past there has 
been an absence of new buying of large 
tcnnages, although a Pittsburgh mill 
has just closed on about 20 miles of 
6-inch pipe, approximately 1000 tons and 
a Wheeling, W. Va., pipe manufacturer 
took the order for 31,000 feet of 8-inch 
plain end pipe from the South Penn 
Oil Co. Several tentative inquiries are 
out but these apparently are being cir- 
culated for the purpose of lining up 
possible costs of line pipe installation 
ext spring; little hope is held for the 
starting of these lines this year. These 
involve 5000 or 10,000 tons of pipe each. 
Pipe mills generally are operating on 
an 85 or 90 per cent basis and have 
made rapid strides in discharging their 
cbligations. This has brought them 
where better deliveries can be promised, 
although one or two still are naming 
early or middle September as the ear- 
liest_ possible date for the more popular 
size of line pipe, 6 and 8-inch material. 
At times where plain end material alone 
is wanted, earlier shipments can be 
vranted, particularly if the order can 
be worked in with some being rolled. 
But where threads and couplings have 
to be furnished, shipment is delayed. 
Casing finds a ready sale, particularly 
where excess tonnages have to be sold 
cuickly. 

To provide capital for further expan- 
sion the Wheeling Steel Corp., promin- 
ent tubular goods maker at Wheeling, 
\W. Va., held a meeting of stockholders 
yesterday for the purpose of authorizing 
a bond issue of $75,000,000. Ten mil- 
licns of this are to be provided as 
sccurity for $8,000,000 of convertible 
uctes already contracted for. 

The Fretz-Moon Tube Co., formerly 
ot Philadelphia has purchased property 
at Butler, Pa., tor a plant for the manu- 
tacture of small tubes and pipes for 
gas and water purposes. The property 
acquired, comprises four and one-halt 
acres and a factory building as well as 
a power plant, the latter having been 
owned formerly by the Corona Cord 
lire Co. 

Tank Demand Still Large 

Oil storage tanks continue in heavy 
demand and this demand has served 
to bolster up the plate market, since 
large tonnages are before fabricators 
and steel works in every region, par- 
ticularly Chicago. To that market 
comes the requirements of the western 
oil companies who in the San Francisco 
market are asking for a total of 33 
80,000-barrel tanks. This includes 20 
tor the Shell Co. of California, which 
recently bought two from a Pittsburgh 
lubricator, and 13 of the same size for 
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the Associated Oil Co. The former re- 
quires 6,000 tons and the latter 3,900 
tons of plates. It is now reported that 
the California Petroleum Co., shortly 
will enter the market for 50 80,000-bar- 
rel tanks, representing about 15,000 tons 
of steel. 

The Sinclair Crude Oil Purchasing 
Co., has just booked 30 additional 55’s 
for installation at Clayton, Wyo., in ad- 
dition to the 30 it now is building in 
that field. This involves 9,000 tons of 
plates and it contemplates closing on 
10 80’s for Wyoming which will mean 
2,000 tons additional. The Phoenix 
Iron Works Co. has just booked 10 
55’s, 2,000 tons of steel, for the Mexia 
field and the American Bridge Co. has 
booked 2400 tons of oil tank plates for 
tanks for the Pan-American Petroleum 
& Transportation Co., for installation in 
Louisiana, while the Lancaster Boiler 
Co. booked 2100 tons, 1100 tons for 
tanks for the Pan-American company 
for construction in San Pedro, Cal., and 
1000 tons for the Mexican Petroleum Co, 
for construction at Los Angeles. 


In the Chicago territory alone, in 
excess of 30,000 tons of plates are rep- 
resented in inquiries from fabricators 
before the steel mills. A Kansas fab- 
ricator just placed 5000 tons of tank 
plates with a Pittsburgh mill since de- 
liveries from the Chicago mills were 
too much deferred. One eastern pro- 
ducer states that more plate tonnage 
has been placed with it in July than 
in any other month so far this year and 
that now it is naming 60. to 90-day de- 
liveries instead of 30 days as formerly. 
A gas holder at Beverly, Mass., will 
require 600 tons and one requirement 
current in Cleveland calls for 160 tons 
for oil apparatus by an Ohio buyer. 


Tank Cars are Ordered 

Of interest to plate makers also are 
the recent awards of tanks cars. The 
Pan American Petroleum & Transpor- 
tation Co. ordered i0 tank cars from 
the American Car & Foundry Co., ana 
the Mexican Petroleum Co., ordered 2 
tank cars from the General American 
Tank Car Co. The crane order reported 
placed last week for the Argentine Re- 
public oil fields came to the Orten & 
Steinbrenner Co., from the Rividavia 
Oil Co., Buenos Aires, Argentine, call- 
ing for one oil burning locomotive 
crane. 

Large oil interests, which during the 
entire first quarter refused to specify 
any American tin plate, now are show- 
ing considerable anxiety to obtain need- 
ed supplies of oil container material. 
They are calling for shipments on old 
crders and are endeavoring to place new 
orders for shipment during the last 
quarter of this year, notwithstanding 
the fact that the books have not as 
yet been opened for that period. Tin 
plate still is quoted at $5.50 per base 
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box, 100 pounds, Pittsburgh, although 
en advance from that level is not im- 
possible since with the institution of the 
8-hour day throughout the steel indus- 
try, production costs will be advanced 
at the least possible estimate $3 a ton. 

Two or three parcels of land have 
just been purchased by the Atlantic Re- 
fining Co., Pittsburgh, one 60 by 100 
feet from Peter Gray on Lincoln aven- 
ue, Bellevue, for $18,000 and one from 
Edward F. Portman, 80 by 135 feet 
on E, Main street and Sansbury avenue, 
Czernegie, Pa., for $16,000. 

The Dominion Refineries, Ltd., Leth- 
bridge, Alberta, has commenced work 
on a refinery to cost $100,000. It will 
have a daily capacity of 500 barrels. 

Fire July 10 destroyed a portion of 
the oil plant of the Gulf Production Co., 
El Vista, Tex., with $250,000 loss in- 
cluding equipment which will be re- 
paced when the plant is rebuilt, plans 
for which are now being perfected. 

Big Plant at Powell 

The Magnolia Petroleum Co., Dal- 
las, is engaging in the construction of 
a new oil storage and distributing plant 
at Powell, Tex., to have a capacity ot 
1,000,000 gallons, estimated to cost $,- 
500,000 with equipment. For this plant 
35 tanks recently were placed, five to 
the Riter-Conley Co., Pittsburgh, and 
10 each to three other fabricators. 

The Transcontinental Oil Co. has 
commenced an expansion program which 
will involve the expenditure of $1,000- 
000. A by-products plant will be built 
at Dodge, Tex., for the production ot 
gasoline and additional machinery will 
be installed for a lubricating oil works. 
Power plant equipment and other ma- 
chinery will be required. 

The Benwick Gasoline Co., Eastland. 
Tex., is planning the construction of a 
rew gasoline plant, estimated to cost 
$90,000. Additional steel tanks will be 
installed in the storage department. 
Louis Bender is president. 

The Eureka Pipe Line Co., Fairmount, 
\V. Va., will rebuild the portion of its 
oil works at Downs, recently destroyed 
by fire with an estimated loss of $70,000 
including equipment. 

The Leidecker Tool Co., Marietta, O., 
manufacturer of oil well tools, recently 
was incorporated with a capital of $1,- 
000,000. It was formerly a West Vir- 
ginia corporation and the change was 
made to bring the company in under 
Ohio laws. It operates a plant at West- 
view, Near Cincinnati, O. 

The Producers & Refiners Corp. has 
perfected plans for a gasoline refinery 
in the Salt Creek field near Casper, 
Wyoming, estimated to cost $2,000,000. 
A machine shop will be erected. 

The Vulcan Oil Refining Co., Cora- 
opolis, Pa., will rebuild the part of its 
oil refinery at Third avenue and Ken- 
dall street, there, 130 by 190 feet, which 
recently was badly damaged by fire. 
J. N. McAllister is in charge. 

The Barry & Zechner Co., Inc., 33 
E. Fulton street, Lancaster, Pa., manufac- 








turer of pumping machinery, ete., is 
having plans drawn for a 2-story ma- 
chine shop, 60 by 109 feet, to cost 
$30,000. W. BP. Ericman, 422 Wool- 
worth building, Lancaster, is the archi- 
Sect. 

The Citizens Gas Co., Indianapolis, 
plans to rebuild its plant recently dam- 
aged by fire and the Louisville Gas & 
Flectric Co., Louisville, Ky., will erect 
a power house, 

The Derby Oil & Refining Co., Wich- 
ita, Kansas. has acquired property at 
l'ueblo, Colo. It plans the erection of 
an oil storage and distributing plant to 
cost in excess of $50,000. 

The No-Oyle Bearing Co., Tulsa, 
Okla., recently organized, is leasing a 
building and will install equipment for 
the manufacture of ball bearings, etc. 
The equipment installation will include a 
traveling crane, blowers, gang saw and 
other machines. R. B. Laing is presi- 
dent and John A. Bowman is secretary. 

On July 17 fire destroyed a portion of 
the works of the Atlantic Oil Co., West 
Irvine, Ky., with a loss of about $150,- 
G00 including equipment and _ stock. 
Plans are being formulated for rebuild- 
ing. 

Plans are being made by the Inde- 
pendent Lubricating Co., Topeka, Kan., 
recently organized with a capital of 
$100,000 for a new refinery to cost 
$60,000. J. E. Longshore, Topeka, is one 
of the heads of the company. 

The Coleman-Nelson Co., Tulsa, has 
acquired the plant of the Southern Re- 
fining Co., Haskell, Okla., inactive for 
a number of years. Plans are in the 
making for the remodeling of the plant 
for the retining of gasoline, 

The White Eagle Oil & Refining Co., 
Kansas City, will take bids in August 
tor the erection of its proposed refinery 
on property recently acquired near Cas- 
per, Wyo. It will cost approximately 
$600,000 with machinery. J. W. Calkins 
is in charge. 


Demand For Tank Plates 
Tends To Subside 


TULSA, July 28.—Although consider- 
able interest is still being displayed in 
oii tield and refinery storage, the de- 
mand for tank plates has subsided from 
the great rush which developed about 
the time crude was prorated by major 
purchasers. 

Producers needing storage placed their 
orders rapidly as soon as proration was 
announced and building is now pro- 
gressing as rapidly as deliveries can be 
imade. A few tanks for immediate de- 
livery were available at the plant of one 
manutacturer this week. 

Tubular goods are becoming more 
quiet as field operations are being cur- 
tailed by producers. Stocks in the 
hands of jobbers are still somewhat low 
hut mills are beginning to catch up and 
the order congestion of a few months 
ago is being lessened. 


PEORIA, ILL., July 30—Melville C. 
Hill, legal adviser for the Sweney Gaso- 
line & Oil Co., first secretary of the 
American Oil Men’s Association, and 
formerly Corporal Hill, No. 37087 of the 
121st Infantry, is rejoicing over a co- 
incidence. Melville Coulter Hill, Jr.. 


and a bonus check for $287.50 from the 
state of Illinois, arrived at his house the 
same dav—Julv &, 1923. 





18 Belt Makers Attend 
Committee Meeting 


TULSA, July 28—Eighteen leading 
manufacturers of oil country belting 
were present at the meeting of the 
American Petroleum Institute commit- 
tee on belt standards which was _ held 
recently at Denver. 

R. D. Gwynne, purchasing agent for 
the Gypsy Oil Co., who presided is 
preparing a detailed report of progress 
to be forwarded to the Institute. The 
report is not yet available. 


Discussion at the meeting covered belt 
speeds, plys, weight of duck, widths 
and diameters of pulleys and other de- 
tails. Manufacturers in most instances 
brought their engineering staffs to the 
meeting so that their advice might be 
available on proposed changes. 


Supply Trade Personals 


TULSA, July 28—William Flem- 
ming, vice-president of the Interstate 
Pipe Co., Pittsburgh, has been a_visi- 
tor at Tulsa and other Mid-Continent 
points this week. 


* * 


CASPER, July 28—Wm. Francis of 
Denver, Rocky Mountain representative 
of the National Transit Co. of Oil City, 
Pa., spent several days the past week in 
Casper. Mr. Francis also looks after the 
California territory for the company. 


x *« »& 


CASPER, July 28—Ralph G. Gardner 
of Quincy, Ill, secretary and treasurer of 
the Gardner Governor Co., returned to 
Quincy in the week after snending some 
time in Casper. The Gardner company 
has a number of installations of its ma- 
chinery in the Rocky Mountain territory. 

ok * 


TULSA, July 27—W. L. Bailey has 
recently become connected with the Rex 
Machinery and Supply Co. and for the 
present will be assigned to special work 
with headquarters in Tulsa. Mr. Bailey 
is well known in Tulsa, having made 
this point his headquarters for the past 
vear. 

x ok oe 


TULSA, July 28—R. D. Gwynne, 
purchasing agent for the Gypsy Oil Co., 
spent his vacation attending a meeting 
cf the American Petroleum Institute 
committee on belt standards which was 
held at Denver. Shortly after his re- 
turn Mr. Gwynne set out for a trip 
into the Ozarks to rest up from his 
vacation. 


* 


TULSA, July 28—Thirteen district 
representatives and salesmen of the 
Murray Tool & Supply Co. met recently 
at the Tulsa store for a general discus- 
sien of equipment and sales. Dinner 
was served the group at the Coffee Cup 
after which H. O, Link factory repre- 
sentative, gave a. talk on Fairbanks 
valves. 

ic ME oak 

CASPER, July 28.—Guy Fisher, of the 
International Supply Co. successor to the 
Oklahoma Tool & Supply Co., was in 
Casper several days the past week and it 
is reported made arrangements for track- 
age on the railroad to put in a sales and 
32 


storeroom, warehouses and pipe yards. 
Reuben Paine will, it is understood, be 
the Casper representative. Mr, Fisher's 
headquarters will be in Denver. 

* * * 

TULSA, July 28—C. M. Shugert, 
formerly representative of the Oil Well 
Supply Co. at Okmulgee, has joined 
the sales force of the International 
Supply Co. 


New Rates Open Eastern 
Market To Group 3 


Staff Special 

TULSA, July 28—Successes of oil 
traffic managers of the southwest in 
obtaining better freight rates to the 
Gulf after continuous efforts of more 
than_a year, are beginning to bear fruit. 
The possibility now appears that Mid- 
Continent crude, fuel and refined oils 
may enter into active competition on the 
eastern seaboard by the use of part 
rail and part water transportation. 


Within the past few months one im- 
portant contract for high gravity Okla- 
homa crude has been executed and de- 
liveries are being made without the use 
of a pipe line. While there is some 
handicap in price as compared with the 
trunk pipe lines, there is an offsetting 
factor in the ability of the purchaser to 
cbtain selected crude from a given field 
without having it mixed with heavier 
oils or contaminated with high sulphur 
content crude. 

The Marland Oil Co. has a contract 
with the Atlantic Refining Co. for the 
delivery of 1,000,000 barrels of high 
gravity Tonkawa crude during 1923. 
This crude is being shipped by tank car 
from the field to Marland’s Texas City 
terminal and pumped into Atlantic tank- 
ers for transportation to the east. 

Until a short time ago the railroad 
rate on petroleum and its products to 
New Orleans and Texas Gulf ports was 
241% cents a hundred. But on coastwise 
shipments a rate twice as high was 
charged. Recently the Santa Fe and 
other carriers granted a rate of 22% 
cents a hundred to Texas Gulf ports for 
hoth export and coastwise movement. 
On June 27, the Santa Fe granted a 
1914-cent rate on crude or fuel from 
Group 3 to Texas ports. 

With the new rate Oklahoma pro- 
ducers may lay down their crude at 
Galveston and vicinity for 60.6 cents a 
barrel. Excluding terminal charges but 
adding the cost of transportation to 
north Atlantic ports at 45 cents a barrel 
the total transportation cost of $1.056 
is not excessive. 

With the slightly higher rates on gas- 
oline considered it would be possible to 
put Mid-Continent gasoline down at At- 
lantic ports at approximately 3 cents a 
gallon, including a terminal handling 
charge at the Gulf. 

It is the assertion of some traffic 
men who have been studying the situa- 
tion that high class selected Oklahoma 
oi] can be shipped by rail and water at 
current rates and current market prices 
so that it will have a higher value to 
the eastern refiner than California crude 
shipped entirely by water. They be- 
lieve that the new transportation rates 
wil] result in an increasing movement 
of oil through Gulf ports to eastern re- 
finers and that the market will become 
more stable as a result. 
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Brings Back Picture Of Russian Oil Fields 
Under Soviet Operation 


NEW YORK, July 27 
USSIA offers opportunities for 
R American capital and American 
initiative in the development of 
its vast resources hitherto untouched, 
and also in the bringing to a higher 
plane of operating efficiency its present 
industries This is particularly true of 
the oil industry there, which is operating 
even now at a rate nearer what might 
be termed normal operations than most 
other lines of endeavor. 


These few words sum up the impres- 
sion of that country gained by Capt. 
J. E. Lucey, head of the Lucey Manu- 
facturing Corp., who returned recently 
from a six-weeks trip there to survey 
the Russian oil fields at the request of 
the soviet regime. 

As a matter of fact Capt. Lucey be- 
lieves the soviet regime will go a con- 
siderable ways towards making it easy 
for American talent particularly to take 
an active part in the future development 
of Russia, since America is regarded 
there, as it is generally over all Europe, 
as the land of inspiration and resources 
to which the Old World must look in 
groping its way out of the turmoil 
caused by the war and into the new 
order of things. 

He would strongly impress, however, 
that outside interests can only succeed 
there by first having a real comprehen- 
sion of the conditions of communistic 
government as it exists in Russia, and, 
second, by accepting those conditions, if 
not taking a sympathetic attitude to- 
wards the effort of the soviet govern- 
ment to bring a further degree of order 
io that country. 

As indicating this attitude of the Mos- 
cow government, Capt. Lucey points 
out that its communistic leaders have 
recognized that the op- 


By V. B. Guthrie 
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a comparatively free hand and half the 
proceeds go to the government and halt 
to the individual leader. Such arrange- 
ments are bing made with outsiders also 
anc more such will be made in the 





National Petroleum News is 
particularly glad to be able to 
give Capt. Lucey’s observations 
on conditions in Russia because 
of the great lack of information in 
this country as to what is going 
on there. One traveler return- 
ing from Europe says one thing, 
and the next the opposite. 

Going to Russia at the request 
of the soviet government, Capt. 
Lucey had opportunities to study 
this great experiment in govera- 
ment that would not be given the 
ordinary traveler. In addition he 
was acquainted with former con- 
ditions in this land, first hand. 
Expressed mostly in terms of 
what is going on in the oil fields 
there, his views are the more in- 
teresting to an American oil man. 
—KEditor 











future it is likely, the state retaining 
ownership of the properties but pro- 
viding recognition for outside capital 
and outside talent. Preference in this 
will be given Americans, Capt. Lucey 
believes, if they are as quick to take 
advantage of the opportunities there as 
other nations. 


Those attempting to deal with Rus- 
sia will find, his experience has been, 
that doing business with the soviet gov- 
ernment offers complications from the 


fact the government is still in process 
of formation and there is duplication, 
and overlapping and confusion of au- 
thority. 


“The Russian tendency is to do things 
in a big way and the individual nor 
the government is not frightened by 
big figures and ideas on a big scale,” 
he stated. “This is a natural tendency 
of the race, due to the fact it is an 
enormous country and everything must 
be done on a large scale. In this it is 
comparable to the attitude of the west- 
ern oil operator in our own country.” 


Capt. Lucey wants it very definitely 
understood that he has not come back 
to this country believing in the commun- 
istic form of government. He does rec- 
ognize that in the present government 
jies Russia’s salvation, and he believes 
a fuller knowledge of what is going on 
in what is still the ‘great land of mys- 
tery,’ on the part of the people of other 
nations will help in the recovery of 
Russia, 


“Lenine and others under him at the 
head of soviet government are men of 
vision and resourcefulness. They will 
drive a bargain just like any business 
man. Their views on all subjects ex- 
cept communism are just what you 
might find among the leaders in any 
nation. Communism is an obsession, 
though. 


“But even here, concessions have been 
made by Lenine from the communistic 
theories and policies which were put 
in effect at the start of the soviet re- 
gime. The ‘new economic policy’ 
adopted in 1921 was a concession of 
considerable magnitude, a recognition of 
the law of supply and demand the right 
to trade. The greatest fear among 

higher class Russians 





eration by the state of 
production and _ trans- 
portation throughout the 
country is one thing, and 
that the successful oper- 
ation of industry itself 
is quite another matter. 
\ factory or a mine is 
a source of wealth when 
managed and directed 
by skilled heads, in the 
light of experience in 
that particular line of 
endeavor. When other- 
wise operated it is more 
often a liability than an 
asset. 

Consequently, the sov- 
iet leaders have in some 
cases sought out the 
leaders of industrial en- 
terprises back in the old 
Imperialistic regime and 
offered them 99-year 
leases on what was form- 
erly their own proper- 
ties, or the properties of 
their company, with the 

rrangement that these 
individuals were to op- 
rate the properties with 
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Capt. Lucey and party visit the Baku fields. Left to right, Albert Le Brown, 
vice-president International Barnsdall Corp.; Jacob Idleson, chief engineer 
for “Azneft”’, the national company in the Baku fields; Capt. J. F. Lucey; 
Mason Day, president International Barnsdall Corp.; Philip Chadbourne, 
vice-president International; Ralph E. Fair, engineer, Lucey Manufacturing 

Corp., and Jo Miller, engineer International. 
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today is not the fear 
of what the soviet gov- 
ernment may do, but 
the fear that Lenine will 
die and that those who 
then secure the reins 
will hark back to the 
early days of commu- 
nism there.” 


This new economic 
policy has appreciably 
improved conditions 
generally in the coun- 
try. Capt. Lucey found 
food and clothing plen- 
tiful in the principal cit- 
ies he visited, which has 
led to the Hoover Re- 
lief Expedition with- 
drawing from the coun- 
try. Everywhere he 
found a desire that the 
future should bring no 
revolutions and _ civil 
turmoil. 


Capt. Lucey was ask- 
ed for his observations 
and criticisms of the 
communistic govern- 
ment by its heads at 




















Photo of Baku fields taken by Capt. Lucey’s party. 


Moscow and he gave them freely, about 
as they have been set forth here. He 
traveled about Russia for six weeks, 
putting in two weeks at Moscow, con- 
siderable time at Baku and Batum, the 
center of the oil industry there, and 
said he never felt safer in his life, since 
he was virtually there at the request 
of the government. 


Every day brought up incidents which 
he found it difficult to reconcile with 
his earlier theories on the workings of 
a communistic government. He had to 
put these down to the fact this form 
of government and its present adminis 
trative heads are new; that it is still 
loosely organized in many respects. 

Everything, in theory at least, is con 
trolled and operated by the state, ex 
cept the smallest units in the distribu- 
tion of necessities of life, the butcher, 
the baker, the grocer and so on. Prop 
erty rights as we know them do not 
exist. A man may live in what was 
formerly his own home, but it is now 
the prope rty of the state, and other 
families are likely assigned to quarters 
there. The attitude of the higher class 
Kussians towards this order of things is 
of two kinds; some await their chance 
to leave and come to America: others 
feel the ties of kin and country too 
strongly and prefer to wait to see if the 
juture does not see a higher degree of 
otder worked out by the soviet regime. 


The impression which has existed in 
this country relative to a concession 
given the Barnsdall interests for devel- 
opment of oil properties in Russia would 
seem counter to the methods on which 
the soviet government works, as set 
forth above. Capt. Lucey explained, 
however, that this was simply a contract 
between these American interests and 
the Russian government by which a 
certain number of wells were to be 
drilled and development work carried 
on, the oil company simply acting as 
ati agent under contract with the soviets. 
Phis contract and the one with his 
own company for the purchase of drill- 
ng equipment, including a considerable 
number of rotary outfits, he believes 
are the only contracts so far entered 
uito by the soviet government for out 
side development of the oil fields. 


It was the purchase of this equipment 
which led Capt. Lucey to make the trip 
to Russia with a corps of engineers to 
survey the producing fields there and 
suggest what new ideas in American 
oil field practice might be used to ad 
vantage in Russia. He found the Mos 
cow government fairly well acquainted 
with what was going on in the Ameri- 
can oil fields, and he was asked in de- 


tail as to drilling methods in California, 
Oklahoma and Wyoming. 

He found that the oil 
Russia, particularly the Baku fields, 
which furnish the greater part of its 
production, to be functioning fairly ef- 
ficiently, although it had gone through 
periods of English and Turkish occupa- 
ticn, and later had been reorganized 
alone communistic lines. He found the 
oil business approached the productivity 
of pre-war days to a much greater 
extent than other industries under na- 
tionalization. 


industry ia 


The oil properties themselves were 
left intact through the various periods 
o! invasion, although most of the wells 


to increase that figure eventually. The 
national organization in the Baku dis- 
trict is called the “Azneft” and the 
“Grozneft” in Grozni. 

These engineers have been exceed- 
ingly resourceful and ingenious in their 
methods, having to use practically en- 
tirely old equipment and tools sent 
into the fields before the war. For 
example electricity is entirely used for 
drilling power in the Baku field, a 
£0,000 horsepower generating station 
having been built there largely to supply 
that field. Until a number of rotary 
drilling outfits were sent over from 
this country shortly before the war, the 
method of drilling was by a system 
taken from the Canadian pole-tool meth- 
od. These engineers adopted the ro- 
tary method, however, and the inventive 
irgenuity they displayed in using ma- 
terial at hand in rigging those rotaries 
up to the 100-horsepower motors they 
were furnished for power, and securing 
a variation in speeds, would have opened 
the eyes of some of our own engineers, 
he stated. 

At first it was thought that putting 
the old wells, of which there were about 
3200 in Baku, back on production would 
cive a sufficient supply of oil. It was 
found however that new wells must be 
drilled and a program was adopted in 
1920, under which about 200 wells are 
now drilling, a fifth of these with rotary 
outfits. Wells are now drilled in eight 
to nine months by rotary, whereas it 
used to take from two to three year: 
or more under the old methods in use 
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Another view 
had been shut down, of course. When 
the communistic government was set 
up, the existing 50 or so individual 
companies were simply thrown into one. 
The same corps of engineers were re- 
tained and to a great extent the same 
~-vorkmen. Control of operations is 
largely in the hands of a committee 
of engineers, each heading a department. 
Over them is an engineer chairman of 


that committee, who is the supreme 
authority at Baku. He can be over 
ruled by the heads of the Moscow 


government, but in the main the policy 
seems to be to let the engineers direct 
the oil field work, the revenues from 
which have been an important consider- 
ation to the Moscow government, 

Capt. Lucey found these engineers a 
pretty able group, with a program al- 
recdy laid out for the bringing back to 
production of the wells already drilled 
and shut down and the drilling of new 
wells to bring the total production of 
the Baku and Grozni fields back to 
what it was before the war and even 
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in the Baku field. 


lcre, with present wells going to ever 
greater depths. A year to a year and 
a half would sometimes be spent on a 
fishing job. 

Putting the old wells back on pro- 
duction has also been more of a job 
than was anticipated. The custom had 
keen to start with extremely large size 
casing, according to our methods, this 
casing frequently being of the stove- 
pipe, riveted type. Wells are generally 
bailed after they cease flowing, or to 
“fountain” as it is known here. The 
baling operations have worn the casing 
so thin that not much can be accom- 
plished in cleaning out the old wells in 
many cases. Wells shut down during 
the war are being put back on produc- 
tion at the rate of a number each 
month, but Capt. Lucey estimates their 
production will not average more than 
15 barrels a day. 

There are now seven different fields 
in the Baku district, which by the way 
produces now about three-quarters o! 
all the oil in Russia, with sometimes 
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. ... have been replaced by chauffeurs; blacksmiths 
have turned to repairing autos. 

In the “horse” age Bowser made coal oil outfits for the grocer— 
knew all about pumps and tanks before autos were invented- 
and turned that knowledge to good use in teaching the rest of 
the world how best to serve gasoline. 

Don’t lose sight of the fact that there is a heap of satisfaction 
in dealing with a house that is backed by many years of well- 


rounded-out experience—especially when you’re buying pumps. 


Write for folder A-19 today 


S.F Bowser & Company, Inc. 


Pump and Tank Headquarters 
FORT WAYNE, INDIANA. 


Sales and Service Offices and Representatives Everywhere 











August 1, 1923 












Sectional View, Fig. 106, 
screwed, Standard Bronze 
Globe Valve. Note the 
correct design and sturdi- 
ness of all parts. 


RELIABLE VALVES 


for every need of the oil industry 


For oil, water, or steam lines, in the field 
or in the plant—for practically every need 
of the petroleum industry there is a 
Jenkins Valve, which will perform in its 

a specified service in a thoroughly depend- 
hf mecha mech ea able manner. 





Jenkins Valves are practical and cor- 
rect in design. Also they are built with 
ample and proper proportions of metal, 
in order that they will stand the severest 
strains possible in the use for which they 
are intended. 





Fig. 117, hori ° ° 
treed oo a The remarkable service which they 
Check Valve. 


give saves countless engineers in the oil 
industry a great deal of time and trouble. 


Because of their assured, trouble-free 
performance and their long life, Jenkins 
Valves are a permanent, economical in- 
stallation. 







Fig. 720, Jenkins Bronze 
Rapid Action Valve, saves 
time and eliminates waste 
by tts rapid on-and-off 


action. 


It pays to standardize on Jenkins. 


Valves in bronze, iron, and steel for all 
. requirements. At supply houses every- 
where. 


JENKINS BROS. 


New York Boston Philadelphia Chicago 
Montreal London 








as many as 15 producing sands rang- 
ing from 900 to 1800 feet. Water even- 
tually floods each sand, and so far 
provisions have not been taken for shut- 
ting off the water. 


Under the communistic administra- 
tion five wells have been drilled lately 
to what is known as the Kirmakinski 
sand, which underlies present producing 
levels in most fields in the Baku dis- 
trict. These give promise of better pro- 
duction from this level than the shal- 
lower sands.. This sand varies from 
1800 to 2300 feet in the Surahany field, 
and from 1400 to 3000 feet in the Bal- 
akhani field. 


The field properties are very well 
kept up, Capt. Lucey found, each field 
being checkerboarded with water mains 
for fire and drilling purposes, with a 
good system of roads, paved with cob- 
-lestones. 


Just prior to the war Russia was pro- 
ducing from 55 to 58 million barrels of 
oil a year, and in 1910 it produced over 
60 million barrels. This year it is be- 
lieved production will be back to about 
half this pre-war figure and Capt. Lu- 
cey believes it is likely to increase quite 
materially the next five years. 


Baku crude, which runs from 20 to 
22 Be. gravity up to as high as 42, but 
generally low in gasoline content, is re- 
fined at Baku refineries of which there 
were formerly 15 in number, the largest 
being that of Nobe Brothers in the old 
days the leading oi] company in Rus- 


In general the same system of dis- 
tribution of refined oil from the Russian 
field is going on as before the war, 
Capt. Lucey found, the nationalist gov- 
ernment simply having taken over the 
various tankers on the Caspian Sea and 
the Volga River, the tank cars, storuge 
depots and oil in storage. The main 
trade of course is with the interior of 
Russia, mostly in kerosene and lubricat- 
ing oils. This moves up the Volga 
river by water on tank barges for about 
300 miles, where it is transferred to 
depots for further distribution. [) > il 


A most interesting phase of the com- 
munistic operation of industries is in 
the methods by which the oil field 
workers are paid. In the first place it is 
compulsory for all workmen to belong 
to the trade union and the soviet gov- 
ernment contracts with the trade union 
in the oil fields. The economic policy 
of 1921 advanced by Lenine recognizes 
payment in money for services, whereas 
at the start payment was in commodity. 
Due to the rapidly changing value of 
the paper ruble, payment for wages is 
on the basis of what is known as the 
“ware” ruble. A committee at Moscow 
determines monthly the percentage of 
change in the paper ruble price of the 
necessary commodities of life over the 
month before, and the wages paid the 
worker is changed from the month pre- 
ceding to balance with its previous rela- 
tionship to the actual price of commod- 
ities. 

Then in addition the worker is paid a 
ration as well, including bread, rice, 
sugar, flour, tobacco, cigarette papers, 
laundry soap and matches. The ration 
depends on the size of the worker's 
family. These are supplied from com- 
missaries maintained at various points 
by the Moscow’ government. The 
worker is generally assigned an “apart- 
ment” for his place of abode. If he 
is not he is allowed an extra compensa- 
tion for his rent. 
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COFFEYVILLE, KAN., July 25. 
HE National Refining Co.’s’ re- 
finery superintendents’ meeting 


here included the _ following: 
President Frank B. Fretter; Ar- 
thur J. Rogers, of the  Finllay, 


O., refinery; C. A. Hale, Petrolia, Ont. 
and Fred Bergen, Marietta, O., all of 
whom were guests of H. B. Setzler 
superintendent of the National refinery 
at Coffeyville. 

* 


HARRISBURG, PA. July 25.— 
J. M. Vance, of the Indian Refining 
Co. reports he believes giving service 
to his customers in the way of cleaning 
their windows and display racks, putting 
up clean new signs and helping them 
resell, materially increases his sales. 

x * * 

TRENTON, MO., July 25.—R. A. 
Cooksey, formerly agent for the Stan- 
dard Oil Co., resigned July 1 to enter 
the grocery and meat business. 














F. G. Allen, Allen Oil Co., Pierre, S. D., 
president South Dakota Independent Oil 
Jobbers’ Assoc. 


FRANKLIN, PA., July 26.—George 
F. Southard, Enid, Okla., formerly iden- 
tified with Standard Oil interests and for 
a number of years foreign representa- 
tive of the Standard Oil Co. before the 
dissolution, left today for Enid. He 
had been visiting his son, G. L. South- 
rd, who is president and general man- 
ger of the Lakeside Oil Refining Co. 

t Franklin. 


* ok x 

TULSA, July 26—O. J. Tuttle, as- 
tant to Sales Manager J. S. Cordel!. 

f the Empire Refineries, Inc., has been 
omoted to sales manager of the Cities 
Service Refining Co., under which name 
e former plant of the Massachusetts 
il Refining Co. will operate. The 
lant, located at East Braintree, Mass., 
s recently purchased by the Doherty 
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interests as announced in National Pe- 
troleum News. 

Mr. Tuttle will have active sales man- 
agement for all the New England States. 
He started his career in the oil business 
with the Producers Refining Co., Gaines- 
ville, Tex. He has been with the Em- 
pire for the past six years as assistant 
sales manager. His headquarters will 
be in Boston. 

It is announced that T. H. Dowlin, 
superintendent of the Massachusetts Oil 
Refining Co. will be retained in the 
same capacity. 

* * * 


CLEVELAND, July 25.—C. L. Ma- 
guire, of the petroleum company of that 
name at Chicago and of the Lakeside 
Refining Co., is in Franklin, Pa., this 
week where the company is installing 
what Mr. Maguire says is the best 
equipment of the Jenkins cracking 
process. The process is being put in 
the plant of the old Foco Oil Co., which 
the Lakeside took over some time ago. 
The Lakeside also runs a plant at 
Augusta, Kan. 

* *K 


TITUSVILLE, PA., July 25.—The 
Oil Creek Refining Co. has completed a 
service station at Pleasantville, Pa., and 
is building another between Titusville 
and Pleasantville. The company bought 
property in Erie, Pa., for a bulk and 
service station and expects to expand 
its distribution further in that city. 

+ *£ 


ST. PAUL, July 26.—Carl L. Butler, 
treasurer of the Cities Service Oil Co. 
of West ‘Virginia, located here, is the 
father of an eight-pound boy born July 
i+. Mr. Butler celebrated the occasion 
by treating the office force with candy 
and cigars and is wearing a new sum- 
mer suit, his associates say. 

x * x 


PHILADELPHIA, July 26.—Charles 
A. S. Keeley, who has been employed 
at the Sun Oil Co.’s Marcus Hook re- 
finery first as helper on the agitators, 
then light oil treater, then heavy oi! 
treater, is leaving to accept a position 
of industrial oil salesman with The 
Texas Co. at Pittsburgh. 

x * x 


TULSA, July 25—P. E. O’Connor, 
manager of the petroleum division of 
the White Co. at Cleveland, was in Tulsa 
this week making a survey of the oil 
situation to aid his company in planning 
their sales campaign for trucks during 
the next few months. 

x *k x 

HARRISBURG, PA. July 
William G. Hoke, agent for the Indian 
Refining Co., recently announced his 
marriage to Miss Anna Kauffman of 
Huntington, Pa. 

* es 

KANSAS CITY, July 26—A party 
of officials of the White Eagle Oil & 
Refining Co. left July 24 for Casper, 
Wyo., to look after the construction 
of the White Eagle refinery there. Con- 
tracts have been let to the Hammond 
tron Works and the Kaw Boiler Works 
for the immediate erection of tankage, 


25.— 
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and other construction work is under 


way. 

The party consisted of R. R. Irwin, 

vice president in charge of the refinery 

division; E. C. Marshall, general re- 

finery superintendent and W. E. Dick- 
erson, refinery engineer. 
x * * 


RICHLAND CENTER, WIS., July 
26—The Winonal Oil Co. opened a 
new service station at this city. The 
Sunrise Oil Co. is installing a whole- 
sale gasoline and oil distributing point 
here and will open soon for business. 














Fred H. Buehler, Dacotak‘ Oil Co., Mad- 
ison, S. D., secretary South Dakota In- 
dependent Oil Jobbers’ Assoc. 


KANSAS CITY, July 26.—Roy S. 
Reed, formerly connected with the 
Penn-Western Lubricating Co. at 
Wichita, will open sales offices for the 
Lesh Refining Co. in this city soon. 
A location for the offices has not been 
decided upon to date. 

* * * 


NEW YORK, July 25.—The Sinclair 
Crude Oil Purchasing Co. has placed 
an order with the local office of the 
Chicago Bridge & Iron Works for 10 
additional 80,000 barrel tanks to be 
erected at Mexia, Tex., approximately 
3000 tons of plate being involved. 

* *k * 

PULASKI, TENN., July 26—A. L. 
Johnson, president of the Pulaski Oil 
Co., has recently opened a new service 


station here handling gasoline, motor 
oils and kerosene. 
* * * 
DELEVAN, ILL. July 25—The 


Navy Gas & Oil Co. has been incor- 

porated and opened offices here as job- 

bers of all petroleum products, reports 

C. K. Million of the Million Oil Co. 
ae ee 

PHILADELPHIA. July 26.—Charles 
Taylor, lubricating oil salesman for 
Sun Oil Co., in southern Pennsylvania, 
has established headquarters at York. 
Pa: 

* * * 

OMAHA, July 26.— Vice President 
Hymie Milder of the U. S. Oil Works 
here, has been taking a vacation at 
Excelsior Springs, Mo. 
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“Youll Have Your 
Shipment Wednesday” 


How often have you had a definite delivery 
promise—and then been disappointed? 


The rigid policy that promises must abso- 
lutely be fulfilled, is ONE reason for our 
rapid growth. ‘The real joy that comes from 
“Producing” for our customers, more than 
compensates for the extra, conscientious efforts 
necessary to live up to this ideal. 





Perhaps you have had evidence of the de- 
pendability of Spencer Service. If not—JUST 
TRY IT. 








SPENCER PETROLEUM CO. 


All Petroleum Products 


CHICAGO TULSA KANSAS CITY 
1333 PeopJes Gas Bldg. 1039 Kennedy Bldg. 700 Orear-Leslie Bldg. 
Wabash 5181-2-3 Osage 857 Harrison 6180-81 


o~ Long Distance - 65 lJ 
m < 
z $ 


ENE Gps? 


























Help Your Salesmen 


to acquire a working technical knowledge of the selection, appli- 
cation and use of lubricants, by ordering for each one a copy of 


the PRACTICE OF LUBRICATION by T. C. Thomsen. 


It discusses the origin, nature and testing of lubricants 
and every phase of lubrication engineering. 


It is $6 a copy. Make your check payable to— 


National Petroleum News 
825 Caxton Building Cleveland, Ohio 
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Plenty Of Fresh Paint 
Hawkeye Motto 


WATERLOO, IA., July 26.—Fresh 
paint is put on all the stations and 
equipment of the Hawkeye Oil Co. of 
Waterloo, Ia., at least once a _ year. 
Yellow and black are used and to them 
is being added the red to carry the 
new emblem of the Independent Oil 
Men of America national advertising 
campaign, which emblem is going up 
on all equipment and stations. Com- 
pany brands are also featured in colors 
on station fronts as well as on tanks 
and trucks. 


A fresh coat or two every year will 
keep all the stations looking spick and 
span—which President Caward_ con- 
siders a good advertisement for the 
company. On station tanks he uses 
aluminum paint, and some has lasted 
for three years and looks as fresh to- 
day as when put on. But ordinary 
paint is put on the stations every year. 

The company maintains five crews 
of painters who are on the move all the 
open season and in winter some are 
laid off and the others put to work in 
the company shops working on trucks 
and other equipment. A letterer is in 
each crew so all lettering of signs can 
be neatly done. 

All station agents working on com 
mission own their own chassis, the com- 
pany furnishing the tanks, but these 
trucks have to be sent in to the com- 
pany’s shops at Waterloo every winter 
for repaint and repairs, both of which 
are charged back to the agent. 


Rate Refund May Be 
Made General 


By Special Correspondent 

WASHINGTON, July 27.—An award 
of reparation on account of an unreason 
able treight rate on about 100 cars of gas 
oil shipped from Bigheart (Barnsdall), 
Okla., to Louisville, Ky., between Aug 
26 and Nov. 20, 1920, has been made fy 
the Interstate Commerce Commission ti 
the Standard Oil Co. (Kentucky), in its 
complaint against the Midland Valley and 
cther railroads that participated in the 
traffic. The award condemned a rate ot 
48.5 cents per 100 pounds as unreasonable 
to the extent it exceeded one of 35.5 cents, 
and will give the Standard about $7500. 


The money involved in that complaint, 
however, is the least important part of it. 
It may mean many more thousands to 
other shippers of oil from the Mid-Con- 
tinent to destinations east of the Misis- 
sippi river. The effect of it is to give 
the Standard the benefit of a rate of 12.5 
cents for the haul from East St. Louis to 
Louisville, which is just half the regular 
rate. That favor to the Standard aro 
from the fact that in publishing their 
rates the railroads made a bull in that 
they said only one part of the combina- 
tion on the Mississippi would be increased. 
The commission applied what is known to 
traffic men as the Sligo Iron Store case 
rule. If any other shippers of petroleum 
and its products were forehanded enough 
to file claims for refund on shipments 
made during that period, on which the 
Kelly combination rule applied, they will 

‘spunjol Joy Slopso UdAIS aq OS|P 


NATIONAL PETROLEUM NEWS 








RRS ‘ie 
saree ae Sciasat es ~ ete aaa 






















































1int ; 
i 


—Fresh i 





ns and 
Co. of 
1 year. ° e 
o them d Y 9 
ry the l ou DOrFrow IS UO 
nt Oil é a 
srtising 
ing up 
Com- 
colors ‘ 
tanks F SO, you can get your own issue regularly be- 
= cause of our low price of $2.50 for 52 issues. 
ar Wil 
ck and 
con- . . 
or the The price was made low to permit you and every 
gen man in the oil industry who wants to study its de- 
sh to- velopment and become a better oil man, to have his 
dinary r 
y year. own copy—at the office or home—to study and 
crews think over. 
all the 
ne are 
ork in s A 
rncks Knowledge and ideas are making profits for all to- 
Bag deis day. And it’s knowledge of the oil industry itself that 
is necessary to get profit (or salary increase) from 
Renieced that business. 
> COm- 
these | 
-com- §& ‘ ‘ 
winter J NATIONAL PETROLEUM NEWS’ contribution 
rhich 
woe ae to your knowledge at the low rate of $2.50 for 52 
at . . . & . . . 
issues is made possible by its big volume of busi- 
3e ness. This big volume permits us to furnish to every 
reader a staff of expert oil writers located at the 
important oil centers, correspondents in outlying 
award fields, and the writings of technical and scientific men 
eason ° bs Df 
of gas on production, refining, marketing, etc. 
sdall), 
| Aug 
saa So if you did borrow this 1ssue or can use anoth- 
in its er for your own study in office or your home— 
ee F Avail yourself of that universal rate—TODAY! 
‘ate ol 
onable 
COMtS, mm eee ia Se Sa a Se a ae eae eee tee aes eae ee eee ees -— 
500. , 
+ National Petroleum News,—873 Caxton Bldg., Cleveland, O. 
plaint, 
dn re Send the next 52 issues of National Petroleum News to me at the 
rin address given below. Enclosed is check, (draft or money order) 
Misis- for $2.50. (Canada, $3.50, Foreign $5.00). 
2 Send Your Ord 
yf 12.5 end Your Order 
ail ‘kes Tod OP eer Re ee re eee et ee ee ee 
— oday i Ge ecdkcsase ae 
their 
1 that Ee err Mee: Fray mig syne tye an 
— t Branch of Industry engaged in..................8- arene 
wn to 
P Casc 
oleum 
nough 
ments 


h the 
y will 
J osye 





News 








Milwaukee 








Different 
Types 


The Standard of 
Excellence 


MILWAUKEE TANK WORKS 


MILWAUKEE, WIS., U. S. A. 
Sales and Service Everywhere 








Mid-Continent Oil Industry Going 


To Banks For Larger Loans 


TULSA, July 26—Demand for money 
in the Mid-Continent is keener at this 
time than for nearly two years as a result 
of conditions in the petroleum industry. 
The situation is clearly shown in current 
reports issued by Tulsa tanks on the call 
of the Comptroller of Currency under 
date of June 30 


For the first time in more than a year 
the bank statements show that financial 
institutions of the city have been unable 
to meet all money demands from their 
resources and have been forced to redis- 
count paper with the Federal Reserve 
bank. Rediscounts on June 30 were $1, 
301,037.50, 


Loans and discounts have increased $3,- 
035,367.23 since the statements issued on 
Dec. 29, 1922. With the rediscounts con- 
sidered the total increase in loans to Tulsa 
business for the first half of the year was 
$4,336,404.73, 


Deposits in the eight national banks of 
Tulsa increased $1,299,207.26 during the 
first six months of the year to a total of 
$68,841 ,034.64, thus failing to keep pace 
with the expansion of credit. 


The percentage of reserves maintained 
by the banks has been decreased slightly. 
In March, 1922, the percentage of cash 
reserves to deposits was 30.33 per cent and 
to deposits and bills payable or redis- 
counts 28.25 per cent. At the close of 
last year reserves maintained were 28.7 
per cent of deposits and there were no 
bills payable or rediscounts. The June 
30 statement showed feserves equal to 


28.27 per cent of deposits and to 27.8 per 
cent of deposits and bills payable. 

Bankers of the city assert that gen- 
eral mercantile and manufacturing in- 
terests of the city are not increasing their 
line of credit. Their demand for money 
has been relatively low since they liqui- 
dated their large loans during the defla- 
tion period following the war. 

The oil business has been calling more 
and more for money recently. The pro- 
ration of crude runs by all principal agen- 
cies has forced producers to carry a part 
of their production. Money has_ been 
needed for tankage and current expenses. 

Conditions in the refining business in 
the Mid-Continent are reflected in the 
bank statement as well. With large stocks 
of gasoline and an unreceptive market 
for refined oils refiners have found their 
bills coming due at a time when they have 
been unable to meet them out of current 
income. The result has been a trip. to 
the bank for money to be loaned against 
gasoline and other commodities on hand. 

Bankers are scanning applications for 
loans with great care recently because of 
the large demand for money and the ra- 
pidity with which credit has heen ex- 
panded. Speculative ventures such as dril- 
ling of tests in wildcat territory are not 
being considered with favor. 

The present overproduction of crude 
and its prohahle ultimate effect on the 
price of Mid-Continent crude is being 
given consideration in loans on stored oil. 
General opinion among bankers is that 
present prices will not be maintained 
throughout the remainder of the year. 
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Gasoline Tax Popular 
Among Motor Salesmen 


CHICAGO, July 25.—Under the 
auspices of the National Automobile 
Dealers Association, a convention of 
managers of local automobile dealers 
associations in cities and limited terri- 
tories has just been held in Chicago. 


One of the main topics for discussion 
was the growing popularity of the gas- 
oline tax in various states. Although 
all meetings were closed, and the per- 
sons who took part were not at liberty 
to talk for their organization at home, 
nevertheless a number of them express- 
ed themselves privately to show that 
the concensus of the meeting was in 
favor of gasoline taxation for road 
maintenance. 


There is said to be a growing ten- 
dency among automobile dealers to 
eliminate the varying registration taxes, 
and make registration fees nominal, 
say $1 per car, and substitute a gasoline 
tax of whatever size the people in par- 
ticular states wish to assess. They also 
seem to favor the elimination of taxa- 
tion on cars in proportion to horse- 
power, and the overthrow of the “wheel 
tax.” The tonnage tax, which amounts 


to a tariff against overloading paved 
roads, some of the automobile men 
think, should be supplanted by a legal 


restriction for the roads’ protection. 


In favor of taxing the motor fuel and 
exempting the car, the automobile men 
contend that the consumption of fuel 
incidentally is in proportion to tonnage 
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and horsepower, but in proportion to 
ton-mileage directly. They claim the 
ton-mile is the units which ought to be 
taxed for road maintenance, because 
it has a direct bearing on the wear-and- 
tear of the road. Besides, they say, the 
man who uses the roads most, uses the 
most gasoline and in consequence pays 
the most tax for upkeep. 


At least some of the dealers are op- 
posed to taxing gasoline for road con- 
struction. They express themselves to 
the effect that roads should be built by 
bond issue, and only maintained by 
taxation of some special sort. Of course 
it is easy to understand that automobile 
men prefer to have the tax lifted from 
the car itself, as it appears to add a 
stipulated figure to the cost price of an 
automobile and therefore increase sales 
resistance. 


Talks were made on this subject, 
which precipitated a great deal of dis- 
cussion among the dealers, but the offi- 
cials of the national body who were 
present, and local association men also, 
refused to release these speeches or say 
anything which might be construed as 
an open policy. They predict that the 
National Automobile Dealers Associa- 
tion will issue an open policy in regard 
to gasoline taxation at the next national 
convntion to be held some time in Jan- 
uary, 1924, at Chicago. 


Whether you are looking for a cap- 
able refiner suberintendent, a live-wire 
salesman or a filling station manager, thi 
logical place to announce your require- 
ments is through the classified page of 
NATIONAL PETROLEUM NEWS. 
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Laws Of 1877 Make Rich Political Hocus 


For Tennessee Politicians 






































8 per 
fe . _ NASHVILLE, July 26. By Ward K. Halbert so in justice to the “Land of Cotton” 
i EVENUE from oil inspection in it will be note at the states permit- 
he oe R Tennessee pays and peor 100 Starr wenniacmincmmniateste tae ting the oil men to take care of their 
liqui- political appointees and nets the _ Wl! lliuitisotuniinisiiinsinniisitiennn AS 8 Own Lg eR ee wae Miss- 
defla- state treasury more than $300,000 a year No special investigations have been issippi, Virginia and —_ Vege. 
besides. Little is required of inspec- jade of acts in Alabama and Georgia No Oil Department 
—— se — ie agg a Alva since the recent legislatures, but Bulle- There is no department of oil inspec- 
ate ee ee a tin No. 16 of the Kansas City Testing tion in Tennessee. althouch there has 
agen- proves too arduous. Laboratories points out that Alabama 3 : a se ~ 
1 . been some kind of an insnection law 
| pees There is a local delusion that inspec- taxes kerosene 25 cents a barrel, Georgia on the statute books since before 1877. 
been . tion prevents the sale of kerosene with taxes gasoline 25 cents a _barrel and E. J. Graham, comptroller of the treas- 
enses. a flash point lower than 120 Fahr., al- Tennessee taxes kerosene 25 cents and) yry js officially in charge of inspec- 
= = though it has been 20 years since such gasoline 20 cents. In the case of Tenn- tion, as he is of all matters pertaining 
1 the a product was even manufactured, ex-  essee the figures have been checked and tg revenue. The detailed execution of 
stocks cept on special order. Nevertheless found O. K. provisions of existing laws is in the 
arket inspection continues, and for the mean- Inspection fees on either of the two hands of R. F. Looney, the cost clerk in 
their ingless ceremony the state collects 25 products in either of the two former the treasury department. It is he who 
have cents a barrel of 50 gallons. states might have been revised either estimates that there are 100 inspectors 
irrent Gasoline inspection is cheaper, cost- Upward or downward recently, but the in the state passing upon approxi- 
Ip to eg se 8 Sage oa 1923 General Assembly in Tennessee, mately 50 million gallons of gasoline 
painst | — ours 20 cents a maareh, i om thich took down tl -ntire govern- a year, and half that much kerosene 
cl | requires only a gravity test. In five W ar a ee n wie mee nt , or, CFUSCRE. 
ie F minutes an inspector can get a sample fe te ~ ib cae tilina aad Inspectors are appointed by the gov- 
ia wt and take a hydrometer reading for a ae 0 a Hi egg a incr a ernor. They change with the adminis- 
sgh 10,000-gallon tank car, and it costs the ae ee ‘h chee 100 friends ad tration ordinarily. Since woman's suf- 
Seti oil man $40. If it were a valuable pom yoo Shireen Mi aa ptt sang lp frage, a great many women have been 
: ail. service, the industry and the public Tin = i ng i: . ha . persion on oil inspectors. Phat is due probably 
eSiyrte would have less reason to murmur = ION Collars every two-y * to the scale of pay. The salary is too 
. against the authorities; but it serves Considering these three states grouped low to interest many able bodied men. 
sisi no purpose, except to raise revenue and in the southeastern quarter of the Inspectors’ salaries range between $100 
n the + pacify political pensioners. A gravity country one might imagine there was and $1200 a vear and are in propor- 
alee ! test of gasoline proves nothing of im- something climatic about oil inspection, tion to the size of the town where they 
dol, — Portance, and everybody knows it hold forth, as follows: 
“ wid has taken the trouble to find Population Annuity 
‘ned Os. x Less than 2,000 inhabitants $ 100 
i Tennessee Leads Inspector Would Revise 2000 to ROOD ..c.0c......- 200 
The “Volunteer State” is not the - S00 to ZOO 6g décccccces: 400 
only one with an oil inspection Laws Of Physics 20,000 to 60,000 ........... 800 
on to law, but when it comes to getting ican a . More than 60,000 ........ 1,200 
n the the money for it Tennessee stands ECAUSE kerosene in the bottom The foregoing salary scale went 
to be at the head of the procession. A of a drinking glass would not into effect in 1899 when the legis- 
cause committee of the National Petro- support water poured on top of the oil, lature amended the enactment of 
r-and- leum Marketers’ Association has eae . Rice <a . . 1877. It was then that the open- 
y, the heen compiling data on the cost of but always rose ere ler mer, 3 cup method of testing illuminating 
es the oil inspection in the various states. was deemed too light by a Tennessee oil sae wellten lite es be, Ee 
; pays [he work began soon after the oil inspector and the owner not per- the rest of the act, it was all right 
sadn The fib te Be aa mitted to unload it. It required con- Po Pan and — Bat saleries 
‘ll but as far as it has gone the in- siderable argument on the part of a sane Ga Tada: Enea caaeee tas 
ves to auirv shows Tennessee to be ina representative ot the shipper, who came ever down the so-called stream of 
lt by f conspicuous position. all the way from Tulsa, to persuade time. 
‘d by § ()f course legislation is contin- the inspector that oil was lighter than World Keeps Turning 
course ually in the making, and old laws water bv nature pe a ce yg 
nobile are repealed, making it hard for any : -ileapaay ial ; n view O1 soy” aeteenticagy of indus- 
from organization to keep posted on the It seems incredible that any public try = _ — 24 7. especially 
add a status of oil laws in the 48 states. official could be so void of practical in- aratia Gar es teen eS 
-_> Ae gs ny Med ecg a formation on matters relating to his upon the Honorable Benton Mc- 
— Piatt ets: edge Ts ce og i0 } is is f ? Millin, governor, who signed it. 
governing the sale af petroleem: job. But this is a matter of record . 2 ; » sig 
; ; ; . 4 SEAR 7 ‘ ay : 2 In 1899 common labor in Tennessee 
ibject, , 26 have laws but exact no fees for he car was shipped by Anderson & le ary ay nity na 
. die- ' nspection, the state not meddling Gustafson, Inc., from Tulsa. J. F. popes asa eee 
e offi- uch Misr sag auyer and seller — en Baldwin, now identified with R. S. thing to a small town politician. 
were atisied; ten states impose inspec- dl a PS ae mange Sage Se ‘ 
1 also, tion fees under 10 cents a barrel. Jackson & Co., Chicago, was tme snip When nearly everybody’s home 
or say There are five others. pers representative. was lighted with lamps there was 
ied on Five High States The car was rejected by the inspector — nape? a Nap of 
1e ' Nor akota has a high fee 3 a : = i le town and its “coal ol con- 
ad = ee ae at first because the bottom outlet valve sumption. In those days too, it 
regard gether. Tt is a aet of protective was a little rusty and the first sample was worth while to test kerosene, 
tional tariff to encourage dealers to sell he took from the car was off color. for refiners had no market for their 
n Jan- food quality gasoline. Grade I is With that objection overcome, the of- gasoline = they stealth ee 
not taxed, Grade IT pays a penaltv Sotat tetel peemin cblins original experi- to manufacture a burning oil than 
of 12% cents. and Grade III 50 : sy en eae a low flash point. 
cents a barrel. North Carolina ments with the goods to avoid re- In 1923. however, the pay is so 
F cor es all gasoline 124 cents. versing himself.” Down in Tennessee low that nobody of any capability 
tines Neither of the two states tax kero- thev sometimes test kerosene for its is interested in the jobs outside of 
er, the S€1 ue ee the big cities, so they are grac- 
da pagal three real offenders are Ala- surface tension. iously handed out to the deserving 
oe of bama, Georgia and Tennessee. helpless—sometimes venerable con- 
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federate soldiers who love to think | ze 
they have a job, and whose pensions : 
are none too large at best, sometimes 5 
widows and sometimes possibly to ; 
club women influential in politics. 
ar e nou Even today there is a ratio of com- 
parison between the size of a town 
and the number of voters in it who 


To Own Eleven Gasoline Plants can be influenced “4 one person. Any 
of these inspectors if shown how, can 
And Our Own Fleet Of Tank Cars take a flash test on a cup of kerosene ' 


and tell the oil man it is safely above 


120 degrees. Of course the oil man 
knows it already, because if it were 
Hid noug under 120 he would have to pay nearly 


twice as much for it. 


To Give Close And Immediate cs Sear Tee — 
° Most any inspector also can test 
Attention to All Orders gasoline in full compliance with the i 


law; immerse in it a hydrometer at 
4 $40 per baptism. The gasoline in- 
OUunNn nou cpection law became effective during 

the administration of Gov. Tom C. 

Rye, March 20, 1917. It requires in- 

spectors to keep a record of the gaso- 


To Inject Pep And Enthusiasm line — into ms one and a 
° e amount of money collected on it. re- 
Into that thing—Called Service sumably to protect the state against 


dishonest inspectors, another law re- 


auires all oil companies to submit 
nou periodical reports to the state to check 
against those of the insnector. The 


oil companv is allowed 10 cents per 


- hundred words for making this re- is 
To Know That Highway Natural port. L 
Gasoline Products Are Business Builders The only provision for a distillation 


test of gasoline is in the 1917 enact- 
ment. where the comptroller is em- 
powered to call on the chemist at the 




















We are specializing in the following state university (Knoxville, Tenn.) to 
grades of motor natural gasoline andcan make a thorough test when he thinks 
2 it is necessary “for the better enforce- 4 
highly recommend them for winter use: ment of this law, and to afford full 
Y : protection to the public.” The uni- 
Highway Gasoline 60-62, 440 E. P. versitv can be paid up to $2000 a year 
= “ 64-66, 437 E. P. for “0 — Although the passage 
a ™ of the gasoline inspection law in- 
66-68, 435 E. P. creased the duties of the inspectors, 
Natural Gasoline, Grades B, D, E, & F. and increased the revenue to the state, 
the pav of the inspectors remained the 
The latter for refiners and jobbers who prefer blend- same. 
ing their own products. The biennial report of the comp- 
troller of the treasury of the state of 
Tennessee covering the report of the 
HIGHWAY OIL inspection of petroleum oils between 
REFINING June 30, 1920 and June 30, 1922, made 
to the 63rd general assembly carries the 
CORP following recapitulation: 
. — ices a etereue a $645,455.93 
nspectors 
Tulsa Okla. = ei $ 32,823.60 
Inspectors’ 
ExpeNSGS ..<cs- 3,805.92 
Total Expense .... $ 36,629.52 
Net Receipts . . $608,826.41 < 
That the law is ridiculously out of I 
date is recognized by the comptroller’s c 
aa office and many of the inspectors 
Refining probably. Mr. Looney, whose duties . 
C] ifi d are those usually required of a “chiet i 
The revised second edition of aSssirie oil inspector,” stated recently that he 
phate aero hg ony tnt by — hoped the law would be revised up- ‘ 
ndrew Campbell, has been com- Ad to-date as soon as possible. His rea- fe 
pleted and will tell you about the vertising } © son was that the salary scale was un- 
examination of crude oil, distilla- just. “The inspector in Memphis and A. 
tion, engineering specifications the one in Knoxville make the same S 
and distribution of products. It Will get results for you. It will money, and yet the man in Memphis F 
contains 138 illustrations and 29 locate sales-managers, filling sta- has a great deal more to do,” he ex- C 
folding plates. lees: eaehnaeiiaialie namie il vines. Before the last Federal cen- 
: wer : . ’ sus, Knoxville passed the 60,000 popula- oO 
You may obtain all this informa- any oil men you may need. tion requirement and the inspector 
tion promptly by sending us your sets the axl M his hi 
check for $8.50, gets he maximum. Memphis _ has 
: about 200,000 inhabitants. 
: National Petroleum News 
National Petroleum News, There is no chance however to get ; 
604 Caxton Bldg., Cleveland, Ohio the inspection law altered before Jan- 
uary, 1925. The state legislative bodies 





























meet every two years and the 63rd = 
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3,629.52 








RAME: 
Structural Steel. 


SIDING: 
Brick, Stucco, Zinc 
or heavy Galvaniz- 


ed Steel. 


ROOF: 
Tile, Copper, Zinc 
or Galvanized Steel. 


SASH: 

Solid Steel, with 
Polished Plate 
Glass, Leaded Plate 
or D. A. Glass. 








TYPE C 





MANUFACTURERS DHOCARTWUR B SYEDARD COMBANY oo . 
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general assembly closed last March. 
Unless a special session is called, it 
meets the first 75 days of odd-number 
vears. Among other accomplishments 
of that legislature was the passage of 
a bill placing a 2-cent road tax on 
gasoline, which, of course, has noth- 
ing to do with the inspection fees. 


Spare Engines Keep 
Trucks Moving 


WATERLOO, IA., July 27.— The 
standardization of motor truck parts is 
being put to practical and money-sav- 
ing use by the Hawkeye Oil Co., ac- 
cording to President A. H. Caward. 


The average man probably buys a 
truck for what it is. The Hawkeye 
buys them for the engine they have 
and they demand a standard engine so 
that it can be interchanged with that 
on every other truck owned by the 
company. 


When a truck engine goes wrong and 
requires more than a few hours work, 
the engine is lifted out and another 
one, already put in good condition, is 
lifted in and the truck goes on its 
way in a couple of hours. By keeping 
a tew extra engines on hand, either 
bought new as extras or salvaged from 
wornout trucks, the company keeps its 
fleet moving all the time with its motive 
power always in the most economical 
condition and the amount of idle equip- 
ment undergoing repairs—as figured in 
money—down to the minimum. 


The company has not extended this 
idea to other parts particularly for it 
1as found that the system has so pro- 
yiged the life of its trucks they haven’t 
had occasion to junk many of them. One 
ocal-made truck, about 2 to 3 tons, 
standing in the yard at the time, looked 
esh and new in a good coat of paint, 
» engine purred quietly, the shackle 
Its were well fitted, springs and 
under gear were clean; there wasn’t 
much of a rattle anywhere and yet that 
truck was going on seven years old 
ind all those years in daily service in 
he Hawkeye’s business. 

How old the engine was Mr. Caward 
couldn’t say without referring to the 
mpany’s garage record. It might 
1ave been new or seven years old, and 
one of maybe a half dozen or even 
jozen engines the truck has had. 

lhe company’s figures show its trucks 
st it for repairs and replacements, 
‘out $600 a year each. 


Airplane Advertising 


GROVE CITY, OHIO, July 26—The 
iulzer Motor Sales Co. is using an air- 
ine to advertise its oils and gasoline over 
territory in the vicinity. Advertising liter- 
ire is dropped from the plane and pas- 
nger flights are made, both causing 
: company to get considerable publicity, 
ording to L. G. Mulzer, president and 
neral manager. One of executives in 
company, who is a pilot in the U. S. 
uy reserve, operates the plane. 





‘IDIOUTE, PA., July 25.—The Tidi- 
te Refining Co. is putting in service 
tions at Niles and Warren, O. The 
upany already has one station at War- 

It is negotiating for a station at EI- 
d, ‘Pa 
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FEDERAL 


EXTRA SERVICE 


TIRES 
FOR COMMERCIAL USE 


OR bus transportation, for heavy hauling, for delivery 
wagons—Federal Tires prove 100% satisfactory. 


The Federal Rugged Cord is a master tire. It is made in 
30x31'% size for small commercial cars. In the Rut-Guard 


type it is giving wonderful results under heavy loads on 
poor roads. 


For small cars used for commercial purposes the Blue 
Pennant Cord with its extra strong construction and broad, 
flat tread is out-distancing other tires in mileage and in 
freedom from road trouble. 


Here is the proof by use in two cases; 


From Southern Manufacturing Company, Richmond, Virginia: ‘You 
recently asked our opinion of Federal Tires, so tell ’em for us that we 
think enough of the Federal to put them on all of our 30 cars and trucks 
throughout the South. 


I average 16,000 to 18,000 miles with them on my own Buick.”’ 


From Yellow Cab & Transfer Co., Madison, Wisconsin: ‘I beg to 
advise that we have been using Federal Tires and tubes exclusively on 
our fleet of 38 cabs and 5 trucks and have found them very satisfactory. 


During the past two years, we have never had a blowout on a single 
tire, which we claim is a good record for a tire builder.” 


THE FISKE TIRE COMPANY, Inc. 


Federal Division 


CHICOPEE FALLS, MASS. 























FOSTER SUPERHEATERS 


Make use of waste heat to im- producing worth-while results in 
prove theeconomy ofenginesand many well-known refineries to- 
turbines and for all oil treating day. Let us show you what 
operations requiring the use of steam and fuel savings they can 
high temperatures. They are effect in your plant. 


Write for literature 


POWER SPECIALTY COMPANY 


111 Broadway, New York 


Philadelphia 











Boeton Pittsburgh Chicage 
San Francisco Kansas City Dallas Lendoa, Engiend 





on 
Ge 
































This new 1923 
2 Stage Brunner 
has 20 Exclusive Features 
and like all Brunners is 
Quick-Starting 
Silent-Running 
Fast-Working 
Long-Lasting 
Low-costing 
Super-Safe 











BRUNNER 


AIR COMPRESSORS 





HERE 1s a man in the employ 

of one of the biggest financial 
institutions in the world whose 
only job is to correct the account- 
ing methods of the bank’s cus- 
tomers. That’s all he does. But 
his activities save hundreds of 


thousands of dollars. 


This bank found from experience 
that many business men do not 
know how to differentiate between 
PRICE and actual COST of their 
products, their supplies, their 
equipment. The COST OF DO- 
ING BUSINESS is something a 
man must KNOW if he’s going to 
stay in business and make rea] 
money. So this bank shows him 


Why a Big New York Bank Pays 
$20,000 a Year to One Man 


the RIGHT way to find out and 
keep track of that item. 


The PRICE ofa BRUNNER 
Compressor is very little more 
than you’d pay for inferior makes. 
Its actual COST to you is far be- 
low that of any other compressor 
equipment you can buy. 


Present conditions in the automo- 
tive field makes it imperative for 
you to have a “WELL EQUIP- 
PED SHOP”. 


But that doesn’t mean an expen- 
sive, extravagantly equipped shop! 
A well equipped shop will make 


money and save money. 


Write and ask us for details as to why 


“A BRUNNER COSTS YOU LESS” 


BRUNNER MFG. CO., Utica, N. Y. 


Cincinnati, Kansas City, San Francisco 


Brunnet Compressors Are CATALOGED 


the Red Directory 


‘*Good for Twenty Years at Hard Labor ’ 
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“Courtesy” Phase Of “Standard Spirit” 





That Pays California Company 


Staff Special 
SAN FRANCISCO, July 26. 
ORE than 300 salesmen out of 
M the roundly 2000 that man the 
ok 600 service stations of the Stand- 
ard Oil Co. (California) on the Pacific 
Ceast are college graduates. From such 
a beginning it is known that some 1100 
have undergone promotion, three reach- 
ing positions as high as assistant man- 
ager in the sales department. 


Courtesy has been a watchword of 
this Standard company; and it was upon 
such a basis that its tremendous hold 
on the gasoline buying public of- the 
Coast territory has been largely built. 
The idea of taking a car number and 
being able the next time a customer 
calls to address him by name has teen 
worked consistently ; to say nothing of the 
thousand-and-one little courtesies that 
impress the customer with service. 


College men have been found pe- 
culiarly adaptable to carrying out this 
program, besides thier training in ser- 
vice station work is considered to be 
one of the requisites of successful ad- 
ministration later on. It is a fact that 
Standard Oil service station operators 
in that territory have instructions that 
a Ford car is to be served ahead of a 
Pierce Arrow, should both drive in at 
identically the same time, but the work- 
ing out of “Courtesy” is so developed 
that friction is avoided and as the Ford 
drivers are greatly in the majority, that 
is a policy the company finds to its best 
interest. 


The “Standard Oil Spirit,” however, 
isn’t confined to its dealings with the 
public. A discussion of the relationship 
between the personnel and management 
of the California company makes that 
known. Such a discussion has just been 
issued over the signature of President 
K. R. Kingsbury, in a brochure dis- 
tributed to stockholders and others. 


In this brochure, President Kings- 
bury points out that industrial or busi- 
ness Organizations consist of manage- 
nent, representing owners or stock- 
holders, and employes. “No business 
can endure or prospar,” he says “with- 
out a satisfactory relationship between 
management and employes.” With this 
as a preliminary, President Kingsbury 
proceeds to say: 


“It is not because Standard Oil Co. 
(¢ alifornia) believes it has attained per- 
tection that it herein undertakes a dis- 
cussion of its own affairs, but it does 
teel that it has made a certain measure 
ot progress, 


“The company is engaged in all bran- 
ches of the petroleum business—produc- 
tion, transportation, manufacturing and 
marketing and has a personnel approx- 
imately 19,000. It produces oil in Cali- 
fornia, but is seeking new fields in 
lxas, Montana, the Philippines, Alaska, 
Colombia, Ecuador and Argentina. The 
company operates an extensive pipeline 
‘system in California and has three re- 
fineries in that state. It operates also 
a fleet of tankships in coastwise and ex- 
Port trade. It maintains and operates 

irketing facilities in California, Ore- 
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gon, Washington, Nevada, Arizona, 
Alaska and Hawaii, and exports pet- 
roleum products and sells for export. 
The affairs of the company are con- 
ducted by a board of directors in the 
home office at San Francisco. 


“Standard Oil Co. (California) does 
not have strikes. Employees are not- 
ably loyal and efficient and give to the 
company a very high standard of ser- 
vice. Their attitude toward their work 
and their performance of their duties 
are largely responsible for the prosper- 
ity of the company. 


Impression Upon Public 


“One reflection of this is the rela- 
tion between company salesmen and the 
buying public. Scarcely a day passes 
without receipt of letters of apprecia- 
tion from customers who have been 
impressed by some bit of Standard ser- 
vice and courtesy. There is much evi- 
dence that Standard Oil employees take 
pride in their work and in their com- 
pany. All this results in efficiency and 
from efficiency comes commercial suc- 
cess, 

“In the California oil fields Standard 
wells average high in production per 
well, as compared with other wells of 
the state. The pipelines handJe and 
transport oil quickly and cheaply. Stand- 
ard Oil ships carry it at low cost. At 
Standard Oil refineries, new and im- 
proved methods in the manufacture of 
products of high quality are discovered. 
Standard Oil salesmen sell these pro- 
ducts with great success, in the face of 
keen competition. 

“The creation of efficiency is something 
heyond simple experience and_ training. 
To attain greatest success, for the em- 
plovee as well as management, there 
must be a spirit of co-operation and 
mutual confidence. These things, we be- 
lieve, have been auite highly developed 


in the Standard Oil Co. (California.)” 
No Written Formula 


Here the discussion reaches a stage 
where it is pointed out “there can be no 
written formula for the creation of a 
satisfactory relationship between em- 
plovees of a company and its manage- 
ment. 

“The employee seeks, and is en- 
titled to, fair compensation for what he 
produces, reasonable hours of work 
good working conditions and _ oppor- 
tunity for advancement. A management 
seeks efficiency and loyalty, and stab- 
ility of personnel. The condition cannot 
be created by artifice or device, for 
there are intangible factors of human 
relationship, best summed up, perhaps, 
bv the phrase ‘frame of mind,’ on the part 
of the management as well as employee, 
which is not artificial. These factors con- 
cern mutual confidence. friendliness and 
intelligent understanding of human 
problems, co-ordinated with and ad- 
justed to business exigencies. 

“The problem has its variations; as 
many, almost, as there are kinds of bus- 
iness and character of people. A solu- 
tion in one industry is not a solution for 
all, nor is the solution of one company 
-- a given industry necessarily a solution 
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for all of that industry. A condition may 
be reached in one part of the country, 
which would not be satisfactory else- 
where. Disturbing elements of race, pop- 
ulation and even climate, abound. 


Directors All Began at Bottom 


“The character of relationship which 
exists in this company is, in a great 
measure, due to the understanding of 
the employees’ problems by the exec- 
utives of the organization. Company 
executives come from the ranks. The 
seven directors, for example, average 
34 years of service, and all started at 
the bottom. Their own experiences 
have given them an appreciation and 
understanding of the fundamentals of the 
important problems. Throughout the 
company there exists close personal 
contact between foremen, superintend- 
ents, and managers, and those under 
their direction. This contact has led 
to mutual confidence, which is the most 
important thing of all. 


“Out of the close contact and personal 
touch have grown numerous policies 
for the betterment of the status of the 
employee. Some of these have had to 
to do with his financial welfare, others 
with his mental attitude toward his 
work and others with his health. Some 
11,000 employees are stockholders, with 
liberal assistance from the company. 
The employee is assured of a pension; 
the company provides life insurance for 
his dependents and if he falls ill or has 
an accident he is entitled to certain so- 
called benefits. A medical department 
concerns itself with his health. He has 
regular vacations. His hours of work 
are limited. 


“In dollars and cents the cost of these 
things is apparently large. In reality 
it is not. On the books the cost of 
the various plans run to more than 
four million dollars annually, including 
vacations, which cost about $1,100,000. 
Commercially, the return is greater 
than the outlay—in efficiency and mor- 
ale. Payments covering pensions, in- 
surance, sickness and disability benefits 
amounted in 1922 to 2.92 per cent of 
the payroll. 

“The company has been fortunate in 
being able to do many of the things 
which have been done in the effort to 
mmake progress toward the ideal rela- 
tionship. Favored by prosperity, which 
has made possible ventures and ex- 
periments which otherwise might not 
have been tried, doubly favored by an 
area of operations containing all the 
elements of business success and a 
population furnishing the very highest 
class of men and women for personnel, 
and trebly favored by a personnel which 
has a fine enthusiasm for the company 
and its business, it has been easier to 
make some headway than it would 
have been under less favorable circum- 
stances.” 

Initial Employment Important 


Under the head of “Employment,” 
the brochure develops the background 
of one of its fundamental planks of suc- 
cessful operation. Here it is said: 

“It has been found that one of the 
most important things in the creation 




















Better Tests 
with Ground and 
Polished Bottoms 


UR brilliant clear flint 

glass Sample Oil Bot- 

tles, with ground and polish- 

ed bottoms are what you 

need for making more ac- 

curate viscosity and color 
tests. 


2 oz., 4.0z. and 8 oz. bot- 
tles are kept in'stock. Your 
order can be quickly filled. 
Please specify if you desire 
ground and polished bot- 
toms. 


Extra long, high grade 
corks to go with your bot- 
tles can be supplied from 
our Cork Factory. 


Let your sample tell 
your story! 


Write our nearest Branch. 
They will be glad to assist 
you with your bottle problems. 


Iilinnis Glasa Company 


Alton, III. 


** Bottles 
of Every Description” 


Branch Sales Offices: 


Atlanta, Baltimore, Boston, Buffalo, Chi- 
cago, Cincinnati, Cleveland, Dallas, Denver, 
Detroit, Kansas City, Los Angeles, Mem- 
phis, Milwaukee, Minneapolis, Nashville, 
New Orleans, New York, Philadelphia, 
Pittsburgh, Portland, St. Louis, St. Paul, 
San Francisco, Seattle 


INITIAL AND END POINT 





Taylor /nstrument Companies 


Rochester, N. Y., U. S. A. 
Canadian Plant, 110-112 Church St. 


Tycos Bldg., Toronto I 


There is a %cos or Zr Temperature Instrument for every purpose. 





The test for initial and end points can 

be made in 20 to 30 minutes. The ' 
Tycos Distillation apparatus is practi- t 
cally indispensable to the purchaser of v 
gasoline. It gives him check on the 
gasoline delivered to him. This outfit ; 
can be supplied with either a gas or R 


electric burner. I 
Write for Catalog Part 1700 ° p 
































TANK WAGON 


Our Special Napthas to the Paint, Varnish 
and Dry Cleaner Companies. 


These Napthas meet the required specifi- 


cations. 


Profitable margins guaranteed. 
Write for details. 


KEROSENE 


We refine a superior Kerosene. 


Eliminate all Kerosene trouble by buying 
the best. 


One car of off grade Kerosene gives the 


Jobber 


Gasoline. 
Four ounce Sample mailed upon request. 


Anderson-Prichard Oil Corporation 


OKLAHOMA CITY, OKLAHOMA 


more grief than ten cars of poor 


1103 Colcord Building 
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of an efficient personnel concerns ini- 
tial employment. At the great centers 
of activity, such as the home office, 
where there is an employment bureau, 
and at the Richmond and El Segundo 
refineries, where representatives of the 
personnel department are in charge, 
tnere are Officials of special training 
who interview all applicants for posi- 
tions. 

“At other points, where a_ smaller 
staff does not justify maintenance of a 
epecial office, employment is in the 
hands of an official fully competent to 
pass judgment. An applicant must pass 
a physical examination, besides having 
the mental qualifications or skill for 
the position he seeks. So far as pos- 
sible, only American citizens are em- 
oloyed,with the result that the person. 
nel is now about 99 per cent American. 

“In other years employment was more 
indiscriminate and less centralized, It 
consequently lacked uniformity and 
thcroughness. Under the new system 
the chances of a new employee not 
making good are lessened, so careful 
has been the selection. A further check 
on qualification is a probationary period. 
li they make good, they remain. Once 
employed, every effort is made quickly 
to prove the capabilities of the new- 
comer. If he fails at his first post, he 
is often given a chance elsewhere. 
here have been many instances of an 
employee being transferred as many 
as five times before a place was found 
suitable for his qualifications. 

“A man sometimes proves inefficient 
through no particular fault of his own. 
He simply proves a square peg for a 
round hole. If a square hole can be 
found, the man retains his place and 
the company has an additional eft- 
cient and loyal worker. Such transfers 
Gitten occur very shortly after employ- 
tient, but sometimes after quite long 
service, these usually being cases wheie 
toe long service in one place has led 

indifference or dissatisfaction.” 


Keen & Woolf Form 
Distributing Plans 


HOUSTON, July 27—Although open- 
ug three distributing branches to provide 
idditional outlets for Gulf coastal lub- 
ricants, the Keen & Woolf Oiul Co. 
makes the point in announcement to the 

ide that it has no intention of cutting 
inder the jobber in its sales but “It is 
necessary that we find some outlet for 

products where a fair return on 
anufacturing cost will be shown.” 

R. KE. Benner, sales manager, with 

‘neces at Houston, takes the position it 

s impossible at the present time for an 
lndependent refiner with no distributing 

cilities to make any money, or break 


even, at the low prices required to ob- 


in businss in tank car lots. 
“It is not our intention, however,” 
Says, “to open any distributing plants 
towns where there is a jobber 
indling our goods.” 
Mr. Benner announces a New Orleans 
int in charge of D. R. Hearne and a 
Louis warehouse, in charge of Earl 
nith, 4004 Duncan ave. At Shreveport, 
is business will be handled through 
announced that the Keen & Woolf 
mpany owns controlling interest; also, 
Brown-Mason Oil Co., in which it 
incan Allen Brown, operating head 
the Brown-Mason Oil Co., is to be 
ieral manager of all the Keen & 
olf distributing plants. 
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CRAWL-PROOF SHEET LEAD 


Chemical Sheet Lead reinforced with Antimonial bars which are 
imbedded in the Chemical Sheet and rolled to gauge—Crawl-proot 
Sheet Lead. 


An Agitator lined with Crawl-proof Lead will last for years. 
It means freedom from buckling and shut downs. 


Wonderful results when used in hot acids over boiling point. 


Samples ready on application 


HOYT METAL COMPANY---St. Louis, Mo. 
New York Established 1873 Detroit 


Chicago Toronto 


















VISIBLE 
Oil Pumps 
and Self 
Measuring 





Grease 








particular attention to my Handy Ben Grease Pump and Visible 


K pericxt the public demands real service these days, I call your 
Oil Pump. 


Jobbers are not buying every improved device shown them. But—after 
putting my pumps to grueling test—they are buying Handy Bens. 


Handy Ben Pumps are genuinely efficient. They increase sales—save 
time—and give the users’ customers real grease and oil service. They 
are unconditionally guaranteed and a continual source of profit and 
satisfaction to Jobbers distributing them. 


I am so positive Handy Ben Pumps will satisfy you in every respect, that 


I'll ship both at my own risk. 


President 


Bennett Injector Company 
Muskegon, Michigan 


Inventors and Manufacturers of Grease and Oil-handling 








Devices 
SPECIAL TRAIL OFFER Date 
The Bennett Injector Company, 
Muskegon, Michigan. 
Ship to Cer ee aie aoe es ee Nee 
City and State... eRe ee ene eee 
Model 6 Grease Pump Model 8 Visible Oil Pump Handy Ben Truck 


If these pumps do not perform satisfactorily I am privileged to return them, within 
30 days without any obligation on our part. 
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QUICK SHIPMENT FROM STOCK 


REFINERY EQUIPMENT 


2. Fire Stills 10’ x 40’ 2 5000 Bbl. Storage Tanks 
3 140 Bbl. Storage Tanks 3 600 Bbl. Bleacher Tanks 
1 Condenser Box 30’ x 50’ x 7’—five compartments. 


Full details on application. Financial difficulties 
of original purchaser necessitate resale. 


¢ ¢ ¢ ¢ 


Oil Storage Tanks -- 55’s and 80’s 


We are prepared to ship 55’s and 80’s within four weeks and 
can ship one tank every two weeks thereafter. Write for details. 


Pittsburgh-Des Moines Steel Co. 


876 Curry Building, Pittsburgh, Pa. 
1276 Praetorian Bldg., Dallas, Texas 


Richmond Dallas Denver 


New York Chicago 
Chatham, Ont. Montreal, Que. 


San Francisco Detroit 


PITTSBURGH 














THE GEOLOGY OF PETROLEUM 


Use Test Instruments To 
Boost Lube Demand 


OMAHA, July 26.—A little instru- 
ment evolved several months ago by a 
Chicago oil man for the purpose of 
measuring the dilution of used crank 
case oil, is proving a _ business-getter 
for a local oil marketing company, The 
instrument, called a Dilut-O-Meter, is 
not known extensively, having been in- 
troduced to the trade here in Omaha. 
The inventor is C. M. Larson, of the 
lubricating oil department of the Sin- 
clair Refining Co. 

Some of the other men in the depart- 
ment collaborated with Mr. Larson, and 
they formed the Lubricating Appliance 
Manufacturing Co., engaged a manu- 
facturer and made up a dozen or so 
instruments with which to experiment. 
After that, largely because the Sinclair 
company kept the inventors busy, they 
let the matter slide. A few weeks ago 
the Nicholas Oil Corp., of Omaha 
started using the small order of instru- 
ments they had on hand to an advan- 
tage, in rather a unique manner to en- 
courage changing engine oil. 


Shown in Action 


By way of explanation, the Dilut-O- 
Meter looks much like a hydrometer 
and acts on that principle, with an ad- 
justable sleeve which can be set for 
whatever kind of oil is being tested. 
[Instead of minutely accurate graduated 
readings, the instrument when floated in 
oil registers three or four conditions 
between the markings “Good” and 
“Dangerous.” Its modus operandi is 
as simple as that of a milk tester, Tell- 
ing how it gets business, A. W. Ander- 
son, of the sales department of the 
Nicholas Oil Corp., says: 

“We have a stand at service stations, 
on which we have two bottles of oil 
conspicuously displayed. One bottle of 
cil is good and the other diluted to the 
extent that it is no good for lubrication. 
A Dilut-O-Meter is in each bottle, one 
showing “Good” and the other “Dan- 
gerous.” A sign calls the attention of 
the motorist to it and, being suggestive, 
it usually brings an inquiry. Our man 
explains and suggests to the customer to 
drive over the pit and have his oil 
tcsted—now or later when he has time. 
It is only a matter of a few seconds. 


Builds Confidence 


“Tf the oil tests O.K., the customer is 
pleased and appreciates the interest in 
the welfare of his engine. As a rule 
he comes back. If it tests dangerous, 
the motorist is reminded of the length 
of time it has been since he had new 
oil, and we clean and refill his crank 


case. It has proven to be a real busi- 
he ‘ Seats : ness getter for us. Of course in using 
is the name of the book saiaiasianana by William H. Emmons, which goes the Rican one must be careful to 


into detail describing the more important fields such as the Appa- ajdust the sleeve for the particular grade 


lachian, Lima-Indiana, Illinois, Mid-Continent, Gulf Coast of Texas - ji Ming Bosigee: Oe ee ae 
ake <¢ e test. 


and Louisia : . . ‘ 

na, Rocky Mountain, Canadian, Mexican and foreign fields. “The motorists like it because it 
leaves the impression that we are not 
cuessing. Now our customers are com- 
ing in regularly to get their oil tested, 
just the same as they do their radiator 
solution in the winter time.” 


The White Eagle Oil Co., observing 
the operations of the instruments at the 
stations of the Omaha subsidiary, has 
started using them in Kansas City 
White Eagle authorities say their ex- 


It is a non-technical work of 610 pages, with 254 maps and illustra- 
trations, and may be purchased for $6 from— 


National Petroleum News 


824 Caxton Building Cleveland," Ohio 
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THE INTERESTING STORY 
of the Loop Automatic Safety Device 


The Storage Tank Valve that Saves Evaporation Losses 
and greatly increases the Profits of the Producer 


The great need in the petroleum business 
is economy—the elimination of waste. 
For years every good business man in 
the industry has realized the reckless ex- 
travagance in production. But now it 
can and must be stopped. You sell your 
crude on a gravity basis—maintain that 
gravity at its highest point, or lose a 
good slice of your profits. 


QO. H. Loop, inventor of the Loop Auto- 
matic Safety Device, spent twenty years 
in the oil fields, from roustabout to 
superintendent of production. He has 
known for years the extreme necessity 


Thief Hole 





Write today for details of our service, 
we'll be glad to show you written indorse- 
ments of the Loop Valve which prove 
conclusively the great saving 1n both vol- 
ume and gravity resulting from its use. 


for preventing evaporation losses, and 
has finally perfected the Loop Valve. 
Its action is completely automatic. It is 
fool proof and fire proof. 


Once installed, not a single Loop Auto- 
matic Safety Device has ever been re- 
moved. 


Our manhole and thief hole covers are 
made gas tight, with quick, handy lugs 
for fastening. Cast aluminum tops and 
asbestos gaskets. They are the only 
practical thing to use with the Loop 
Valve. 


Man Hole 
Cover 





+ 
meinsnnnntiees 
“\ sanevatsemmununnannaeannaneneac eee) 


The Loop Steel Manufacturing Co. 
Arkansas City, Kansas 
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i 
Fewer Working 
Parts— 


4 





—Cut First Cost— 
The Price 

—Take Less Power— 
Less Oil 
Fewer Repairs 

—Make Quick, De- 
pendable, Efficient 
Operation anata 


D AY’ ON T Single and Two Stage 
Air Compressors 
have fewer working parts. Hence you can give air service 
without mortgaging your year’s profit. And moreover you 
can give the sort of service that will go a long ways to mak- 
ing motorists prefer your filling station. 

Dayton Air Compressors are built without a connecting 
rod or cross head pin. They start against no load and are 
absolutely fool proof. 

Get more of the particulars and the prices of the various 
models. 

Write for our bulletin. 


THE LUCAS PUMP & TOOL CO 


436 Valley St. Dayton, Ohio 
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Announcing 


The purchase of another Refinery located 
at Blackwell, Oklahoma to take care of 
the increasing demand for high quality re- 
fined products. 


The plant is now runniug on Fresh 
Tonkawa Crude with the daily capacity 
being increased. General Offices will be 
maintained at Cushing, Oklahoma. 


Send us your inquiry 
Cushing Refining & Gasoline Co. 


Cushing, Okla. 
Box 305 Phone 606 and 611 


Rex H. Winget, General Manager 
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perience with Dilut-O-Meters has been 
too short for them to express an opinion 
as to their value. 

J. L. Murray, president of the Corn 
Belt Oil Co., Bloomington, Ill., who 
is especially active just now in advocat- 
ing frequent change of crank case oil, 
advising his fellow Independent jobbers 
tu recommend the use of twice as much 
lubricating oil as is used now, says he 
has seen the Dilut-O-Meter and under- 
stands the workings of it. Without re- 
fiection on the instrument or any other 
aid to knowledge about the condition of 
crank case oil, Mr. Murray thinks every 
oil man should be in a position to make 
accurate laboratory tests of crank case 
cil, determining its state of dilution. 


Will Hurry Up Changes 
In Specifications 


By Special Correspondent 

WASHINGTON, July 26—Technical 
men of the Bureau of Mines and other 
governmental agencies having anything 
to do with the proposed revision of 
the specifications for petroleum prua- 
ucts to be bought by the government 
will make every possible effort to have 
published. long before their effective 
date, Jan. 1, 1924, the specifications re- 
vised as recommended by them and 
adopted by the Interdepartmental Speci- 
fications Committee. 


They remember that the last revised 
specifications were not. available, in 
printed form, until after they had gone 
into effect. They recognize the fact 
that it is not just or reasonable to ask 
the oil industry to bid on products the 
specifications for which have not been 
in the hands of the refinery managers 
time enough to enable the latter to 
turn out products that will conform to 
the specifications. 

A stronger realization is that, 1nas- 
much as various state leyrsfatures and 
state oil inspectors use the specifications 
adopted for the governing of the pur- 
chasing agents of the government, as 
standards to be observed within those 
states by persons who desire to sell pe- 
troleum and its products, the revised 
specifications, to all intents and pur- 
poses, will be laws. Of course they 
are not laws, except to buyers for the 
government but, inasmuch as the states 
adopt them, they have the effect of 
laws. 

In handling this matter, however, the 
technical men do not have the final 
say. The interdepartmental committee 
makes them effective. The government 
printing office prints them and if the 
committee does not get through with its 
consideration of them in time to avoid 
the flood of oratory let loose when con- 
gress convenes, it cannot get them out 
in time, to have them in the hands ot 
those who need them, before Jan. 1 
But if the technical men can accom- 
plish the work, it will be done so there 
will be no injustice resulting from 
failure to print the revised specifica- 
tions. 





If you have made improvements in 
your plant recently you no doubt have a 
number of pieces of eauipment that you 
would be glad to dispose of. Tell othe 
companies im the business about 1 
through our classified advertising pages 
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Flush Completions Fail To Hold Powell 
At 100,000 Bbl. Mark 


HOUSTON, Juty 30 


HE Powell field reached a high 
mark one day last week of 106,000 
barrels, declining July 28 to 96,- 


650 barrels from 63 wells. 


Two days later, despite a number of 
flush completions that came in for high 
initial velds, daily production was below 
90,000 barrels. Pipe lines are taking all 
of the oil and there is no potential pro- 


duction available, over and above the 
actual. 
These declines were apparent in the 


face of six completions totaling roughly 
40,000 barrels new initial production, in- 
cluding Gulf Production Co.’s No. 2 
Witherspoon, 10,000 barrels at 2920 feet; 
the Texas Co.’s No. 3 McKie, 4300 bar- 
rels at 2805; J. K. Hughes Develop- 
ment Co.’s Nos. 6 and 11 McKie, good 
for 1000 and 3450 barrels respectively at 
2861 and 2865 feet; Humble Oil and 
Refining Co.’s No. 3 McKie 5000 bar- 
rels at 2983 feet; Roxana Petroleum 
Corp.’s No. 3 McKie 10,000 barrels at 
2913 feet and Farish, Watts and Col- 
lins No. 1 Gentry which made 420 bar- 


rels the first hour when completed at 
2968 feet, July 27. 
The Gentry well, in which Cranfill 


and Penn alsO own an interest, was 
making 51 per cent b. s. the day follow- 
ng and later was closed in entirely. All 
three wells of the Roxana on the Blume- 
rosen had quit flowing. These had com- 
ined initial production of 6900 barrels 
ind July 20 were making 2200 barrels 
together. U. S. Texas Oil Corp.’s Burke 
Nos. 1 and 2 were agitating as against 
production a week previously of 1400 
barrels. 


Gulf Production Co.’s No. 1 Christian, 
which made 915 barrels the first hour 
when completed June 23, had stopped 
flowing and was being cleaned out in 
omparison with 2850 barrels production 
ly 20 and Nos. 4 and 6 Christian were 
cing put on the pump. No. 1 McKie of 

K. Hughes Development Co. original- 

rated at 6000 barrels and down to 
1200 barrels July 20 had also stopped 
flowing. 


Magnolia Petroleum Co.'s No. 1 B. 
Irvine, on the lease purchased from 


} 


Ik. L. Smith Oil Co., was making 12 
ber cent b. s. contrasting with 9000 bar- 
initial production July 2 and 8000 


parrels average July 20. Offsetting it, 

Humble Oil and Refining Co.’s A—one 
ine, which had initial production in 

excess of 13,000 barrels was showing 

e'vht per cent b. s. but was still pro- 
ing 10,800 barrels. 


Humble’s No. 3 McKie was showing 
r-tenths of one per cent b. s., and 
Nos. 1 and 2 Blumerosen had stopped 
ving. The Bluwmrosen wells were 
king about 2000 barrels a week prev- 
slv as against approximately 14,000 
rels combined initial. Cable tools 
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were being rigged up to clean them out 
and half-inch tubing was being run in 
No. 2. 

Mitchell end Jones No. 1 J. O 
completed June 24 for estimated initial 
of 15.000 barrels and making 2500 bar- 
rels July 20 also had quit flowing. 


Bark 


It was immediately put to swabbing 
however and is now making 2000 bar- 
rels. Sun Oil Co.'s Nos. 1 and 2 Kent 
a’ter making as high as 1800 barrels 
July 28 in contrast with 9000 barrels 
combined initial have now quit flow- 
ing. 

Hvenphrev’s Oil Co. No. 1 fair after 
running two and half inch tubing is mak- 
ing ten per cent free water wit the 
oil which separates easily. Its No. 2 
R. I. Kent is making 540 barrels. con- 
trasting with initial yield of 3500 and 
Nos. 1 and 3 have quit flowing. The 
latter two had inital producton of round- 
ly 8000 barrels together. 

Numbers one, two, four, five and nine 
on Humphreys McKie lease have been 
doing 8615 barrels together, but Nos. 
4 and 9 are now deepening. Numbers 8 
and 3 are preparing to drill in. Number 
11 is still drilling at 2863 feet and flow- 
ing at rate of 700 barrels. 

Humble’s pipe line runs July 30 had 
declined to rowndly 25,000 barrels, as 
compared with approximately 30,000 
barrels two davs earher. Magnolia’s 
runs were reported down to approx’- 
mately 30,000 in comparison with 50,000 
barrels seven davs previously. Prairie 
had just completed its eight inch pipe 
line into field to handle Humphrey's 
production, part of which is handled bv 
Humphreys Pure Oil Pipe Line Co. and 
the field as a whole was being produced 
to its maximum possibilities, either into 
pipeline connections or individual com- 
pany storage. 


New Humble To Prorate 
Crude Purchases 


Staff Special 


HOUSTON, Julv 30.—The Humb!e 


Oil & Refining Co. announced to pro- 
ducers in the Ranger, Tex., territory 
today that, effective August 1, it will 


prorate its crude purchases by taking 70 
per cent of production from properties 
to which it has pipe line connections. 
It will not, however, provide storage fa- 
cilities for the rest of the oil, such as 
the Gulf interests announced in their 
plan to buy 50 per cent of the wil and 


run the rest to storage for the pro- 
ducer’s account. 
The Hvrmble repeats its earlier no- 


tice to producers in which it announced 
it would take on no new connections 
and urged shvtting down drilling wells 
at the ton of the sand. 

The Humble’s announcement 
Ranger prorating will be on the 
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of 70 per cent of runs for the last 15 
days of July from various properties 
from which it has been taking oil. This 
action becomes necessary, it po nts out, 
because daily purchases are still well in 
excess of daily sales and production 
as not declined as anticipated. When 
the company gave notice June 27 that 
it would make no new connections; 
wor'd not purchase trom wells shot, 
drilled deeper or swabbed on old leases; 
and, third, would not purchase oil from 
new wells on old leases unless these 
completions were made necessary by 
reason of offset production. 


After saving this policy had not 
brought about expected decrease of pro- 
duction and that prorating now be- 
comes necessary, the Humble = an- 
nouncement, “assures our patrOns in the 
field from whom we purchase oil that 
we will prorate in such proportion as 
to balance our sales and, if production 
declines to the point where we can pro- 
rate on ‘an increased basis, we will 
promptly do so.’ The announcement is 
signed W. S. Parish, president. 


Gulf Coastal Grades 
Reduced 25 Cents 


Staff Special 

HOUSTON, Julv 26—Humble Oil 
& Refining Co., July 25, reduced the 
posted price of Gulf Coastal A and B 
grades of crude 25 cents a barrel at the 
wells, making the new quotations $1.25 
and $1, respectively. It cut Pierce 
Junction crude from its earlier price of 
$1.05 to 90 cents. 

The Gulf interests, in meeting the re- 
duction on A and B grades, extended 
the 90-cent quotation to Blue Ridge, 
which with Pierce Junction had taken 
a lower price than B grade generally. 

The Texas Co. did not immediately 
meet the cut but was expected to do so 
within a few days. At the time of the 
last previous Gulf Coastal reduction it 
did not post lower prices for nearly a 
week. 

\n executive of the 
sing the current reduction, 
point that Coastal crude prices 
relatively high, based on fuel and 
oil demand in particular and lubricant 
requirements in a lesser degree. 

The Sun Oil Co. in meeting coastal 
reductions announced it would buy no 
B grade in Goosecreek Hull and Orange 
fields. All Dayton field oil takes dol- 
lar price in Sun schedule without ref- 
erence to grade. 


35,000 Bbls. To Storage 
GLENROCK, WYO., 


clair Crude Oj] 


Humble, discus- 
made the 
were 


gas 


July 28.—Sin- 
Purchasing Co. is run- 
ning approximately 35.000 barrels of 
Salt Creek crude into storage at its 
Clayton tank farm daily. It is under- 
stood that the company recently placed 
an order for 30 additionald 80,000-bar- 
rel tanks for this farm in addition to 
the 90 that are already in process of 
erection. 





Clay County Has Chance Of Going 
On Active List For Texas 


3y Special Correspondent 
FORT WORTH, July 28 
AJOR events, of any nature what- 
soever, were conspicuously absent 
from the North-Central Texas oil 
fields this past week. 

The curtailment program still seems to 
exist in name only, so far as any actual 
drop in production is concerned. How- 
ever visits to the various fields show: idle 


rigs by the scores, and the number of 


new locations has continued to decrease. 
Completions for the past several weeks 
have been for the most part of wells 


started before the pipeline prorating order 
and, by next week at least, an even great- 
er drop in the number of new producers 
can be looked for. 

Clay county may centribute the next 
sensation in North Texas, according to 
indications from reports the end of the 


current week, showing the Gulf Produc- 
tion Co’s. Ne, 2 Worsham, in the north 
east part of the countv on the sand at 
3440 feet, approximately. 


This is the 
discovery well, 


ago, 


same sand depth as in the 
brought in several months 
and naturally considerable interest is 
attached to the new well. Some com- 
panies and individuals, including the Gulf 
which drilled the first well, have plaved 
this section of Clay county rather heavily, 
and on the outcome of this new test, to 
a great extent, depends the immediate fu- 


ture of operations here. A good well 
would mean much rew activity. despite 
the condition of the market, whereas a 


failure would doubtless mean a long lull 
in operations. The No. 2 well is 2800 
feet northeast of the discovery well. 

The northwest part of Clay county has 
a new producer comp!rted this past week, 


the Texland Production Co’s. No. 6 Joyce. 
This new well made a 60 to 75-barrel pro- 
ducer in the 1320 foot sand. There are a 
few producers on this same lease, and 
also a dry hole or so, as well as other 
failures in the immediate vicinity. The 
Texland pool can scarcely be said to be 
a pool as yet, though the completion of 








Daily Average Production in All 
Fields in Texas for the Week 
Ending July 28: 

July 28 July 21 
Mexia-Currie 59,600 59,300 
Powell .a.asse~s 95,300 80,000 
Wichita Falls 
Bets Gasasinecis 73,865 72,830 
Ranger Sand and 7 
Young county . 13,575 = 13,385 
Ranger Lime .... 47,700 48,840 
San Antonio, Lul- 
ing, Mirando 9,775 7,400 
Coastal Texas 99,500 97,190 
(Soastale 1a. <4... 7,425 7,160 
MGI liseca ved 406,740 386,105 











this nice well revives interest to a certain 


extent. Outside of this, and the Knox 
Finley well, on the Saner and Lomax, 
some distance north and west of the 


Joyce wells, and the aforementioned Gulf 
well on the Worsham, production in Clay 
county is limited to the old Petrolia field, 
where there has been little activity for a 
number of years, 

Archer county remains the most active 
part of the district, but here too dead 


rigs are the rule, not the exception. There 
are enough contract wells, and other wells 
made necesary by time clauses in leases, 
to insure a continuation of a certain 
amount of activity in the Peterson and 
Sunshine pools, and their extensions, for 
several weeks. 

Electra reports a new wildcat, small in 
production, but significant in the amount 
of non productive terricory jumped. D. 
T. Finley’s No 2 Ancell, 7 miles south of 
the main South Electra pool and four 
miles from the nearest production, has a 
small pumper possibly 25 barrels, at 1730 
feet Some leasing activity has been oc- 
casioned by this strike, it is reported, 
though the well is not large enough to 
create any excitement. 

The new producers from the south part 
of the district are principally gas wells. 
All fields have their usual quota of aban- 
donments. Some of these will be merely 
temporary, it is understood. 


Sunday Blue Laws For 
Drilling In Arkansas 


SHREVEPORT, July 28.—Accord- 
ing to advices from Camden, Arkansas, 
Sunday regulations are being applied 
in the oil field there. At a recent con- 
ference between Prosecuting Attorney 
A. D. Pope of Ouachita county and rep- 
resentatives of the leading oil operators 
at Camden, the following Sunday oil 
field regulations were adopted, the report 
Says: 

“No slush pit excavating on Sunday, 
no derrick building on Sunday, no 
hauling on Sunday except in emergency, 
no construction of pipe lines on Sunday, 
no construction work on _ buildings, 
power houses or rigs; drilling to shut 
down on Sunday except where driller 
can show danger of caving; no spudding 
in on Sunday, no drilling of plugs on 
Sunday. 


Completions North Central Texas Week Ending July 28 


WICHITA FALLS DISTRICT 


South Archer County 


Burkburnett Company Well No. Lease Depth Prod. 
Company WellNo. Lease Depth Prod B. H. Taylor .1) McClure 1515. Aband 
Magnolia Petroleum 93Reilly 1490 25 Featherstone Ray et al .1. Morrison 2000. Aband 
Achilles Oil Co 8 Smith 850 10 Jack County 
Hirschi Barrett et al..... .1 Leatherwood 4700 Aband. 
Barkley & Meadows 16 Hirschi 1880 175 Clay County 
Sunshine Hill Texland Production Co. ae. ae 1320 75 
re i. > td 
Scott Petroleum ‘ Langford old ean ies GENERAL RANGER TERRITORY 
Fort Dearborn Oil Co 2 McClure 560.. 10 Young County 
Electra Mutua: Oil Operators ..2 Whittenberg ERGO... <% 50 
Eureka Production Co 7 Waggoner 1570 110 McDowell et al. 2 Costello....... 2750 Aband. 
Texhoma Oil & Refining 7 Waggoner—F 1800 60 ~ ‘ 
Texhoma Oil & Refining 8 Waggoner—F 1800 70 E : Shackleford County 
Rio Bravo 3 Fee, Block E 1930 40 Landreth Production Co ..2 Poindexter. . a eee ae 
The Texas Co. 280 Waggoner 1420 225 Texhoma Oil & Refining 15 Jones..... ey SU oie ot Serene 
Reds Wath Texhoma Oil & Refining 16 Jones..... 5 Oss Saws “ta 
a _ ioe the Harrison et al. . .. -.k Biliott. .. eee. Senne Aband. 
Texhoma Oil & Refining 3 Parker 1320 Aband. Harrison et al... ..2 Elliott ‘ ...590......Aband. 
American Refining Co 5 Roller 1200 15 Harrison et al... 1. Jenkins... 600...... Aband. 
Wilbarger County McLendon et al. a WEE ccs 450......Aband. 
CM. Tavior @ Vachrouck 1970 khang Brooks et al 1 Edwards. . 655...... Aband. 
pias Nae id 8 rts Se Lakewood Oil C orp .2 Jenkins es .... 950. 10 
Archer County—Freeman-Hamptcn 7 
Hanes Oil Co 3 Ferguson—B 1790 Aband. Parker County 
Sibley et al. 7 Ferguson 1760 60 | Upham Gas Co.. .2 Emberlin. eens HOO . Aband 
Woodburn & Freeman-Hampton 2 Kemp & Kempner—C 1590 30 . 
Wilson Drilling Co 6 Kemp & Kempner 1570 Aband. Stephens County F- 
Humble Oil & Refining 7 Kemp & Kempner—A 1459 40 Thompson & Adams. ..1 Williams-B ite SS ae 
Simms Oil Co 7 Ferguson 1320......Aband The Texas Ce... ..8 Keathley $230..5m. gas, © 
White Oil Corp 9 Kemp & Kempner 1570... 100 : 5 bbls. oil 
Staley & Wynne 4 Kemp & Kempner 1760.. 80 Brown & Co.. 1 Akin.. 3110. . 13m. ft. gas 
Comet Petroleum 6 Ferguson 1760 25 Quakins Pe troleum 8 Harmon.. Sere 
American Refining Co 6 Kemp & Kempner 1750 75 Livingston et al 1 Ledbetter | rer” 
Tidal Oil Co 3 Ferguson 1770 Aband. Simms Oil Co 6 Jackson-1 3) —— 20 
Archer County—Peterson Price et al.. 1 Bruce.. RS 
Shaw et al 4 Wilson—A 1590 50 Brown County 
Petroleum Producers 2 Wilson—C 1580 40 Nelma & Richardson .1 Brooks Smith 1530......Aband. 
Gilchrist et al 4 Wilson 1600 Aband. E tend C t 
Riner & Bailey 1 Wilson 1620 250 astiang County 
Foster & Cumley 1 Wilson 1600 Aband. The Texas Co.... 1 Beardon.. 2800. .2m. ft. gas 
Griswold Oil Corp $ Wilson 1580 100 : plugged back to 2410 
Archer County—Sunshine Pool Gordon Petroleum Co 7 Caudle. < s AER a's 75 
Sunshine State 1 Carter 1580 350 Comanche County 
Nabors et al..... 1 Parrish 1590 ‘ 225 Brainerd Petroleum 1 Haile. ..81380 .. Aband 
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Oklahoma Curtailment Shows Progress; 


small Decline In Output 


Staff Special 
TULSA, July 28 


OR the first time in three months, 
resis average production in Okla- 

homa last week fell below the half 
million barre! mark. 


With a decrease of 6,560 barrels on 
the average for the week, Oklahoma’s 
preduction has dropped to 496,913 bar- 
rels per day. 

Production for the week represents a 
decline of 35,417 barrels from the peak 
of the year, which incidentally was 
(klahoma’s peak for all time. On June 
9, daily average production in Oklahoma 
was 532,330 barrels. 

The week saw 50 oil wells completed 
for an aggregate initial production of 
7,589 barrels, as compared with 47 wells 
with an initial production of 19,655 
barrels the week ending July 21. Four- 
teen gas wells gave an initial production 
of 104,500,000 cubic feet. There were 32 
dusters abandoned as compared with 22 
dry holes the week before. 


In Kansas 11 oil wells were completed 
with an initial production of 600 bar- 
rels. Nine holes were abandoned as 
dry. 

Oklahoma-Kansas oil operators are 
slowly, but surely, shutting down their 
drilling operations to meet the over- 
production. A statistical report, just is- 
sued, shows that there was a decline in 
operations amounting to 96 wells for 
the week of July 21, compared with 
the week of July 14, in the two states. 
For the week of July 21, there were 
five more locations, but 44 less rigs, 
38 less drilling wells and 14 less wells 
shut down. 


Continued co-operation in the shut- 
ccwn movement was reported from the 
Burbank district, and, as this is the 
only district to be feared, the situation 
Is now thought to be in hand. The 
output of Burbank for the past week 
showed a further small decline, drop- 
ping to 117,763 barrels daily from 1,068 
wells. Only two or three new rigs 
were put up in that field, due largely 
to the fact that major operators are 
having to store all the way from 2,000 
tc 6,000 barrels of their production each 
day, there being no market for the out- 
put 

It has been commonly thought that 
the Bristow district, in Creek county, 
was helping the situation along by the 
reducing of its drilling operations, but 
4 report of that field for the last five 
weeks shows it to be doing little along 
that line. From June 23 to July 21 
there was very little difference in the 
amount of work going on. Production 
has also been quite steady. 


As a whole, outside of Burbank, Okla- 
hon a has nothing to fear in the way 
Or a sudden crude production increase. 
Most oil men are expecting a much re- 
lieved situation in the very near future, 
among these being C. B. Peters, presi- 
dent of Peters Petroleum Co., and for- 
mer president of the Tulsa chamber of 
Commerce. Mr. Peters says that the 
Teason Oklahoma and the other oil pro- 


Au 


gust 1, 1923 


ducing states have reached their tre- 
mendous daily output peak of about a 
million and a quarter barrels daily is 
due to the unprecedented era of geo- 
logical exploration work. He says: 
Geological Exploration 

“In the period preceding America’s 
entry into the world war, the employ- 
ment of geologists in the Mid-Continent 
field grew by rapid strides and later 
when the draft came, many of the large 
companies had departments of consider- 











able size. Practically all of the em- 

Oklahoma and Kansas Estimat- 
ed daily average production: 
Oklahoma July28 July 21 
300) ee 59,000 59,000 
Buchank  .. c.e0 117,763 118,439 
CUSHING, — onic saad 27,100 27,800 
Healdton ....... 37,250 32275 
HOWE sw cceeen 26,350 27,600 
Tonkawa ....... 93,900 97,759 
Osage, except 

Burbank ..... 33,550 33,600 
Oklahoma, 

weneral uns ss 122,000 124,000 

CG | Seer 496,913 503,473 

Decrease ..... 6,560 
Kansas: 

Augusta- 

Douglass ..... 4,370 4,375 
Blankenship Dist. 4,335 4,340 
Elbing- Peabody 11,740 11,750 
E? Decado.....«.. 18,865 18,870 
Florence District 5,350 5,349 
Fox-Bush .....<. 8,100 8,100 
Greenwood 

County: ~..s.% 15,590 15,600 
Leon & Weaver . 1,650 1,650 
Kansas, general .. 11,050 11,100 

TOtAW “sosesvies 81,050 81,160 

Decrease ..... 110 











ployes, both geologists and instrument 
men, were of draft age, and during the 
war nearly all the companies had their 
geological departments depleted. 


“In the period following the close of 
the war, two new factors entered into 
the situation. Oil went to an unheard- 
of price and patriotism was high; the 
companies and individual operators had 
the means to employ geologists and 
were anxious to re-employ the returned 
veterans. The result was a period of 
geological exploration unparalleled in its 
extent and thoroughness. 


“Nearly all operators, companies and 
individuals, employed one to a hundred 
or more men. The old fields were 
worked over from a sub-surface and 
surface standpoint; parties were sent to 
ali possible and probable prospective 
territory and to some impossible terri- 
tory. 

“This mass attack led to the discovery 
of practically all the plain structures and 
many of the doubtful or partly conceal- 
ed ones. In the wildcatting which fol- 
lowed, and has continued up to the 
present, with the exception of the lull 


67 


in 1921, production was run up to enor- 
mous amounts. 

“While geology must be credited with 
a large share of these pools, it must also 
be remembered that the period of $3.50 


cil was also the cause of much _ hap- 
hazard drilling with results. 
“The net result of the two lines of 


exploration has been the discovery of 
more large pools in a short period than 
ever before in periods of much greater 
length and the inevitable outcome must 
be greatly contracted fields for future 
exploration and greatly enhanced prices 
for crude oil and its products in the very 
ner future.” 

Mr. Peters is a thorough optimist ali 
the way through on the oil situation 
Like E. W. Marland, and several other 
prominent operators of this district, he 
thinks the problem of supplying the 
world with oil in the future is going to 
be difficult, and is less expectant of big 
preduction being found in deeper sands 
in Oklahoma than several producers. 
Regarding deeper drilling, he qualifies 
himself as any practical man would do, 
but goes so far as to say the following: 


Talks on Deeper Drilling 


“Much has been printed in the last 
few years on the great benefits to be 
derived from deeper drilling in the old 
fields of Oklahoma. Superficially, this 
sounds well and makes good reading, 
but a careful study of logs reveals a 
different story. Practically all the older 
and many of the newer pools have haa 
deep tests, many of them long before 
the Wilcox and Turkey Mountain sands 
were known as such. A correct anal- 
ysis of the situation requires answers to 
many questions, some of which can not 
be correctly answered at this time. 


“To begin with there is a definite lower 
limit for deep sands—the granite which 
has been found in some 50 or 60 holes 
in Kansas and northern Oklahoma—and 
it can now be stated definitely that granite 
is much nearer the surface in structures 
than in the intervening synclines. 

“Between the granite and the Turkey 
Mountain sand there is a series of lime- 
stcnes and sandstones that is generally 
believed to be unproductive, and, so far 
as known, has not produced in the 
Kansas and northern Oklahoma region. 
However, it would be foolish to make 
ah unqualified statement that it will not 
produce. 

“This question and that of the extent 
of the productive area of the ‘second 
break’ group of sands depends largely 
on the source of the oil found in this 
group of sands. Many believe the source 
is in the Chattanooga black shale, but 
cthers think it has originated in the 
Tyner formation. 

“Another question involved is the 
amount of deep-source oil that has al- 
ready been brought to the surface un- 
knowingly. Some contend that much 
of the Cushing and El Dorado, Kan- 
sas oil had its source in the deep sands, 
which were found out of their normal 
relation to the higher formations be- 
cause of unconformity. Another thought 
along this line is that recently advanced 





to the effect 


and Tonkawa. 


“It is concluded 
cil remaining to be discovered by deeper 
drilling in old fields has been somewhat 


overestimated.” 


The high points on Oklahoma’s 
velopment work of the past week, 
districts, were the following: 

Cushing 

The wildcat well of the Fensland 
Co., in the southeast corner of 
southwest of 7-18-5, is thought to open 
a field of some consequence, as it 


increased 
400 barrels 
nounced bend 
northwest of 


many that the structure extends one i : . . 
: A : 16: : atic PT > an 
this bend and has been the cause of the drilled on the strength of a showing in —. omy] ee eed drilled in, ar 
: ; 7 y ake 50 barrels. 
Lig meander. No new work has started an old hole drilled years ago by Frank = W! | make to atress vA 
there as yet, and the development will bartlett ot Tulsa, in the southwest There are eleven wells now drilling 
be slow because of the depth at which cerner of the southeast of the same sec- in township 20-6, between Quay and 
Completions In Oklahoma And Kansas For Week Ended July 28, 1923 
OKLAHOMA Well Initial 
Carter County Company No. Location Depth Production 
Well i Initial W. B. Pine 1 NWe NE 11-14-17 T.D.2000 Dry 
Company No. tn tag Depth Production King Allison et al 4 SE NE 1-13-13 eae a 
Amster Oil Co 1 SEc Re 5 2015-2032 30M Neal et al 2 NWcSE 3-12-13 r.D.2110 ry 
Healdton Pet. Co 1 SENE: 3139-3168 110 Osage County 
Cotton Belt Oil Co 9 NW NW ere 45-26 2455-2460 200 Marland Ref. Co 17 SW NE 13-22-8 2583-2640 400 
2 CW @_o¢ 72 9995 M 
Creek County iy rior Oil Co 1 SE SW 3-23-8 2278-2335 10M 
Texas Co 1 SEc NW 15-19-9 2752-2754 100 ‘ B. Peters 2 SW SE 12-23-8 lle ied - 
WNW 5 048 25 B. Peters 31 SE NW 13-23-8 2082-2142 100 
Wilcox Oil & Gas Co 1 SW NW 5-18-9 2468-2481 25 i as IN WY BOM : 4 90 
Tidal- , eNW , 5 KG 5 Tidai -Osage 5 NW NW 25-24-8 2134-2182 2 
Pidal-Osage Co 1 NE NW 21-16-8 2500-2521 30 s phils Bhi ys 
Lorraine Oil Co 7 NEc gon 3177-3180 700 Marland Ref. Co 6 SW NW 26-24-9 2080 2111 25 
Hiram Oil Co 7 NW NW 8-15-8 3795-3845 90 Winona Oil Co 4 SE SE 28-24-10 1371- 1392 ay 
Brann & Kline 1 NWSW 92 — 8 1516-1548 L1oM Winona Oil Co 5 CSL SE 28-24-10 1375 1397 25 
Texas Co 1 SWSE 11-14-8 2465-2489 “90 T. K. Smith 1 SEc 16-22-12 P.D.1623 Dry 
Brann & Kline 1 SESW 11-14-8 2473-2498 90 Messner & Clough 2 SE SE 8-27-12 T.D.1629 Dry 
Warking Pot: Cc 1 . SE 11-19-7 T.D 2772 Dry Oswego Pet. Co 1 NEc NW 6-28-12 r.D.2075 Dry 
Gypsy Oil Co l VE 29-18-9 T.D 3260 Dry Osage— Burbank 
Shumard & Wallace E 25-18-10 T D.2805 Dry Cosden Oil Co 1 NEe SE 17-26-6 2925-2996 eT 
AD alle style _17-16-9 r D 3092 7 Phillips-Skelly 14 SE NW 25-17-5 2948-2990 25 
illingslea et al 2 T D 2575 Iry ; : 
Skelly & Rillingsice 2 NE SW. ‘30. ve 9 1 D 3820 Dry Pawnee County n 
; Tahlequah Gas Co 3 SE NE 82-20-6 3030-3062 ) 
ies Ne SW 1 aed eiaubin - Sullivan et.al 3 NW SW 3-20-7 2125-2134 ri’ 
apenas cs -3Ww .1988 ry Magnolia Pet. C« 2 NWce NE 4-22-3 T.D.2818 ry 
Staley et al -: NESW ‘“ tie T.D.1918 Dry ‘ : a : 
Pauline Oil Co 1 SWSW 14-1-3w T.D.1596 Dry Payne County ‘ 
P.C. & Co. Co 1 NESW 9-1-3w 1659-1668 12 Shaffer Oil Co NW NE 2-18-5 2732-2769 3 7 
M: ch Pet. Co 3 SW SW 9-1-3w 15% 1618 40 Shaffer Oil Co 9 NW NE 2-18-5 2732-2769 4 
re ~ Co 1 SW SE 10-1-3w 1531-1563 75 Stephens County 
agnolia Pet. Co 1 SW SE 10-1-3v 1527-156: 25 ae er T 1) 077 ny 
Magnolia Pet. Co 21 SWNE 15-1.36 1477 1495 35 Gant et al...... 1 SEc NE 5-1-8w T.D.2770 “ 
; Magnolia Pet. Co 5 SESW 24-1-9w Pr. D.2350 at 
Grady County Magnolia Pet. Co 11 SE NW 30-1-8w 2233-2244 iM 
Ship & Nast 1 SW SE 5-4-8 T.D.2506 Dr Gypsy Oil C 3. NE NW 11-1-5w 1065-1085 2 4 
- settee en . Magnolia Pet, Co 3 NW NW 19-1-8W 2017-2020 M | 
H a Le McMann Oil Co 13. SE NW 33-1-8w 2234-2236 ut 
- esate | Bee ~ oe, 219M Mid-Kansas Oil Co $ NWSW 18-2-7w 875-886 11M | 
‘sitenegedlitee : 4-25-Ilw 2504-25 500 ae ‘ : 
Comar Oil Co I NE SE 34- 25-1w 1797-1860 685 h Tulsa County , 4toM 
Comar Oil Co 3 NWSE 34-25-1w 1819-1841 285 Hazlett et al 1 NEc SE 26-19-11 2180 2195 apr 
Comar Oil Co 8-B SE NW 384-25-lw 1842-1854 537 Sparks et al 1 NWSW 16-18-13 1133-1196 i 
McCaskey & Wentz 382. SWe $4-25-lw 2575-2612 63 McEvoy et al 1 SE NW 20-17-14 1355-1561 $ 
Comar Oil Co 9 No SW 35-25-Iw 2461-2530 612 Pulaski Oil Co 9 SW SW 35-19-12 Bs “§ 1365 i 
. ie SW SW 8-19- T.D.1816 Ir) 
Mc x : F L. C. Duttield 1 SW SW 8 19-14 r.bD. 81 4a 
Wooster Oil ¢ aanpgcen aga eres x West et al 1 SEc NE 17-18-13 r.D.1730 Dry 
ooster Oil Co 4 NEc NE 17-11-14 1958-1981 10M } or C i 
Muskos C , Waggoner County 
: Ss ee sounty . Tt CW < ae inca te Dr I 
™ agone b, $0- - ». 172 | 
Jason Hart 2 NE SW 21-13-16 2029-2053 os Wagoner 3 NWSW 30-17-18 Tr. 129 
W R Sommerville 5 SW NW 35-15-15 T.D.1607 ee KANSAS 
J. E. McCormick 10 NE SE 82-15-1 T.D.1866 Dry 
Noble C : Butler County 
Noble County sie haat ’ cis RETA be Gia 2768-2786 15 
cypsy Oil Co 40 SE NW 2-24-1 2422-2501 500 eee an a H SW AW 11-88-3 T.D.2805- Dry 
teal «We 11 NW SW 2-24-15 2570-2575 206 Morgan & Trickett 1 NWe 19-25-3 T.D.3226 Dry 
Comar Oil Co 1l NESW 2-24-1w 1985-2060 189 : : 
Comar Oil Co 1 NWe NE. ) 1815-1835 133 Coffey County . 
Comar Oil Co 4-A thy NE 1850-1862 370 Cranshaw et al 1 NW NW 11-20-13 T.D.2119 Dry 
Comar Oil Co I8-A NE; 2058-2065 20 Cole & Neff 1 SEc 18-32-8 T.D.2803 Dry 
Healdton Oil & Gas Co. 10 sWe NW 11-24-10 2617-2664 15 Cowley County 
Okfuskee County Cassaday Oil Corp 3°ONW NW 14-30-4 2785-2899 .) 
inclair UW 0 1 SWe NW 20-9 3032-308 Cassaday O1 orp 4 ( af 14-30-4 2 282 
S | Oil ¢ We NV 2 81 10M da) il C I ‘WLNW 2810-2828 a 
Josey 1 SE SE 11-12-11 T.D.2872 Dry Paul Trees 1 SWe 6-30-4 2770-2777 30 
Producers & Refiners 1 NWSW 7-11-9 T.D.4026 rs d ; 
Cosden Oil Co 1 NEe SW 21-10-9 T_D 3535 Dey Greenwood County ; 
Phillips Pet. Co.. 1 SEe SW 30-22-10 2492-2544 179 
Okmulgee County York State Oil Co 5 SEc NW 33-22-11 1940-1978 50 
W. M. Hewitt 4 SWce SE 13-13-14 1950-1951 ISM Mission Oil Co 30) NWe SW 28-23-10 2343-2404 oe 
Parent Pet. Co 9 SW NE 15-13-14 995-1023 80 Theta Oil Co 14 NWSW 10-23-13 1765-1790 10 
M. L. Carr 35 SW NE 34-15-14 2099-2123 25 White Eagle Oil & Ref. Co l NW SE 11-24-10 T.D.2730 Drs 
‘ i 1 hill ( 2 NE NW 2-13-14 T.D.2975 Dry | Parker Oil Co 2 NW NW 22-25-8 T.D.2570 Ss 
Vaite Phillips Co 1 SE SW 14-15-11 T.D.2834 60 Bisafne et al 1 NESE 6-25-13 T.D.1604 ry 
Cosden & Co 9 NW NE 12-13-13 2486-2487 8 Polhamus et al 1 SEc 33-24-9 2297-2321 4 
Anglo-T ( 2487 +0 
Anglo-Texas Co 3. NE NE 82-12-12 1448-1495 90 Roxana Pet. Co 1 SEc NW 34-24-9 2192-2195 0 
= ete _ “ hg NW 34-12-12 1427-1507 35 Mid-Kansas Co 6 NW NW 3-25-9 2290-2314 0 
znfisco Oil Corp 1 SE NW 38-15-11 865-192 5 . ; 
Transcontinental Oil Co. 2 > SEe NE 9-15-11 end fae te Hodgeman County 
Eagan et al 1 NWe SE 22-16-13 TD 2128 ae Shouse et al 1 NEe 4-24-23w T.D.4070 Dr 
4 re a l SEc NE 21-16-14 T.D.2220 Dry Lyon ers 
ampton 2 SE SW 2-18-13 P.D.2567 Dry Richey & Moore 1 NEc NW 25-21-12 T.D.2389 Dry 
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the oil was found, and the condition of 
the producing industry. 

The Josey Oil Co.s Wilcox sand dis- 
covery in 1-18-5, in the neighborhood 
of shallower producers, is holding its 
production good, and is still making 
about 125 barrels daily. Josey has an- 
cther well in this district near the sand, 
it being his No. 1, Turpin, in the south- 
west quarter of 2-19-5. 

Mannford 
Kiskaddon and 
with the Davis-Malcona Co.., 
have 2100 feet of oil in the 
Lole in their wildcat in the southeast 
corner of 14-19-8, southwest of Mann- 
ford. Oil is standing at this height 
after the well made a small flow from 
the Bartlesville sand from 2439-54 feet. 
Nearest production to this hole is four 
half miles distant. It was 


W. W. Frank Crane. 
associated 
o: Tulsa 


and 


tion. Historical tales of the old Bart- 
lett well were that it would have made 
60 barrels in the Bartlesville, but that 
was not considered good enough by the 
owners. There are many such tales 
about wells in Oklahoma and all are 
Giscounted, but this one has evidently 
tien. Historical tales of the old Bart- 
lett hole is flowing 150 barrels daily 
ot fine, high grade, drinking water. The 
structure on the Kiskaddon-Crane-Mal- 
cona well showed up as only a slight 
northwest nosing. The same interests 
are drilling a well in the NE corner 
NW% NW¥4% of 26-19-8, on a closed 
structure, which they say is the biggest 
structure in the township and this test 
will therefore bear watching. 


Yale-Maremac 
Magnolia Petroleum Co.’s wildcat in 
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Maremac, and all are making active 
progress. A production deal has been 
closed involving property in this dis- 
trict, the Magnolia Petroleum Co., hav- 
ing acquired the northwest quarter ot 
16-20-6, with two wells producing and 
one drilling from Pierce Oil Corp. This 
is the second production purchase of the 
Magnolia in this district in the last three 
months. 


Burbank 


After finding the Burbank sand dry, 
Waite Phillips kept drilling on his 
wildcat in 32-28-5, northwest of Bur- 


hank production, and encountered a 
showing on top of the lime at 3025 
feet. Oil men held their breath for 


a few days aS preparations were made 
to drill in, but when hole was made, the 
showing did not materialize, and it is 
now shut down at 3040 feet. The ac- 
tion of this well would indicate that 
the bounds of the northwest extension 
are somewhere near the producing wells 
in that district. Four new producing 
wells were brought in at Burbank dur- 
ing the week, but the production de- 


clined 811 barrels compared with the 
previous week. There are now 1068 
wells in the field. 
Tonkawa 

The Marland Refining Co.'s well in 
9-25-2W known by many as the Bes- 
dor well, because Besdor Oil Co. 
started drilling it, later selling out to 
Marland, found a showing of oil and 


water at 1810 feet. After standing over 
night, 2 bailers of water and 2 bailers 
o! oil were taken from the hole. A 
slight fishing job was encountered, over- 
come, and it is now making headway 
avain. This well, which has already 
mudded off several million feet of gas 
in many sands, is considered one of the 
most important wildcats in the state and 
is reaching a depth where it should 
run into something. It is expected to 
show at around 2000 feet. 


Nothing further has materialized in 
the Tonkawa development. There is 
nothing new to report on the 2800-foot 
showing in Amerada Petroleum Corp.’s 


No. 3, Richter, in 35-25-1W, or in the 
Humphreys Petroleum No. 4, Plumb, 
in the southeast corner of the north- 


west of 10-24-1W, which is headed to 
the 3200-foot sand. 


Sayre 

Carter Oil Co.’s well in the center ot 
th SEY NW% SE% of 15-9N-23W, 
is still shut in, and there is nothing new 
in this field to report other than the 
ordinary drilling work. A further in- 
clination to wildcat is indicated from 
that territory, one new rig being up in 
Beckham and one in Jackson counties. 
Baoliean and others are starting the 
one in Jackson, on the Green farm, in 
the center of the SW% SW% of 34-2N- 
-4\\V. The same party is starting onc 

the center of the NW% SE% ot 
18-QN-22W, Beckham. 

Seminole County 

No new wells are reported from We- 
woka, but several new rigs have been 
erected. Independent Oil & Gas Co., is 
starting No. 1, Walker, SE corner 29- 
5-8; R. H. Smith, has a rig up for No. 
-. Foster, in center of the east line of 
the NE% NE% of 32-8-8; Producers & 

tiners Corp. is starting No. 4, Foster, 

the SE corner NW% NW 4% of 33-8-8 
id No. 5, Foster, in the SE cornet 


“W%4 NW% NW% of 33-8-8; R. H 


August 1, 1923 


Smith is starting No. 2 Foster, in the 
NE corner NW% SW% NW% of 33- 
8-8; and the Producers & Refiners Corp. 
has a rig up for No. 2 Long, in the 
NE corner SE4% SW% NEY of 32-8-8. 


Wells in this field are holding their 
output good. R. H. Smith has made ar- 
rangements to sell some of his oil, 
which has been going to earthen stor- 
age, to The Texas Co., the latter to build 
a loading rack to Holdenville and buy 
it after it is delivered to that point. 
Producers & Refiners Corp., althoungh 
not purchasing the Indiahoma Refinnig 
Co.’s pipe line system from 25-11-11, in 
the Lyons-Quinn pool, to Wewoka, has 
leased it and is running its oils through 
it, at the same time adding to its stor- 
age facilities in the field. 
Carter County 

Considerable new work has been 
started in the Graham district, and the 
increased production of that territory, 
made in the face of a pronounced oil 
run proration has caused several op- 
erators to hunt new channels for the 
prodfiction. Max Westheimer leased 
the 4-inch pipe line and refinery stor- 
age of the Bay State Refining Co., of 


Ark. Commission Rules 
In Severance Tax 


Staff Special 


TULSA, July 28—Rules governing 
methods of payment of the Arkansas 
severance tax on oil production have 


been announced by Ed Harper, chair- 
man of the Arkansas Railroad Commis- 
sion. A copy of the regulations has 
been sent to members of the Mid-Con- 
tinent Oil & Gas Association by J. B. 
Elam, secretary of the Arkansas-Louisi- 
ana division of the association: 


“1. All purchasers of oil produced 
in the Arkansas fields shall be required 
to withhold and nay to this Commis- 
sion—the entire amount of severance 
tax due upon oil purchased, upon render- 
ing a proper account of such purchases 
and making full payment of tax there 
shall be no further responsibility or 
liability upon such purchasers or pipe 
line companies. 


“2. Producers, purchasers and pipe 


line companies furnishing reports and 
accounts to this Commission shall be 
required to show only the amount of 


production from each lease without de- 
tailed information as to any division of 
interest in such production or oil run. 


“3. Payment of all severance taxes 
to the state shall be made by purchasers, 
or pipe line companies, upon the basis 
of the average price of the oil run or 
purchased during the period when run 
or purchased, and producers shall pay 
the full amount during each quarter 
which has not been conveyed to a pipe 
line company, or purchased, the basis 
of payment upon such oil to be the 
average price over the period when pro- 
duced. 


“4. It is the opinion of this Com- 
mission that the term ‘pipe line’, as 
used in the severance tax law means 


‘a purchaser cf oil.’ 


“5. It is to be understood that pro- 
ducers of oil shall make a full report of 
their entire production showing all 
quantities of oil conveyed and to whom 
conveyed.” 
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Healdton, the pipe line running from 
6-3S-3W, to the plant. Healdton Pipe 
Line Co., a subsidiary of Coline Oil 
Co., is buying right-of-way for a 4-inch 
pipe line from Wheeler through Gra- 
ham and onward to the Wildcat Jim 
district, where it has 5 wells making 
125 barrels daily in 7-2S-2W. The ex- 
tension will connect with its 6-inch 
line now in use from Healdton-Wheeler 
district to Ardmore. 


Get Hearing On Indian 
Casin ghead Royalties 


Staff Special 

TULSA, July 28.—Manufacturers of 
natural gasoline and producers of cas- 
inghead gas will be given a hearing on 
proposed changes in computing royal- 
ties in the Osage nation. Charles H. 
Burke, commissioner of Indian affairs. 
has set the hearing for Aug. 1, at Wash- 
ington. 

A joint committee of the Association 
of Natural Gasoline Manufacturers ana 
the Mid-Continent Oil & Gas Associa- 
tion has been seeking a change for 
several months. Gas is paid for on the 
basis of all sale, both spot and contract. 


Operators selling on the demoralized 
spot market have been forced to pay 
heavy royalties because of large con- 


tracts of other companies based on tank 
wagon prices. 

the committee which 
in the campaign fol- 
lew: J. D. Iams, Gypsy Oijl Co. S. 
C. Carney, Roxana Petroleum Corp., 
J. R. Freeman, Carter Oil Co., A. J. 
Schlosser, Jarnsdall Ojul Co., A. T. 
Scherer, Sinclair Oil & Gas Co., and 
QO. J. Berend, Skelly Oil Co. 


Members of 
has been active 


Time Slows Trigger Finger 
WICHITA FALLS, July 28.—*Doc” 


Snow, oil field “camp follower,” who 
figured largely in oil field crime annals 
for several years in north Texas and 
Oklahoma, was one time too slow to 
draw. 

His encounter with Texas Rangers 
making arrests in the Freeman-Hamp- 
ton field in connection with the murder 


of an oil field worker, found Ranger 
Koonsman, age 23, a former cowboy, 
quicker. 

Snow’s funeral was July 25 at Mem- 
phis, Texas. He was indicted three 
years ago for the murder of W. S. 
Toney, Rainbow Division veteran, and 


member of a prominent Wichita county 


family, and Marvin Caple, also well 
known young man. Both were assist- 
ing as special deputies in making a 


raid on a gambling house in the Kemp- 
Munger-Allen field. Snow was found 
guilty and given 20 years for the mur- 
der of Caple. He was still to be tried 
for the murder of Toney. He had been 
out on $5,000 bond for several months, 
the case being reversed and remanded 
by the criminal appeals court. 


A Miniature Cyclone 
WICHITA FALLS, July 28.—A whirl- 


wind which developed all the velocity of 
a good sized cyclone for a few minutes, 
wrecked a sheet iron building at the Tex- 
homa Oil and Refining Co’s. refinery at 
North Wichita. Three workmen were 
injured. No other building at the plant, 
nor any nearby plants, was damaged. 








Curtailment Program Making Itself 


sy Special 
SHREVEPORT, 


Felt At Smackover 


Correspondent 


92 ~— barrels, 


July 2§ against 


2 producers with total initial yield 90 
12 producers yielding 
575 barrels the week before. 


N INCREASE of 1184 barrels in a. 7 
daily average and a decline of In the Hullsboro district, Union 
34.633 barrels in initial produc- county, the only completion was a 


tion were 
ritorv including 
the 


shown in the 
Arkansas 
week just closed. 


Shreveport ter- 
fields, during 


Nevada _ county, 


however, 


failure, and the same was true as to the 
Calhoun district of Ouachita county. 


re-entered 

















The daily average production totaled the completions column with two wells 
187,038 barrels against 185,854 barrels 
the week before, and the initial yield 
totaled 17,835 barrels against 52,468 bar- Daily eothwated seaducthen te the 
rete the preceding week. : Shreveport territory, including 
The completion record for the past Arkansas: 
week showed 25 producers, 17 failures luly 26 July 19 
and 7 gassers, a total of 49 wells com- ; . Jaya Fee ‘ 
pleted, compared with the previous Caddo light ..... 8,316 8,362 
seven days’ record of 51 producers, 11 Caddo heavy . 2,528 2,608 
failures and 5 gassers, a total of 67 DeSoto-Red River 5,702 5,621 
completions. Haynesville 27,362 28,432 
The most noticeable change was veal sha A dea ert a 
in the Smackover district of Ar- FlDorado kaa cena 04°30 24554 
ansas there effect of > shutdown =a sagaiied a iat hana piped Jee st paddle 
ee oe et by prion Smackover aaa. 97,770 95,406 
oe Dobe ; i eae : Stephens seas ove deve 3,526 3,623 
several weeks ago was clearly re- 
flected for the first time. The Smack- Ys x Be 
over district reported 28 completions I Potal PIS Ragan tes er 185,854 
during the week just closed, of which eee. RANE ’ 
18 were producers with combined in1i- 
tial yield 16,600 barrels, and 3 gassers 
and 7 failures, while during the previous  prought in, one being a 375-producer 


week there were 34 producers with and the other 
combined initial yield 25,793 barrels, a 
decline of 9193 barrels for the seven : iis 
eee ae : 0 fai os the contribution 
days, and 2 gassers and 9 failures. There 1: . 

which during the 


was 
completions in 
Particular 


a decline of 17 
Smackover. 


interest 


in the number of 


Morehouse 


with age 
Louisiana, had the 


is connected 


parish, in 
same record as that 


a gasser. 

Two gassers in Panola county were 
from 
previous 
out of the completions list. 


East ‘Texas, 
week was 


northeastern 


the completion of the Pilgrim Oil Co’s. : | 

Ramsey No. 3 in 34-13-16, De Soto Of the preceding week, the only com- 
parish, near Logansport, La., which was Pletion being a failure and Ouachita 
junked and abandoned at 5063 feet. parish, adjoining Morehouse, had noth- 
This is said to be the deepest well in 1g to its credit against two gassers the 
the history of Louisiana. week before. 


The El Dorado, Ark., district re- De Soto parish 
corded a big decline in initial yield the completion, — which 
past week, falling from 26,000 barrels mentioned above, 
to nothing, the only completion the test at more 
past week having been a failure. Bellevue, 

The Stephens, Ark., district reported 


reported 


only one 


was a failure, 


the Pilgrim Oil Co. 
than 5000 feet. 

the shallow sand district of 
Bossier parish, recorded one gasser and 


2 producers yielding 725 barrels, against 
the same number of producers yielding 
100 barrels the previous week. 


Caddo parish recorded five comple- 
tions, but all were failures, against no 
completion the previous week, and in 
Haynesville there was one 45-barrel 
producer against no completion the 
week before. 


Homer again stayed out of the com- 
pletions column. 


Oil Companies Confer 
On Severance Tax 


SHREVEPORT, July 28.—Conference 
began July 24 at Little Rock and is still 
in progress, between representatives of 
various oi] companies with reference to 
the payment of the severance tax in Ar- 
kansas and how it should be paid. At- 
tending from Shreveport are the follow- 
ing: C. V. Magarity, Standard Oil Co. of 
Leuisiana; E. D, Olivari, Gulf Refining 


Co. of Louisiana; R, H. Frost, Invincible 
Oil Co.; D. A. Little, Magnolia Petro- 
leum Co., accountants; Leon O’Quinn, 
Louisiana Qil Refining Corp.; W. M. 
Phillips, Arkansas Natural Gas Co.; T. 
M. Milling, Standard Oil Co., legal de- 
partment. 

Jes. B. Elam, secretary of the 


Louisiana-Arkansas division of the Mid- 
Continent Oil and Gas Association, has 
received a letter from Ed Harper, chair- 
man of the Arkansas Railroad Commis- 
sion, giving the methods of handling the 
tax it wants the oil companies to follow. 


Bienville Parish Wildcat 
SHREVEPORT, July 28—Advices 


reaching local cil circles from Gibsland, 
Bienville parish, south of Claiborne 
parish and adjoining it, are to the effect 
that the Ohio Oil Co. has finished sett- 
ing 10 1-2 inch casing in its Randoli No. 
1 test, in 12-18-7, about three-fourths 
of a mile north of Gibsland, in wildcat 
territory. The casing was set at some 
thing more than 1,000 feet. Within a 
week or a little longer drilling is ex 
pected to be resumed. 


Completions In North Louisiana And Arkansas Week Ended July 26 


Haynesville District 


Company Owner Location Depth Yield 
Ohio Oil Co F. M. Taylor No. 3 13—23-8 2800 45 
Caddo Parish 
Fortuna Oil Co Robertshaw No. 15 23-21-15 3000 dry aband. 
Owl Oil Co Glassell No. 11 25-20-15 2680 s. w. aband. 
Armistead et als Scanland No. 1 Ip-20-13 2060 s. w. aband. 
Dixie Oil Co Adger No. 1 5-21-14 2510 s. w. aband. 
A. C. Glassell Adger No 1 25-21-14 3015 s w aband. 

Bellevue— Bossier Parish 
Louisiana Oil Ref. Cor Fee D-8 15-19-11 360 225 
R. O. Roy Scanland No. 16 15-19-11 385 500 
Standard Oil Co Kendrick A-9 22-19-11 1040 119 m. ft.gas 
De Soto Parish 
Pilgrim Oil Co Ramsey No. 3 34-13-16 5063 Aband. 
Morehouse Parish 
Richland Oil & Gas Co. . Broadnax No. 1 31-19-7E 3045 s. w. aband. 
Panola County, Texas 

Magnolia Petroleum Co . Steele No. 3 

B. C. Jordan H. R. S. 1930 20m. ft. gas 
H.S. Morris, Trustee L. Werner No. 8 . i 

C. Jordan H. R.S. 1895 4m. ft. gas 
Nevada County, Arkansas 
Dixie Oil Co Womack No. 1 10-14-21 1220 15 
: fomi No. 2 220 15m. ft. g 
Smitherman & McDonald Waters No. 1 10-14-21 1210 375 
Stephens— Arkansas 

Standard Oil Co . Watson No. 4 20-15-19 2180 
Transcontinental 0. & G ; ” 

Co. Hamilton No. 3 19-15-19 2140 40 

Calhoun district, Ouachita county, Arkansas 

Houston Oil Co... Murphy B-2 28-15-15 2045 s. w. aband. 


El Dorado District 


Company Owner Location Depth Yield 
Clark & Greer..........Roseboom No. 1..... 7-17-14 2150. s. w. aband 
Smackover 
Arcado Oil Co...... Morgan No. 2...... 17-16-15 2110 160 
Caddo Central O. & R. : 
ee £9.05 + 6 « SERORERBSUINON Cos ...381-17-15 2165 Aband 
Crawford & Sebastian... Union O. & D. Co. 
No. 2. . 16-16-16 2396 dry-aband 
Joan et al. ......Tatum No. 2. wee. 7-16-15 2110... $25 
Eason et al............. Murphy No. 1.......15-16-15 2070.........425 
Federal Petroleum Co... Lawton A-6.........10-16-15 2065 $25 
Federal Petroleum Co...Murphy No. 3... 15-16-15 2050 75 
Holyfield et al..........Giller No. 1 .. 10-16-15 2000 225 
Houston Oil Co.........Green No. 1......... 5-16-16 2306 Aband 
Houston Oil Co.........Milner No. 1......... 3-16-15 2012 8325 
Humble O. & R. Co.....Smith No. 1.........18-16-15 2070 225 
Humphries Petro. Co....Smith No.2.......... 18-16-15 2030 510 
Jones Oil Co........... Lawton No. 2........10-16-15 2070 5m. ft. gas 
Penguin Oil Co......... Norris No. 1 2... 4-16-15 2000 175 
Phillips Petro. Co......./ Alphin No. 1......... 11-16-15 2000 4500 
Phillips Petro. Co .Alphin No. 2........ 11-16-15 2000 15m. ft. gas 
Phillips Petro. Co...... Giller No. 3. ... 10-16-15 2010 275 
Roxana Petro. Co....... Murphy No. T. . 7-16-15 2030 6000 
| Standard Oil Co........Alphin No. 4......... 2-16-15 2000 1000 
Standard Oil Co. .. Alphin No. 7 .. 8-16-15 2000 $25 
Stebbins O. & G. .Flannigan No. .. 9-16-15 3000 20m. ft. gas 
Tarver et al. .. Saxon No. 2. . 5-16-16 2285 80 
The Texas Co.... _Childs No. 1. . 8-16-16 2710 Aband 
Thorpe Smackover Sy nd.Smith No. 1. .. 18-16-15 2030 1000 
WIE Ot OO. nosso oer Newton No. 1. . 18-17-16 3080 Aband 
Noe etal........ . Wells No. 1. .. 15-16-15 2050 250 
Miller et als...... ‘McRae No. 1. 33-16-18 2060 = dry-aband. 
| Milleret als...... . Watts No. 1.........20-16-18 1975 Aband 
 ‘Uaton County—Hillsboro District 
| Miller & Winger ..Ogden No. 1.. . 4-19-14 2775 5. w. aband. 
NATIONAL PETROLEUM NEWS 
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Santa Fe Springs Completions 
Boost Cal. Output Again 


By Special Correspondent 
LOS ANGELES, July 26 
IL producers in southern Cali- 
fornia have two masters and can 
serve neither of them. With the 
prospect of no peace in Europe, opera- 
tors think that, if they should hold too 
much oil in the ground during the next 
few weeks’ they would — overlook 
an opportunity to profit by a world- 
wide demand for wartime oil. On the 
other hand they are convinced that, if 
they keep on producing petroleum at 
the present rate, they will swamp the 
country with flush production within 90 
days. 

E. L. Doheny, chairman of the board 
of directors of the Pan-American Pe- 
troleum Company says he is convinced 
that all the reservoirs and storage tanks 
now under construction in Califorria 
will be insufficient to meet the storage 
requirements by the time the peak of 
production is reached late in September 
or perhaps October. 

Mr. Doheny himself is putting forth 
a special effort to handle his share of 
the flush production. This week or 
next he will open his $18,000,000 re- 
finery at Watson Junction, near Los 
Angeles harbor, where he has immense 
gasoline and crude oil storage capacity. 
One immense earthen reservoir will be 
able to hold 4,000,000 barrels of fuel 
oil. 

Over at El Segundo the Standard Oil 
Co., ot California is starting work on 
a new 3,000,000 barrel earthen reservoir 
and has resumed work on a 2,500,000- 
barrel reservoir which was abandoned 
earlier in the summer. General Petro- 
leum Corp. is hurrying along with work 
on two 2,000,000 storage reservoirs be- 
tween Los Angeles and the harbor. 

Union O11 Co., of California is start- 
ing work on two more big tanks for 
its tank farm at Watson Junction. The 
Amalgamated Oil Co. is starting a 
1,000,000-barrel earthen reservoir at 
Santa Fe Springs, and the Associated 
Oil Co. is erecting two big tanks at 
Avon. 

It looks as though the visible sup- 
ply of new storage between now and 
September 30 will be between 20,000,- 
000 and 30,000,000 barrels on top of the 
present limited storage space, but this, 
the operators think, will not be suffici- 
ent when the flood tide sets in at the 
peak of production. All of the com- 
panies which are able to do so are 
swapping their oil customers off to or- 
ganizations that have pine line and 
storage space. One account embrac- 
ing 10,000 barrels a day from three 
wells has been shunted from the Union 
Oil Co., to the General Petroleum Corp., 
and then to the Pan-American Petro- 
leven Co. 

During the past week, the four im- 
portant southern California fields put 
18 new wells on production. After 
these were pinched down as far as pos- 
sible and older wells were still further 
curtailed, the output still showed an up- 
ward trend. Santa Fe Springs gaining 
25,000 barrels a day, Long Beach mov- 
ing up 5000 barrels, and Huntington 
Beach advancing 15,000 barrels a day. 

Santa Fe Springs 

Santa Fe Springs topped the bunch 

with nine new wells, the largest of 
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which was Green No. 2 of the Amal- 
gamated Oil Co., which started off at 
a 14,000-barrel clip. It is 4741 feet deep 
and is now pinched down to 6050 bar- 
rels a day. It is a 35 gravity well with 
470 feet of oil string. 

The Amalgamated got twins during 
the week, bringing in the Dewenter No. 
2 from a depth of 4710 feet and getting 
4500 barrels of 34.5 gravity. The Union 
Oil Co. of California also got twins. 
They are the Bell No. 11, doing 4100 
barrels of 34.5 gravity at 4700 feet, with 





Daily Estimated Production of 
California Fields for the 
Week Ending July 28: 

July 28 July 21 
Santa Fe Springs 325,000 300,000 
Long Beach .215,000 215,000 
Huntington Beach 110,000 125,000 
OLKanee  - 2.2 as 5,750 6,000 
Other Fields . 204,250 200,000 





ROtal wcewines 860,000 846,000 











a 500-foot oil string; and the Bell No. 
16, doing 2300 barrels from a depth 
of 4387 feet. The Union has eleven 
other wells on this lease which are due 
to go on groduction within the next 
three weeks. 

Weisel No. 2, property of the Stand- 
ard Oil Co. of California was placed 
on production as a 4000-barrel producer. 
It is 4650 feet deep. The Standard is 
drilling three other wells on this lease. 
The E. G. B. Oil Syndicate brought 
in its No. 1 at the rate of 9000 bar- 
rels, from a depth of 4696 feet. It was 
later beaned down to 5050 barrels. Un- 
like most of the other syndicate develop- 
ments in this field. some of which cost 
the investors as much as $300,000, this 
syndicate was capitalized for only $80,- 
OOO. 

The Kirkpatrick Syndicate brought in 
Kirk No. 1 with a production of 8000 
barrels from at depth of 4676 feet. The 
General Petroleum Corp. was somewhat 
disappointed in Jalk No. 7 which only 
did 500 barrels initial production in an 
area of 5000-barrel producers. Ths 
well is now pumping from a depth of 
4810 feet. The impression of many op- 
erators is that the well was drilled too 
deep. The other producers in that area 
range around and up to 4700 feet. 

Thompson No. 2 was added to the 
Shell Co.’s list, doing 5200 barrels a 
day from a depth of 4700 feet. This 
is a 35 gravity well located just north 
of Telegraph Road. 

Long Beach 

Lone Beach started the week by 
bringing in the Downs-Fleming No. | 
with an initial flow of 4000 barrels. 
This well was drilled 4370 feet. It is 
located on the Green and Galbraith 
lease just south of Willow street. 

The Shell Co’s. Goddard No. 1 came 
into production at 3970 barrels. It is 
showing some emulsion. Shell’s Wil- 
bur No. 1 is gauging 4887 barrels, which 
is more than double its initial produc- 
tion. 

The farthest south well in the Sig- 
nal Hill field was spudded in during the 
week by the Pan-American Petroleum 
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Co. It is the Stone No. 1, at Vine 
avenue and Catalina street. The lease 
was obtained from the McGregor-Sim- 
mel interests. This well is regarded as 
important because of its test  possi- 
bilities. 

Swinging from south to the extreme 
northeast end of the tield the Doheny 
interests have just takeg over the Cali- 
fornia-Signal No. 1 well, a syndicate 
proposition which is located at Cali- 
fornia and Willow streets. The early 
driliers of this property found oil indi- 
cations at a depth of 4178 feet, but did 
not complete the work. The Doheny 
interests will immediately deepen the 
hole to at least 4800 feet. it has been 
announced. 

Huntington Beach 

Huntington Beach kept up her aver- 
age by bringing in five new producers 
during the week. This made an average 
of three a week since June l. The 
largest of the new wells is the Milev- 
Keck No. 18, property of the Amal- 
gamated Oil Co. It is doing 1200 bar- 
rels of 25 degree gravity oil from a 
depth of 5000 feet. It contained 12i)J 
feet of creen casing, and has 540 pounds 
ot gas pressure at the casing-head. 

lhe Petroleum Midway Co. Ltd., 
brought in Columbia 3-2-A with a flow 
of 1000 barrels of 25 gravity oil from 
a depth of 5000 feet. This well is a 
redrill that went on production about a 
year ago from the 4311 foot level, doing 
ZLOU barrels. 

Linoweum No. 1 was completed by 
the Jameson Ojl Co. at a depth of 
4720 feet. It is lowing 1000 barre's a 
day through 470 feet of oil _ string. 
This well is also a redrill which first 
came in last April. At that time it 
did 1200 barrels a day. 

The last well of the week was Sclby 
& Root’s Clark No. 1, a 600-barrel 
producer of 25 gravity oil. This well 
is 4860 feet deep and has 230 pounds 
of gas pressure at the casing-head, 

In the Huntington Beach field three 
new rigs are being built by the 
amalgamated Oil Co. Holly Oijul Co. 
and Union Oil Co. The Petroleum Mid- 
way has about completed a rig for its 
Brown No. 2 on Hampshire street. 

Torrance 

Indications ‘point to somewhat in- 
tensive development of the Torrance 
held in the near future. The Peterson- 
Barker syndicate is cleaning up a fish- 
ing job in its well just east of Torrance 

The customary new producer was 
added to the list last week when the 
Chanslor-Canfield Midway Oil Co’s. 
Torrance No. 6, on the north side of 
Carson street, came in as a 1000-barrel 
producer. It has since been beaned 
down to 600 barrels. This well is 3610 
feet deep. 

Oil prospects in the vicinity of El 
Segundo are getting brighter every 
day. The Standard is reported to be 
making big leases there, the Pan- 
American has already built a rig for 
its first test well, and the Shell Co. 
is said to have taken a large lease. 

California has completed 834 new 
wells since the first of the year. Last 
year, during the same period. 769 were 
finished. According to the State Min- 
ing Bureau, 22 new wells were started 
last week. It is the same number of 
new ones slated during the previous 
week. Last week there were 29 tests 
for water shutoff, and seven deepen- 
ing jobs. The number of abandonments 
was one, against 13 for the previous 
week. 








By Special Correspondent 

LOS ANGELES, July 23 

300 per cent gain in one year 1S 

the record that has been made 

in oil shipments from the lo- 

cal harbor, according to figures com- 

piled by the Los Angeles Chamber ot 
Commerce. 

During June 10,435,287 barrels of oil 
were taken out of the harbor by 144 
tank steamers. In June, 1922, the oil 
export business from this port amountea 
to 3,776,509 barrels. 

The biggest increase is shown in 
shipments to Atlantic and Gulf ports. 
These, in June 1922 amounted to 3,493 
barrels, Last month they jumped to 
4,524,315 barrels. During June, 1922, 
the oil shipments from here to foreign 
ports amounted to 393,146 barrels, while 
last month they totaled 1,538,859 bar- 
rels. 

The effect of overproduction in the 
Los Angeles basin is clearly shown by 
the chamber’s figures. The 3,776,509 
barrels shipped in June, 1922, were _val- 
ued at $7,291,064, while the 10,435,287 
barrels exported from here in June ot 
this vear brought only $10,435,284. 

Los Angeles harbor continued to 
break all records for oil exportation, 
During the seven days from July 14 
to July 20 inclusive, 41 tankers de- 
parted from the port, carrying a total 
of 3,025,000 barrels of oil. This 1s re- 
ported to be the heaviest week of oil 
business the port ever experienced. 

Shipments are steadily increasing, 
however, the number of tankers calling 
here becoming larger from week to 
week. Following is the record of tanker 
loads going out of the harbor trom 
luly 14 to 20 inclusive: 


July 14 

John Worthington, for New York, 100,- 
000 barrels for Standard Oil Co. 

Sunbeam, for New York, 70,000 barrels, 
for Walker & Daly. 

Gold Shell, for Tampico, 70,000 barrels, 
for Shell Company. 

Vancolite, for Vancouver, 110,000 bar- 
rels for Imperial Oil Co. " 

J. A. Moffett, for San Francisco, 79,- 
000 barrels for Standard Oil Co. 2 

Delaware Sun, for Philadelphia, 85,000 
barrels for Shell Company. 


July 15 


Hagood, for Baltimore, 70,000 barrels 
for Associated Oil Co. 

City of Reno, for Avon, 60,000 barrels 
for Associated Oil Co 

Bohemian Club, for Philadelphia, 70,- 
000 barrels for Atlantic Refining Co. ; 

S. B. Hunt, for New York, 100,000 
barrels for Standard Oil Co. 

EK. L. Doheny III, for Providence, 90,- 
000 barrels for Pan-American Petroleum 
Co 

Los Angeles, for San Francisco, 80,- 
000 barrels for Union Oil Co. 


July 16 


Frank G. Drumm, for Avon, 70,000 
barrels, for Associated Oil Co. 

Devolente, for San Francisco, 70,000 
barrels, for Union Oil Co 

Yorba Linda, for Philadelphia, 70,000 
barrels for General Petroleum Corp. 

El Lobo, for Vancouver, 60,000 barrels 
for Imperial Oil Co. 

Lubrico, for Richmond, 70,000 barrels 
for Standard Oil Co. 

Cape Ann, for Philadelphia, 70,000 bar- 
rels, for Pure Oil Co. 

Richmond, for San Francisco, 65,000 
barrels, for Standard Oil Co. 





Oil Exports From Los Angeles Gain 
300 Per Cent In A Year 


July 17 

Warwick, for San _ Francisco, 70,000 
barrels, for Union Oil Co. 

W. S. Miller, for San Francisco, 70,000 
barrels, for Standard Oil Co. 

Agwipond, for Baltimore, 80,000 bar- 
rels, for Associated Oil Co. 

Imlay, for New York, 70,000 barrels, 
for McCormick & McPherson. 

Hugoton, for New Orleans, 70,000 bar- 
rels, for Walker & Daly. 


July 18 


R. J. Hanna, for Richmond, 70,000 bar- 
rels for Standard Oil Co. 

Elisha Walker, for Destrahan, La., 
75,000 barrels for Pan-American Petro- 
leum Co. 

Swiftwind, for Fall River, 75,000 bar- 
rels for Associated Oil Co. 

Cathwood, for San Francisco, 70,000 
barrels for Union Oil Co. 

Frank H. Buck, for Avon, 65,000 bar- 
rels for Associated Oil Co. 

San Nazario, for Tampico, 100,000 bar- 
rels, for Shell Company. 

J. A. Moffett, for Richmond, 70.000 bar- 
rels, for Standard Oil] Co. 

Montebello, for Martinez, 80,000 barrels 
for Union Oil Co. 


July 19 
Mohave, fur Balboa, 76,000 barrels, for 
Gereral Petroleum Corp. 
Vacoil, for New York, 55,000 barrels, 
for General Petroleum Corp. 


July 20 

Cealinga, for San Francisco, 75,000 bar- 
rels for Associated Oil Co. 

Anomia, for Balboa, 70,000 barrels for 
Shell Company. 

Richconcal, for Boston, 70,000 barrels 
for Beacon Oil Co. 

San Lamberto, for Iquique, 65,000 bar- 
rels for Standard Oil Co. 

Lubrico, for San Francisco, 70,000 bar- 
rels for Standard Oil Co. 

H. H. Rogers, for New York, 105,000 
barrels for Standard Oil Co. 

Agwismith, for Fall River, 105,000 bar- 
rels for Associated Oil Co. 


Medicine Bow Test 
Flowing By Heads 


MEDICINE BOW, July 28.—South- 
western Petroleum Co. has a well near 
Medicine Bow in the southern part of 
Wyoming in an entirely new district 
that will make anywhere from 500 to 
1500 barrels as it stands. It is now 
shut in awaiting erection of storage and 
arrangements for the handling of the 
oil. 


It is producing from 4035 feet in what 
is supposed to be the second Wall 
Creek sand. With the drill barely 
touching the sand, the well flows by 
heads shooting the oil over the top of 
the 90-foot derrick whenever it is opened 
and allowed to flow. The location is 
in the NE% Sec. 25-21-79W on what 






is mapped by U. S. Geological Survey 
as the Medicine Bow anticline. 

The Southwestern Petroleum Co. is 
a Delaware’ organization headed by 
George Foreman of Buffalo and has 
offices in Buffalo, N. Y., Lexington, 
Ky., and Denver. It has already started 
another test on the same structure and 
is also drilling at Crook’s Gap in the 
Red Desert country under the name of 
the Cliff Petroleum Co. About 2,000,- 
000 cubic feet of gas was found in the 
Crook’s Gap test early in the month 
at 540 feet and, in attempting to shut 
it off and while working on the derrick 
floor, a tool dresser lit a match and the 
rig was destroyed by fire. Both the 
tool dresser and the driller are in the 
hospital at Rawlins badly burned. 


Butler Co. Wildcat Test 
Down 3080 Feet 


By Special Correspondent 

WICHITA, KAN., July 28.—A wild- 
cat test drilling in the northwest corner 
of the southeast quarter of  10-27-3, 
near Andover, in western Butler County, 
is making history, being the deepest 
test ever made in that immediate part 
of the state. 

This test, being drilled by Erickson, 
Gullick, and the Butler County drilling 
Association, is now below 3080 feet, 
having resumed drilling Friday. The 
last water encountered was at 2095 feet. 
The top of the Mississippi lime was 
found at 2770 feet, and the bit passed 
through it at 2980 feet, disproving the 
“third break” theory for that test, at 
least. A bright green shale was found 
at 3070 feet, there being 10 feet of it, 
which is. believed to correlate with 
formations in some parts of Oklahoma. 


Lucky In Two Wildcat 
Tests In Cowley County 
WICHITA, KAN., July 27—Paul 


Trees and associates, of Winfield, Kansas, 
have been particularly lucky in wildcat 
operations the last couple of weeks. 

They are now completing a wildcat pro- 
ducer after a shot on the Mahannah farm 
in Lot 20, Sec. 6-30-8, in the extreme 
northeastern part of Cowley county, sev- 
eral miles in advance of production, and 
have just drilled into shallow sand at 
1417 feet in the northeast of the north- 
east of 1-33-4, south of production in the 
Winfield Pool, Cowley county. 

Both operations appear to be certain 
producers, and the latter one will be put 
on the pump without a shot. It is be- 
teved to be an extension soutiy of the 
shallow producing horizon in the Win- 
field Pool. The Mohannzh well is. still 
being cleaned out following the shot, 
which bridged the hole, 


Gulf Coastal, Texas Completions Week Ending July 28, 1923 . 


Company Lease—Well 
Wout Bee Od C6 665 ok beh ok ee cs Merchant 8.. 
Crain Oil Co emp)... ... 


Humble Oil & Refining Co : : . Tasco 8. 


Humble Oil & Refining Co.. 


..Carbello 2 
. Chesson 1 


Edgerly Petroleum Co.. 
Mutual Oil Corp.... 


Humble Oi! & Refining Co 
Humble Oil & Refining Co 
Turnbow Oil Co. . 
Hancock Oil Co 

The Texas Co... 

Gulf Production Co 


_ Schilling 24. 
. Briggs 18... 


*—Pumping. 


:..Carbello 3... 


. Fitzsimmons 5 


... Grace Adey 1 
.Hogg 46...... 
.McMeans 1... 


Field Depth Prod 
=: aoe ere 
a wer: oe Aband 
... Orange... os oss os Mrs 
.. Orange .... 4080. ; .. -. 2590 
55% B.S. & W 
.. Orange | | eee . 1600 
.. Orange.. = HANES rece Bie Unie eee 
90% S. W 

Pierce Junction ... 2478 . Aband 

... Goose Creek a: ee 
...Goose Creek ee | Pere on! 
.. Goose Creek.........2920.. .. Aband 
.. West Columbia aiigcalee martes ee ..20 
.. West Columbia...... $399.... 50* 
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PARKERSBURG 
lifornia Pattern’ RIG IRONS 


F  Vpcestrinss standard designs with improvements and advantages 

originated by an intimate knowledge of oil field requirements, 
have made Parkersburg Irons the favorite wherever Rig Irons 
are used. 





Full size Crank Shaft—proof against se- 
vere shocks and low speed strains. 


Solid rectangular Crank—carefully ma- 
chined and shrunk to Shaft—it stays 
tight. 

Forged Wrist Pins—3” and 314”—accu- 
rately machined and gauged. 








Flat ‘“‘cone-shaped”’ design increases Band 
Wheel Flange strength—eliminates cracks 
and internal strains. 


Steel Turnbuckle Braces—114” diameter 
—machine forged and welded. 


Clevis aligns Braces with center of Back 
Jack Post Box—prevents twisting Jack 
Post or binding Crank Shaft. 


Clutch Shifting Mechanism furnished 
complete with Lever and Reach. 
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RIG & REEL COMPANY 
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MAIN OFFICE AND WORKS, Parkersburg, West Virginia 
NEW YORK OFFICE, 30 Church St., Room 1510 


California Representatives, BUCK & STODDARD 
485 California St., San Francisco, Calif.; 323 A. G. Bartlett Bldg., Los Angeles, Calif. 


District Offices and Distributing Warehouses from which Parkersburg Service is available 








TEXAS WYOMING KANSAS ARKANSAS OKLAHOMA 
*Houston *Casper *Eldorado *El Dorado 
Breckenridge Madison Smackover *Tulsa Okmulgee 
Fort Worth LOUISIANA Eureka McNeil Bristow Slick 
Graham *Shreveport Drumright Tonkawa 
Iowa Park Haynesville Duncan Wilson 
Mexia Henryetta Shidler 
Orange W. VIRGINIA MONTANA Hominy Wetumka 
Ranger Parkersburg KENTUCKY Sunburst nie 
Clarksburg *Bowling Green Great Falls *District Offices 















WASHINGTON, July 28 

EOLOGICAL Survey figures 

for June serve to drive home im- 

pressively the extent to which 

the California fields are responsible for 

the overproduction of crude in this 
country. ; 

Grand total output in all fields was a 
little over the two million barrels per 
day mark, and represented an increase 
of about 46,000 barrels daily over May 
figures. California output, however, 
was nearly 61,000 barrels over May. 
Practically all other fields showed a de- 
cline for June over May of moderate 
amounts, and where territories showed 
increases, these were negligible factors. 
California output alone was sufficient to 
carry the entire country over the May 
daily average production by 46,693 bar- 
rels to 2,045,467 barrels. 

For the six months ending June this 
year, California brought 117,390,000 bar- 
rels of oil to the surface, practically 
double the output for the same period in 
1922 of 61,144,000 barrels. The survey 
reports the entire production of the 
country for the first six months of this 
vear was 337,471,000 barrels, a gain of 
26 per cent over the same period a year 
ago. 

Daily average production by fields, 
with changes from May, are as follows: 

Daily Average Domestic Crude Produc- 


tion 
Change 
Over 
June May 
COMEOYNIG -onvesandcass. F69;,979 + 60,881 
Mid-Continent 
Oklahoma aS 615,000 } 205 
SRMUMEMERS: 5" Gina 'ptare es see Us 85,766 6,460 
Total Mid-Continent 600,766 — 6,255 
Southwestern 
No. and Cent Texas 210,200 L Sac 
MNO. Dovuisiama .....s0. 59,633 + 4,206 
Py to). re 102,633 6,690 


Total Southwestern 372,466 — 7,244 
Gulf Coastal 


TARAS COBStAl ..: 000 's8 83,700 i. 2.219 
Louisiana Coastal .... 6,433 4 111 
Total Coastal ..... 90,133 1. 2.230 
Change 
Over 
June May 

Rocky Mountain 
WOME yo occccinwceas 105,953 2,453 
BEOUIONS. «.us skies ces aa 6,900 + 255 
Colormao musth ee . ‘ 180 27 


Total Rock Mtn. 113,033 — 2,225 
Central States 


Illinois = Willa Cetaratela 24,633 — 689 
ONMERMRAME 35 clu chly nto hve o-nia ve 3.000 4 32 
nio £20MB)  ciacewss 6,500 } 274 
Total Cent. States $4,183 — SB 
Appalachian 
MOMTUCKS 6k.wceeews cc 22,946 iL. 1,301 
Pennsylvania ........ 20,967 . 743 
WweBt Wireinia. 45... 18,300 H03 
Ohio (except Lima).. 13.667 301 
OW WOK 266 cise wn ; 3,466 1 47 
TAOOMOBBED 6s. ok oss 0 ais 20 12 
Total Appalachian .. 79,366 — S11 
Grand Total ...... 2,045,407 + 46,693 


While production figures showed a 
gain of about 46,000 barrels for June, 
this does not tell the whole story for 
the month, however, as far as surplus 
production is concerned. For decreased 
runs from the fields by the pipe lines 
to refineries began to be a considerable 
factor in this month, particularly in the 
Mid-Continent field. Reducing of de- 


liveries by the major pipe line systems 
in the Mid-Continent and southwestern 
fields amounted to nearly 42,000 barrels 
daily for that district, and brought total 


Daily Average Production For June 
Over 2,000,000 Barrels 


daily average deliveries of domestic 
crude to 1,698,666 barrels, an average of 
23.000 barrels daily less than was con- 
sumed in May. Exports of crude, how- 
ever, doubled in June to 85,766 barrels 
average daily from 42,129 barrels in 
May. 
Indicated Daily Consumption 
(Deliveries to Consumers) 





Change 
Over 
June May 
Domestic Crude 

Applachian eves sd Ghecershe 75,633 — 7,045 
Lima-Indiana ........ 6,567 + 341 
Hl. ends. WW. Ind... 28,200 + 6,071 

Mid-Continent and 
Southwestern ...... 726,600 —41,852 
Gult Co@estal ........ 87,000 +10,226 
tocky Mountain ..... 91,433 + 2,530 
COTEOTMIG (nce sce sewer 683,233 + 6,685 





Total Domestic 1,689,666 —23,044 











Imported Crude ..... 196,133 -- 4,301 
Total Consumed -1,894,799 —18,943 
EBPOTted os cesses 85,766 +43,637 


Crude stocks made the greatest in- 
crease in June over May of many 
months, increasing by over ten miutlion 
barrels and making the total figure at 
the end of the month 283,651,000 bar- 
rels. The Mid-Continent district furn- 
ished half of this increase and Cali- 
fornia only about two million barrels. 
The North Louisiana and Arkansas dis- 
trict also increased two million barrels. 
There was a decrease in only one terri- 
tory, Illinois and southwest Indiana and 
this very moderate. 

Stocks of Crude Petroleum Held in the 
United States 
Change 
from 
June 30 May 31 
Domestic (water and b. s. 
deducted) 
Applachian (N. Y. Pa., 
W. Va... East and 








Cent. Ohio) 6,053,000 if 80,000 
entueky isis. 3.128,000 <=. 32,000 
Lima-Indiana $06,000 + 18,000 
Ill. and S. W. Ind. 10,714,000 — 37,000 
Mid-Continent 

(Okla... Kan., N. 

and Cent. 

TSSAS? .60:0%4 149,590,000 + 5,377,000 
N. La., and Ark. 25,379,000 + 2,022,000 
Gulf Coast ..... 23,668,000 +4 94,000 
Rocky Mtn. 7,837,000 + 648,000 
Total east of 

California ....227,175,000 + 8,234,000 
California 

CUNT OBS) . sive a. 55,739,000 + 2,170,000 
Imported Crude 
Atlantic Coast.. 217,000 + 63,000 
Gulf Coast 520,000 + 27,000 

Total Imported 737,000 = + 90,000 


Grand Total 
Crude Stocks, 
except at re- 
Mmeries ........ 283,651,000 +-10,494,000 
Imports and exports of Crude Petroleum 
(tauuy Averages) 





Change 
Over 
June May 
Imports Crude Oil......199,900 + 8,997 
Exports 
Domestic Crude to 
TNR a scis oo 5 5 stasis 34,400 +11,271 
TO  SUMOPS. os hea bow okie 51,367 +32,367 
PASORIEI Oho Circ neds Wook es 774 
| Seat oo eee ee 86,541 +43,638S 


Excess Imports over 

Exports Reena set cet Oe 113,359 

J. S. Survey’s report on shipments of 
California Crude to Eastern and Gulf 
Ports 
January 
February 


908,948 
1,978,000 


March .. ae ae sie 66 0% 2 Oppeeee 
US, | GA ea acta eat a ee eee epee a nc 4,380,000 
May .... ee ee cs ecw ee SeerOseeo 
GOMOD <a oie ath caier i nelan cSeleatiecert eer 4,542,199 


Total January-June ... 2,218,387 
*May figures used; June not available. 
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-G. A Thompson 


New Purchasing Agent 
For Empire 
BARTLESVILLE, July 21—G. A. 


Thompson, former assistant purchasing 
agent of the Empire companies, has been 
promoted to the position of purchasing 
agent. He will centinue to make his 
headquarters at Bartlesville. 

Mr. Thompson began his service with 
the Empire companies in 1917 in the 
Butler county fields in Kansas. He was 
granted a leave of absence for war ser- 
vice. In 1919 he was back with the Em- 
pire as purchaser of lumber and building 
materials, being made assistant purchaser 
in 1920, 

Last year Mr. Thompson was vice- 
president of the Purchasing Agents As- 
sociation of Tulsa, and for the past three 
years he has represented Oklahoma on the 
national committee on the commodity of 
Lumber. 


First Zone Of Salt Creek 
Tests For 105,000 Bbls. 


By Special Correspondent 


CASPER, July 28.—Potential  pro- 
duction test of the Salt Creek field has 
progressed far enough to predict with 
a degree of certainty that daily maxi- 
mum output will not exceed 200,000 
barrels. 

The test is being conducted by a 
special committee composed of one 
representative from each pipe line com- 
pany serving the field under authority 
and appointment from the Conservation 
Committee of the Salt Creek Producers 
Association and is for the purpose of 
establishing a new percentage basis for 
prorating the pipe line rteais from th 
field. 

A similar test was conducted more 
than a vear ago, after which each lease 
was allowed to run to the pipe lines 


News 
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Daily estimated production in 
Rocky Mountain fields for the 
week ending July 28: 

July 28 July 21 

Salt Creek ......- 116,600 96,140 
REQODOE 9256s. si0lees 4,300 3,650 
sig Muddy ..... 3,700 3,850 
Lanee Creek .... 575 535 
Pilot Butte ........ 110 100 
ander .sieksces 625 645 
Lost Soldier .... 5,500 4,880 
Rock River ..... 4,250 4,100 
Grass Creek ..... 5,230 5,500 
Hamilton Dome . 965 625 
Blk Gast «2.22. 1,950 1,875 
GreyDull .. 60.0. 240 210 
OES ee een ee 1F/5 1,015 
GEENS 0 Sok ea es 190 285 
Cat Créek 2.4.3 5,885 6,370 
Kevin-Sunburst 2,375 1,790 
Miscellaneous .. 670 640 
MGAn A> eso55% 154,340 132,210 











34 per cent of the potential production. 
Since then the pipe lines serving the 
field have been increased by the addi- 
tion of the Illinois Pipe Line Co’s. 8- 
inch line to Glenrock, the Sinclair 12- 
inch line to Clayton and the 6-inch line 
of the Producers and Refiners Corpora- 
tion to Rawlins, making the total pipe 
line canacity from the field 180,000 bar- 
rels divided among the different com- 
panies as follows: 


Midwest Refining ...... <<... 60,000 
Sinclair Pipe Line .....6 csc. 40,000 
Western Pipe Line seoes Le 
Oho Pipe Lime ...........%. 20,000 
Central Pipe Line «.......... 20,000 
Producers and Refiners ....... 15,000 

180,000 


The figures given above are the maxi- 
mum figures and were given by one of 
the members of the pipe line committee. 
For practical purposes, a conservative 
estimate of the total quantity the 6 lines 
will be capable of running when all are 
completed will be around 140,000 bar- 
rels daily. 


Southern zone test was completed 
Monday, July 23, and the test of the 
middle zone begun, July 25. The aver- 
age for the southern zone for 7 days 
was around 105,000 barrels when pro- 
duced at 100 per cent. It is thought 
that the middle and north zones will 
make a better showing than the south- 
ern end of the field as the second Wall 
Creek sand is of a looser character in 
the southern end of the field. 


With the additional nine line facilities 
that will soon be available, it is thought 
that the new prorating basis will be 
somewhere around 80 per cent of the 
potential production of the field. The 
new basis will probably go into effect 
about the middle of August. 


Humble Not To Prorate 


_ HOUSTON, July 30—Humble Oil & 
Xefining Co. is still the major interest in 
the Texas light cil fields not to adopt a 
prorating policy, which it announces it is 
attempting to avoid. The Gulf’s policy 
in north Texas conforms to its 50-50 
plan announced by Gvpsy Oil Co. in Okla- 
homa last week, which provides for pur- 
chase of half of oil run and the remainder 
to be stored for the producer. 

\ugust 1923 
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in the Oil Fields 


In oil-field development work in every part of the world, stern 
problems of transportation are encountered which the “Caterpillar” 
Tractor alone can solve. In tropical wilderness, in mountainous 
districts, across deserts, and through uninhabited country where no 
cther form of transportation is practical or economical, the 
“Caterpillar” Tractor forges ahead, a real pioneer, making its own 
roads and then hauling over them, transporting heavy cargoes of 
boilers, machinery, drilling outfits, derrick timber, pipe and oil- 
field supplies. 
In the construction of pipe lines and in contract hauling, 
“Caterpillars” are used by producers and by contractors as the 
most dependable power because the “Caterpillar” is able to travel, 
climb, and pull in mud, sand, steep grades, plow through snow, and 
to operate successfully where no vestige of any road exists. 
Winch and cable attachments provide ready power for loading 
cargoes, placing machinery, and general construction work. Holt 
engineers, constantly studying the demands of extreme transporta- 
tion, have developed the “Caterpillar” to its present state of per- 
fection. It is backed by Holt’s positive guarantee of satisfactory 
performance, and bv a most complete service organization. 
*THERE IS BUT ONE ‘‘CATERPILLAR’’—HOLT BUILDS IT. 
THE HOLT MANUFACTURING COMPANY, INC. 
PEORIA, ILL. 


Eastern Division: 50 Church St., New York 


Branches and Service Stations all over the World 


CATERPILLAR 
HOLT 


PEORIA, ILL 
STOCKTON. CALIF. 





























Field Methods 


are described in detail by Messrs. Cox, Dake and Muilenburg in 
their book entitled FIELD METHODS IN PETROLEUM 
GEOLOGY. 

It tells about the instruments commonly used in field work 
and instrument methods employed; the personnel of the field 
party; the actual field procedure; the preparation of the map 
and final report. 


This is a pocket edition of 305 pages and costs only $4. Mail 
your check to— 


National Petroleum News 


823 Caxton Building Cleveland, Ohio 
















































Will Buy Half The Oil 
And Store Rest 


Staff Special 

TULSA, July 28.—Effective July 26, 
the Gypsy Oil Co. began limiting its 
purchases to 50 per cent of the amount 
of crude it has been taking. The Gypsy 
is the last large company in the state 
which is a factor as a buyer to an- 
nounce a proration program. 


Unlike other large purchasers the 
Gypsy will run the remaining 50 per 
cent of oil not purchased to storage 
and hold it as a credit for the pro- 
ducer. Terms under which the Gypsy 
will store are as follows: 


“1. Oil received for storage will be 
subject to same deductions and rules 
of measurement as are in effect for 
purchased oil. Upon termination of 
storage a deductioh of 3 per cent per 
annum will be made for evaporation. 

“2. A charge of 2 cents per barrel 
per month will be made for storage. 
If re-delivered to the owner a handling 
charge of 12% cents per barrel will be 
made 

“3. The Gypsy reserves the right to 
terminate storage on 30 days notice and 
sell any oil which remains at the end 
of the 30-day period, accounting to the 
owner for amount received less charges. 


“4. An option to buy the oil is re- 
served by the Gypsy at the price in 
effect on the date option is exercised, 
but the owner has 30 days to make any 
sale he may desire after the option is 
exercised by the Gypsy. 


“ 


5. Deliveries of stored oil are to be 
made out of common stock where such 
oil is stored at time of delivery.” 

The Gypsy has not been a large pur- 
chaser of Oklahoma crude for some 
time. In certain fields it has been sell- 
ing a part of its own production which 
it could not handle through the Gulf 
pipe line. 


Acreage Changes Hands 


WICHITA FALLS, July 28.—Sale of 
a 200-acre tract, with one producing 
well, for $150,000, by C. H. Verschoyle, 
to A. T. Sibley and associates of Dallas. 
has been announced. The lease is in 
Archer county, the well forming an im- 
portant extension to the Sunshine- 
Peterson district a few weeks ago. 


Bass and Dilliard, Wichita Falls op- 
erators have bought a half interest 
in the 80-acre lease north of 
Clara, on which Adams, McCallister 
fand Brown brought in a_ semi-wildcat 
last week in a new sand at 1820 feet. 
[he price involved in the latter pur- 
chase was also $150,000, according to 
reports. 

These prices, while not sensational, 
compare very favorably with the aver- 
age price for partially undeveloped 
leases, even in the days of a better mar- 


ket. 


Take Freight By August 


, CASPER, July 28.—Officials of the 
Chicago, Milwaukee, & St. Paul Rail- 
way Co. and representatives of the 
North & South Railroad (new Haskell 
Line) held a conference in Casper the 
past week. Contractors are closing the 


gaps on the new line between Casper 
and Salt Creek and it is expected that 
the road will be ready to accept freight 
into Salt Creek early in August. 

It is not thought that the line will be 
completed further than Salt Creek this 
year. The railroad will establish 
a townsite on patented land at Salt 
Creek and it will probably be on either 
Sec. 14 or 15 in the southwestern part 
of the field. 


Indicates New Sand In 
Texas Panhandle 


By Special Correspondent 

AMARILLO, July 28.—A new sand 
for the Panhandle district is almost de- 
finitely established by the showing at 
3,150 feet of the No.. 2 Burkburnett 
estate of Silk, Bullington and Clark, 
early this week. The well is now being 
completed for a test at that depth, and 
the first showings were such, it is re- 
ported, as to justify expectations for 
a well. 

The No. 2 of Silk, et al, is three eighths 
of a mile south of the No. 1, a producer 
at 3.075 feet. This sand was missed in 
the No. 2. The No. 1 well is pumping at 
the rate of 230 barrels according to re- 
ports from the lease this week. This 
well is the only one of the four wells 
already brought in on the Burnett, Car- 
son county, ranch to have anything like 
a steady production record, since it is 
the only one being pumped regularly. 
Oil is going in a 55,000-barrel storage 
tank, completed a short time ago. 


The wells are 20 miles north of Pan- 
handle, the nearest railroad station, and 
50 miles east of Amarillo, where the 
nearest refinery is located. Reece S. 
Allen, and associates, who own this re- 
finery, have a pipeline project under 
consideration, but have been holding up 
action pending some more definite assur- 
ance of a real oil field. 


Madison Pool Kansas 
Extended 1 Location 


By Special Correspondent 

WICHITA, KAN., July 28.—The 
Madison Pool, in northern Greenwood 
County, has been extended a location 
southeast by what appears to be the 
bigvest well in the pool. The well is 
Empire Gas & Fuel Co. test and is 
a in the northwest corner of 14- 


This well found more sand than any 
other well in the pool and makes it 
appear that the most prolific produc- 
tion is to be found south and east of 
the present production. Top of the 
sand was at 1857 feet and first pay at 
1867 feet, bottom of the sand at 1928 
feet, making more than 70 feet of sand, 
which is about 30 feet more than any 
other well in the pool has found. Oil 
rose 1000 feet in the hole in three 
hours. 


The well is located in the northwest 
corner of 320 acres, nart royalty of 
which is owned by Stanley, Kimmel, 
Ralston, and Callahan, who made such 
a lucky strike a few years ago in 
royalty in the Burburnett Pool, of 
Texas. 
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Gasoline Prices Slashed 
In Los Angeles 


By Special Correspondent 

LOS ANGELES July 28.—The flush 
production situation has been somewhat 
complicated recently by a Los Angeles 
gasoline price war. This followed a 
meeting at which several large com- 
panies are said to have been repre- 
sented and at which it seemed to be the 
prevailing opinion that gasoline ought 
to sell for 19 cents at the service sta- 
tion. 

A representative of one of the largest 
of these companies is reported to have 
left the meeting without being commit- 
ted to any agreement, and the current 
report is that his company the follow- 
ing day flooded the city and county 
with gasoline books on the basis of 17 
cents a gallon. Thousands of these 
books were purchased by motorists. 


Within 24 hours the city was filled 
with signs offering gasoline for 16 cents 
a gallon. This was followed by a move- 
ment on the part of many small Inde- 
pendents, some of whom are dealers in 
casinghead gasoline, to get their share 
of the trade, and the service stations here 
and ther- soon began posting bulletins 
offering gasoline for 15 and even 13 
cents. 


One service station operator, offer- 
ing gasoline made by one of the biggest oil 
companies in California at 15 cents, said 
he was being protected on this reduction 
by the company from which he is buy- 
ing. So far the price war has not ex- 
tended beyond perhaps the 30-mile limit. 


Udden Leaves Sinclair 


TULSA, July 28—John A. Udden, 
chief geologist of the Sinclair Oil & Gas 
Co., will sever his connection with that 
company on August 10, it was announced 
today. He will epen offices in Tulsa as 


consulting geologist and petroleum engi-. 


neer, 

Mr. Udden has been with Sinclair for 
about five years. He served first in the 
Gulf coast division, later in the Okla- 
homa and Kansas division before being 
made chief geologist. 


J. Q. Myers has been made acting 
chief geologist of the company Mr. 
Myers joined the Sinclair organization 
last year having formerly been connected 
with the Gypsy Oil Co and the Amerada 
Petroleum Corp. 


Reports On Mitchell County 


FORT WORTH, July 28.—Mitchell 
county operations continue on a_ steady 
increase, according to H. A. Lockhart, 
field superintendent of the Rio Grande Oil 
Co., El Paso, refinery, which’ takes the 
crude from the Mitchell county wells. 
Mr. Lockhart was in Fort Worth this 
week purchasing a quantity of two-inch 
pipe, for use in extending the Rio Grande 
gathering line. Previous high records 
for monthly shipments have been 27 cars. 
Shiprrents up to the first of the week, for 
July, amounted to 29 cars, 





WICHITA FALLS, July 28.—W. B. 
Hamilton, president and general mana- 
ger of the Texhoma Oil and Refining 
Co., is in Mayo Bros. sanitarium at 
Rochester, Minn., where he _ recently 
underwent an appendicitis operation. 
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Among The Producers 


TULSA, July 28—H. R. Straight, 
vice president of the Empire companies, 
has returned from an _ extensive trip 
through the fields of Montana and Wyom- 
ing. He got back just in time to be ap- 
pointed a member of the Mid-Continent 
Oil & Gas Association delegation to the 
Chicago oil conference. 

* * 


LOS ANGELES, july 28—E. B. 
Partridge, well known Pacific coast oil 
operator, who was manager of the As- 
sociated Pipe Line Co., is dead. He 
was stricken with an acute attack of 
appendicitis while working at Coalinga 
and was taken to Fresno for a surgical 
operation from which he failed to rally. 





* * * 


FORT WORTH, July 28—J. A. 
Gardner, of the Gulf Production Co., 
first assistant to W. B. Pyron, third 
vice-president in charge of north Texas 
operations, accompanied by Mrs. Gard- 
ner, returned this week atter a month’s 
tour of the Pacific coast and Canadian 
Rockies. 


CASPER, July 28—R. R. Irwin, 
vice-president in charge ot refineries, 
E. C. Marshall, superintendent of re- 
fineries, and S. W. Irwin, construction 
engineer, for the White Eagle Refining 
Co. are in Casper and getting the work 
started for the company’s new 3000- 
barrel refinery east of Casper, adjoining 
the Texas Company’s site on the east. 


* kK *k 


CASPER, July 28.—Capt. M. J. Hop- 
kins of Casper has returned from an 
an extended trip to California, where 
he was called as consulting geologist 
in the mapping of an entirely new dis- 
trict in that state. After completing his 
work, in company with Mrs. Hopkins, 
they made a tour of the Pacific Coast, 
returning the northern route. 


* * 


CASPER, July 28.—J. V. Howard, of 
Chatham, Ont., representing the Central 
Pipe Line Co. of that place spent sever- 
il days the past week in Casper. He was 
in Wyoming early in the year and took 
over acreage from several individuals 
on the Allen Lake structure near Medi- 
cine Bow, where a test is now being 
drilled for gas. If the company is suc- 
cessful the gas will be marketed in 
Medicine Bow, Laramie and other towns 

southern Wyoming. 

* * 





CASPER, July 28—Ernest Mar- 
quardt, vice president and chief geol- 
ogist for the New York Oil Co., sailed 
July 28 from Seattle for the Cold Bay 
district, Alaska, on business for the 
Alaska Oil Co., a subsidiary of the New 
York Oil Co. Several years ago, Mr. 
Marquardt made a survey of the dis- 
trict and the formation of the Alaska 
Oil Co. was the result. Part of the 
holdings were subleased about a year 
azo to important California interests 
which started two wells this year and 
recently shut them down, one at about 
SOO and the other 1000 feet. It is 
Stated that both tests showed both oil 
ind gas. 


August 1, 1923 



































- VE HAVE JUST finished with an 


interesting conversation. A man 
who has made an outstanding suc- 
cess with a retail store in the mid- 
dle west has told us about his 
connection with a buying organ- 


ization in New York City. 


the 


For vears he has paid these folks an annual 
fee for securing what he needs in the markets of 


East. 


They pool his requirements with 


those of many other merchants who subscribe to 
their service, and so secure for their clients the 
price and quality advantages of the large buyer. 


It is not unlike our service to the Oil Man, 
although we go much farther. We have repro- 
duced above a picture of our yards where 
Axelson Sucker Rods and tubular goods are 
stored at Electra, Texas. We have similar sup- 
ply depots all over the West, from Wyoming to 
the Gulf. We manufacture or buy in tremendous 
quantities and keep always available everything 
which goes to drill or operate a well in any field. 


Customers of the Frick-Reid Supply Company 
reap the advantages of pooling their require- 
ments and buying through one great organization. 


Frick-Reid Supply Co. 


Tulsa, Okla. 


Pittsburgh, Pa. 


West of the Mississippi—Stores Everywhere 









































is today being treated with 


Tret-O-lteé 


R vw. U.S. Pat. . 


Ask]for our new book diagramming the 
9 types of TRET-O-LITE installation. 


WM. S. BARNICKEL & CO. 


St. Louis, Mo. 



























































“HILDEBRAND PATENT’? HEAT EXCHANGER 


The exchanger consists of a series of pipes nested into 
each other, bent and welded into an elongated U- 
shaped unit. Cross connections arrange for a contin- 
uous counter-current circulation of hot and cold 
oil in alternate passages. High Heat Transfer. 


For full data write or wire. 
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Superior Workmanship 


A good tank tank car requires good workmanship. But a better 
tank car requires Superior Workmanship. 


“PENNSYLVANIA” 
TANK CARS 


are the very embodiment of Superior Workmanship. From 
laying-out to final assembly it is work to be proud of. 


You will appreciate the Superior Workmanship in “‘Pennsyl- 
vania” Tank Cars. And your customers in turn will appreciate 
this workmanship. It guarantees you an efficient and depend- 
able method of transporting your liquid commodities, and this 
in turn means satisfied customers. 


3uy “Pennsylvania” Tank Cars to hold and expand your 
market. 


Large modern plants at Kansas City, Kansas and Sharon, 
Pennsylvania. 


THE PENNSYLVANIA TANK CAR COMPANY 
(Builders of Tank Cars) 
PENNSYLVANIA CAR COMPANY 
(Railway Cars Built, Rebuilt and Repaired) 
PENNSYLVANIA TANK LINE 
(Lessors of Tank Cars) 


SHARON, PENNSYLVANIA 


New York St.Louis Kansas City Tulsa Houston Beaumont Casper San Francisco 


























Navy Has Anti-Knock 
Fuel For Airplanes 


WASHINGTON, July 30.—The navy’'s 
air craft fuel experts believe they have 
hit upon a recipe, which when used in 
compounding fuel for aircraft engines 
will give them the full power of the 
compound, at high compression ratios 
without detonation that heats the en- 
gines and lowers the power. The recipe 
is simple, 70 parts aviation gasoline, 
navy specification, about 28 per cent of 
anyhydrous alcohol, the kind that Vol- 
stead forbids in beverages and two per 
cent of benzol, the latter as a denatur- 
ing agent. Such a mixture is being used 
exclusively at the naval air stations at 
Anacostia, Hampton Roads and Pen- 
sacola. 

A fifty-fifty mixture of aviation gaso- 
line and benzol, the experimenters found 
before adopting the first mentioned reci- 
pe, would accomplish the same end. But 
they figured that, in time of war, benzol 
wculd be scarcer than alcohol, where- 
fore they favor the alcohol mixture. Ex- 
pense is not the primary consideration 
in the navy, hence, regardless of the 
smal] difference in cost in favor of the 
gasoline-benzol mixture, the other will 
be used. 

Detonation, in the vocabulary of the 
man on the street, is severe knocking or 
pounding. It is caused by the pre-ig- 
nition of the fuel. Under high compres- 
sion the high grades of gasoline de- 
manded for aircraft engines are com- 
pressed to the point where they are 
fired by the heat of compression ana 
not by the spark. Ignition of that kind 
is harmful. The power produced by it 
is not utilized because the piston is not 
in position to take it. The waste is 
therefore into the cooling jacket, with 
consequent heating of the engine. The 
experiments, it is said, thus far have 
shown that an engine using the mix- 
ture, works at about 10 degrees less 
heat, a desirable condition. 

The mixture is not touted as one that 
will revolutionize the oil business or re- 
cuce the expense of operating the auto- 
mobile. It is not a patented idea but 
merely a method for utilizing three fuels 
in such a way as to obtain the maximum 
power for the aircraft of the navy. 
The army or any other organization or 
individual is free to use it. There may 
be a certain skill developed in the com- 
pounding that will make the methods 
of one man or organization produce 
better results than those of other men 
or organizations but no claims are made 
in that behalf. 

Higher compressions are desirable in 
aircraft work but higher compressions 
are of no value if and when used the 
result in the firing of the fuel produces 
more of an explosion than can be util 
ized. The blending of the alcohol and 
the gasoline must be accomplished in 
such a way as to keep out water. Nec- 
essarily the less water the alcoho] has 
in it the better and bringing about 
mixing that will avoid the introduction 
of water, apparently is the chief diffi 
culty, if difficulty it may be called, in 
producing what has been found to be 
the best fuel for the high compression 
aircraft engines. 

No change will be made in any gasolin 
specification as a result of the decision 
that aircraft engines will do better work 
with such a fuel than with gasoline 01 
high quality. 

NATIONAL PETROLEUM NEWS 
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idelights From Geologists Notebooks 


Night Fire Alarm At Tampico Hotel 
Provides Setting For Stage Comedy 
The Major—But Less Said The Better 


MEXICO, D. F. 
OU know what happened on my 
last trip up, don’t you? I had 
lugged a straw covered, half-gal- 
lon bottle of Habanero all the way up 
from the Tabasco country, intending 
to give it to the porter to take across 
the line for me. About an hour and 
a half from Laredo, | noticed the bot- 
tom of the suitcase was damp, and dis- 
covered that someone had sat on it and 
broken the bottle. The defunct re- 
mains went out the window, and the 
suitcase remained closed till we hit the 
customs guard. 


I declared nothing dutiable, and the 
customs official and a prohibition gum- 
shoe or two opened up the old bag. 
lhe accumulated odor which poured 
out had all the characteristics of a ripe 
distillery vat. There was a gathering 
of the clan immediately, and the long 


ucsed agents got all excited in trying to 


find the fire from which all this smoke 
came. Didn't stop till they had the old 
Pullman car almost torn apart, but of 
course didn't tind anything. I thought 
for a moment one  watery-eyed cus 
todian of the law was going to wring 
ut a sock and collect the evidence. 


| noticed that an acquaintance of 


mine a seat or two away, the wife of a 
young American lawyer with one of 
the oil companies, was very nervous 
during the whole affair. The reason 
came out when we were on the Ameri- 
an side, buying tickets for San Antonio 
and points north. The young lady 
kept pawing away at the back of her 
neck as if something was biting her 
there, and finally catching hold of a 
loose end of something, pulled it out— 
a little bundle of aigrettes—in full view 
of several of us, including a couple of 
lanky cavalrymen leaning in 


band came into town unexpectedly and 
knocked on the door. Business” of 
the major seeking a_ secluded = spot 
with the cockroaches under the bed. 
The lady solved the difficulty im- 
mediately by sending her husband 
down to the office desk for some ice 
water. The valiant warrior took ad- 
vantage of the ensuing interim to hop 
one-leggedly down the corridor to his 
own room, carrying clothes on one arm 
and his cork leg under the other. The 
major, to give him due credit claims 
to have worn a night” shirt on this 
hemeward journey, though his friends 
deny even this. 


I imagine by now the Imperial has 
been rehabilitated. I have never been 
in it since that night in September 
when the block across the street burned 
down. It was a great night. It had 
cooled off sufficiently by 11:30 so that 
it seemed about an even bet that it 
was cool enough to. sleep. I was 
awakened about one o'clock by the 
heavy, flat, intermittent bark of a ser- 
vice automatic, answered by a lighter 
calibre. Sounded like a holdup to me or 
some private battle over a woman. 
3oth were of common occurrence about 
that time among both the native ele- 
ment and amone the more expressive 
of the oil fraternity. 

The argument gained in volume, as 
it rounded the corner away from me. 
Native police took it up, all over town, 
and emptied their guns into the air with 
entire disregard of the eventual work- 
ing of the law of gravity on these 
ascending slugs. Then a siren started, 
and | realized that it might be a fire 
for it is thus that they are announced down 
bere. I called up the desk clerk as to 


whether it was a fire or a murder or 
some driller’s birthday. He said it was 
a "“F-f-fire’. Some time later he came 
down the corridor yelling to everyone 
through their doors to “Pull down the 
windows,” and then a short time later 
came along again and explained that 
what he meant was, “Pull up the awn- 
ings”, so they wouldn’t catch sparks, 
I imagined. 

I had been looking down the street, 
and caught the glow of the fire a 
block away. A half an hour after the 
first alarm, along cgme a Red Cross 
lord, carrying stretchers and odds and 
ends of Mexicans clinging to all avail- 
able corners, one of them violently 
waving a huge Red Cross flag to aid 
the overworked Klaxon in brushing 
away the midnight traffic, I imagine. 

Afterwards came two squads of white- 
helmeted, white-gloved, blue-uniformed 
firemen from different directions. They 
each unlimbered a bugle, and whiled 
away more or less time sounding a 
variation of the old American Army 
pay call. 

The hose cart arrived. Then ensued 
the inevitable hunt for a wrench to open 
the street fire plug. The wrench ar- 
rived, the plug was ready to be opened, 
when it was discovered the connections 
on the plug were American, and the 
hose couplings were German, and they 
wouldn't fit. Business of detailing’ two 
men to hold the connection together. 
Six others gathered in the region of the 
nozzle and braced themselves to keep 
it from twisting when the pressure came 
on. The “jefe” shouted to the bugler, 
and the bugler soynded a_ French 
calvary charge, with personal varia- 





the doorway. 


The expression on her face 
Was something to remember, 
and it doubled up the two non- 
coms until tears ran down the 
cheeks of one of them. The 
vir] had strapped them down 
so securely somewhere that she 
had no idea they could work 
loose, and she confessed after- 
wards that nothing was _ far- 
ther from her thoughts than 
that it was these aigrettes 
which were protruding and 
scratching the back of her 
neck, 

Altogether, it was a very 
pleasant trip, since it was en- 
livened too by the genial com- 
pany ot the major. The 
major has a cork leg, you 
know. That brings up a story 
is friends are fond of telling 
n this wily lzase hound. It 

ms he was very busy enter- 
taining the wife of an oil man 

her room at the hotel one 
evening. It was a warm night, 
hich may or may not account 











tions. The water arrived at 
the nozzle and spurted twelve 
feet. 


Meanwhile, a threatened cafe 
or two, a tarber shop, and a 
Chinese department store were 
emptying their goods into the 
street, and piling them on the 
opposite side. Six white swiv- 
eled barber chairs on _ the 
sidewalk were occupied by fire- 
men watching the fire. 


Cases of wine, beer, and 
other liquors were piled up and 
jealously guarded by a. tall 
white-suited gentleman of the 
country, seemingly of some lo- 
cal importance. It was inevit- 
able that numbers of hisfriends 
) should be in the crowd and 
should greet him, and be in- 
vited over. It was inevitable, 
too, that these friends should 
be proffered the courtesy of 
a drink with the self-appointed 
custodian, this being consider- 
ed as a light tax on the owner 
of the stock in payment for ser- 
vices rendered. If a bottle or 





two of a favorite label should 








lor the scantingss of their 
Intormal — attire. The — hus- The 


gust 1, 1923 





Major retreats in good order with his wooden leg. 





be accepted by some of these 


friends as a gift from 















FOR OVER 


30 


YEARS 


We have specialized in the manufacture of equip- 
ment for the oil producing and refining industries 
and our tremendous growth is evidence enough 


that 


‘UNITED’? PRODUCTS 
Priced Right 


Built Right Shipped Right 


Send us your inquiries for 


Storage Tanks Condensor Boxes 


Air Tanks Loading Racks 
Refineries Towers 
Agitators Stills 


Quotations Promptly Furnished 


Pipe Fittings 
Acid Tanks 
Look Boxes 
etc. etc. 


UNITED IRON WORKS, Inc. 


KANSAS CITY, MO. 


Tulsa 


“6 a4 





IRON WORKS INC. 
FOR SERVICE 





Dallas 














FRANKLIN QUALITY 
Bright Stock, 


Motor Oils (any specification) 


and all products manufactured from 


PURE PENNSYLVANIA CRUDE. 


When in the market for any products 
of PENNSYLVANIA CRUDE, why 
not let us quote you and send samples 
of our superior goods. Quality is our 
Middle Name and our prices are always 


in line. 


FRANKLIN QUALITY REFINING CO. 


FRANKLIN, PENNSYLVANIA 
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4 
the guardian of the liquog, it was a j 
small thing considering the service that — 
was being rendered, and the total 
amount of the cased goods. 

The caretaker finally shed his coat 
and hat, the better to mix with his 
bosom friends. I left to hunt up a 
friend or so of my own, and came back 
about sunrise, to tind the jealous cus- 
todian of bottled wares fast asleep in 
the gutter, minus his coat, hat and 
shoes. There was still a half case ot 
Monterrey beer and a_ little Spanish 
wine left. 





Crude Stocks Increase 


NEW YORK, July 26.—Pipe line and 
tank farm gross stocks of domestic 
crude east of the Rocky Mountains, in- 
creased 7,328,000 barrels in June, ac- 
cording to figures compiled by the 
American Petroleum Institute from re 
ports made to it by representative com 
panies. 

Changes in Refinery Stocks 

Following is the American Petroleum 
Institute’s summary of the inreases on 
decreases of stocks at refineries cover 
ing aproximately 67.9 per cent of thi 
country’s refining capacity in June. 

Increase Decrease 
Barrels of 42 gallons 


Domestic crude oil. . ; 1 367 ,401 ed 
Foreign crude oil.... se : 811 366 
Oil for re-running..... . 401,905 
Ee terre BP Gk 569 534 
ere ene ers 261 650 
Gas and fuel oil........ 1 546 ,799 
PS  ———— 8 ,928 
Miscellaneous : : . $57,344 . 
Total.... .......3,682,377 1 642 550 
POBUCE, <5... «+ oh (G42) 550 
Net increase. . 2 ,039 827 


NOTE:—FEast of the Rockies there was an in- 
ducated decrease in gasoline stocks of 1,059,185 
barrels and west of the Rockies an indicated increase 
of 489,599 barrels, making a total decrease for the 
country of 569,534 barrels as indicated above. 





TULSA, July 28—Hugh B. Hodges, 
connected with the J. H. Hudson Drill- 
ing Co. of Tonkawa, was a recent visi 
tor to Tulsa on personal business. M1: 
Hodges, who is well known among pro 
ducers the country over, was a membe! 
of the drilling crew that put down the 
first well with a rotary rig in the state, 
according to I, E. Bernsen, president 
of the Rex Machinery & Supply Co. 
here. 

The crew, which included A. T. (Rab) 
Slagle, Vern H. Brown = and Larry 
Boggs, drilled the well for the Roxana 
Petroleum Corp. at Lucerne, near Perry, 
Okla. 

LOS ANGELES, July 28—A divi- 
acend of 32.4 per cent, the equivalent o| 
$3.24 on the $100 par value stock and 
8i cents on the $25 par value stock 
has just been voted by the directors ol 
the Union Oil Associates, to stockhold 
ers of record July 11. The regu- 
lar quarterly dividend of $1.80 
per share was declared by the Union 
Oil Co., of California, payable July 28 
to stockholders of record July 11. 








LOS ANGELES, July 28.—The P2- 
cific Gasoline Corp. at Huntington 
Beacli, which was organized early in 
the year, has just declared an 8 per 
cent dividend, on preferred and common 
stock. The company began making de- 
liveries of gasoline May 15. The first 
unit of the plant was built in March. 
Richard Florian, who was in charge 0! 
Standard Oil Co. operations in Rov 
mania prior to the war, is president 0! 
the corporation. 
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‘NATIONAL PIPE 
for Refinery Purposes 


Ar. the refinery, tubular material finds ample opportunity to prove 
itsmerit. In the numerous services for pipe in such plants “NATIONAL” 
is giving satisfaction in many different ways; for instance, here is a heat 

exchanger built of ““NATIONAL”’ pipe. Hot oil runs between the 2-in. and 

bi 4-in. pipe for the purpose of heating cold oil which runs through the 
-In. pipe. 








Expansion and contraction are factors for consideration here, as well as 
good tight joints—the result of clean, strong threads. Clean, smooth walls, 
that assist materially in reducing the loss by friction, and resistance to 
corrosion, both inside and outside, add importance to the selection of the 
proper pipe for such purposes. 


It is significant that “NATIONAL” pipe is generously used by the larger 
refineries. 


Ask for ‘“‘NATIONAL”’ Bulletins Nos. 1 and 15 


NATIONAL TUBE COMPANY, PITTSBURGH, PA. 


General Sales Offices: Frick Building 





DISTRICT SALES OFFICES 





Atlanta Bost De 4 er Orleans wand ¥o a Salt Lake toe shar ry _ ale Pittsburgh St. Le ~y St. Paal 
PACIFIC Coane REPRES ‘ fotty T ih U Steel Produ San Fra: les Portland Beatth 
EXPORT KE PEESK NTATIV gS: U " Steel P Prodacte Company ion York c ay 

























































NIAGARA OIL 


METERS 


will automatically measure and register 
any oil product that is pumped or that 

flows by gravity in a pipe or a hose. 

Many in use by refineries, jobbers and 

retailers. 

Write for prices, testimonials and illustrated catalog. 


BUFFALO METER CO. 


Est, 1892 


2889 Main St., Buffalo, N. Y. 





















North American Service 
to Shippers 


THREE REPAIR SHOPS 


Conveniently located at Coffeyville, Tulsa 
and Chicago, these fully equipped repair 
shops give shippers the opportunity to keep 
cars in top-notch condition without un- 
necessary loss of service. 


STORAGE OF LOADED CARS 


At Blue Island, Ill., (within Chicago 
Switching District) adequate facilities for 
storing loaded cars awaiting reconsignment. 


BULK STORAGE 


39,000 barrel bulk storage at Clearing, IIl., 
5,000 barrel bulk storage at Blue Island, 
Ill., and 165,000 barrel bulk storage at 
Tulsa. Ready to receive liquid petroleum 
products under usual North American Oil 
Terminal Warehouse conditions. 


Let us send you further details 


Lessors of Tank Cars 


NORTH AMERICAN CAR CO. 


327 S. LaSalle St. Chicago, IIl. 

Car Works Southwestern 
Chicago. District Office 
Coffeyville, Kans. Petroleum Bldg. 
West Tulsa, Okla. Tulsa. 

















Has Longer Record In 
Oil Than Rockefeller 


LOS ANGELES, July 26—Lyman 
Stewart, chairman of the board of direc- 
tors of the Union Oil Co. of California will 
pass another milestone before the ink 
gets dry on this page. He will be 83 


years of age July 22, and will have 








Lyman Stewart 


rounded out 60 years in the petroleum 
business, 


There are many unusual things about 
this interesting man, but perhaps the 
most surprising thing is that, although 
he is not so widely known as Rocke- 
feller, he has been in the oil business 
three vears longer than the man called 
oil king. 

Mr. Stewart, who resides in Lalay- 
ette Park, this city, got his start as an 
oil man back in Pennsylvania. He was 
born at Cherrytree, Penn., in 1840. This 
little town is seven miles from Titus- 
ville, now famous the world over as 
the place where oil was first discovered 
in the United States. 


Early vears of his boyhood were 
spent in his father’s tannery. By 1859 
he had accumulated the little nestegg 
with which he took his first plunge into 
the oil business. In August of that 
year Col. E. L. Drake struck the first 
oil well, getting 20 barrels a day from 
a depth of 60% feet. The strike was 
followed by a boom which Mr. Stewart 
says has never since been equalled for 
public interest. 


He edged into the petroleum business 
by buving a one-eighth interest in a 
five-acre lease on Oil Creek. The leas 


was on the famous old Benninghott 
farm. His small interest cost him $125 

Shortly after leasing this tract he 
and his associates subleased it. During 
the following year he tackled the drill 
ing business at Petroleum Center. At 
about the time he = and _ his’ partner 
brought in their first well the market 
collapsed, and they shut the well in 


Mr. Stewart enlisted in the Sixteenth 


Pennsvlvania cavalry in the fall of 1862 


and served with the Army of the Po 
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The word complete is used here 
in its strictest sense. It means that each 
part of the Vogt Exhaust Steam Ammonia 
Absorption system has been improved 
and perfected to the modern type of to- 
day. The Vogt System is the last word in 
completeness of design which 46 years’ 
experience in solving Refrigerating prob- 
lems has given us. We manufacture every 
part that goes into the Vogt Absorption 
System. We manufacture also the Vogt 
Ammonia Compression System for Ice 
Making or Refrigeration, the Ingersoll-Rand 
Compressor being used. Let our sales 
engineers advise you the system best 
suited to your needs. 


Catalogs Sent You Upon Request 


Incorporated 





AMMONIA COMPRESSOR BRANCH OFFICES: 
1S USED IN THE vocT 


COMPRESSION SYSTEM NEW YORK CHICAGO PHILADELPHIA 


MANUFACTURERS OF ICE AND REFRIGERATING MACHINERY 
FITTINGS :: WATER TUBE AND HORIZONTAL RETURN TUBULAR BOILERS :: OIL REFINERY EQUIPMEN’ 


87 


LOUISVILLE, KY. 





Henry Vogt Machine Co. 


DALLAS 


DROP FORGED STEEL VALVES AND 


EXHAUST STEAM 


ABSORPTION 
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tomac to the end of the Civil War. I 
While Mr. Stewart was in the army 

the Pithole oil field was discovered. It 
had about reached its peak when he 





sixty-fourth, each interest entitling the 


purchaser to his prorata interest in the 

MO OR production from the property. Interest 
was so keen and the public in such a 

speculative mood that it was not un 

Ol I S common for unscrupulous promoters to 
sell as many aa ‘lO interests in a 


41 Years of Scientific Refining returned home. Even in those days 
it was customary to sell interests vary- 
well, each interest entitling the buyer 
to one thirty-second part ot the oil pro 


ing in size from one-fourth to one : 
e > 
Steam Cylinder Oils | *: | i 
Mr. Stewart began by taking one 











: d abi 
sixty-fourth interests and selling them. ane 
Later he bought one thirty-second in- poi 
terests, and finally he was taking one- per 


6 ” . eighth and one-fourth interests in prom- 
C ee Tractor Oils ising leases. I 
e In 1868 he and his brother went in to 
Red and Pale Paraffine Oils with Frank W. Andrews on a_ five- “ 
years they took 1,750,000 barrels of oil ; 
Paraffine Wax out of the property, drifling only 24 wh 


eighths interest on 112 acres, and in four 
wells on it and proving up only 30 


Castor Machine Oils eal ‘ 





According to this record Mr. Stewart oil 

had by that time made as much as $300,- out 

bh 000, or at the rate of $1,000 a week, ~ 

, which must have been regarded as firs 
“some income” in those days. ‘“ 

Had he stuck to the oil business from ow 

the beginning he might now have been the 


P richer than Rockefeller, some of h's 
600 Pennsylvania friends think, but he went into a mow % 

Ing machine promotion proposition ‘ 
which did not pan out = successfully, 


Steam Refined Stock caamaeecennaeactidies and by 1872 he was, according to his pr 


own statement, flat broke. 





1 { ° : It was at about this time he met whi 
Strictly Filtered Neutrals---Engine Oils W. L. Hardison who remembered that T 
Mr. Stewart had given his two brothers may 

financial assistance at one time and ad abo 

vanced him a half interest in a piece gas 


THE NATIONAL of oil property which yielded him $20, con 
000 in the course of a few years, and son 

A put him back on his feet financially. ture 

REFINING COMP NY Things grew dull in the Pennsylvania V 





fields, and, in 1882, I. E. Blake, a direc or 

National Headquarters, National Building tor of the Pacific Coast Oil Co., which cou 

was the only outfit drilling in California of ¢ 

CLEVELAND, OHIO at that time, pursuaded him to come pan 

west. The Pacific pecple had 65 miles gas 

of oil lands between Newhall and Santa mo; 

Barbara. Mr. Stewart shipped out two con 

THREE MODERN REFINERIES drilling outfits and telegraphed back for con 

Mr. Hardison to follow him, atio 

Findlay, Coffeyville, Marietta, Forming a partnership, Stewart and 1 y 
Ohio Kansas Ohio Hardisen began drilling along Santa 

Paula Creek and near Hewall. Thei T 


first seven wells proved to be dusters 




















They cost $135,000. A. string of tools 18 
was left in the bottom of each, es 
Financially embarrassed they left the oe 
field and Mr. Stewart went to a Los — 
; Angeles banker for assistance. He got bse 
FACTS THAT CUT COSTS $10,000. It pulled the two ambitious oi! i pian 
operators out of the mire and laid th: ge 
BURNING Burning liquid fuel is a science. W. N. ge ga Su Oe Unior cl 
LIQUID Best, recognized authority on the subject, This corporation was formed by th inst 
FUEL has published BURNING LIQUID merging in Oct., 1890, of three com ' tion 
FUEL, much of the information in which panies—the Torrey Canyon, the Sesp ano 
4 : 5 and the Hardison & Stewart oil com alf 
has never been printed before. It is the panies. The Union is today operating ll 
result of a lifetime study. more than 100 strings of tools in th enor 
California fields alone, to say nothing | mar 
Send your order and check for $4 to— of its activities in Wyoming, Colorad i ove! 
and Texas. E 
; —_— > Mr. Stewart still attends the annual ae 
was National Petroleum News meetings of his company, and divides eh. 
809 Caxton Bldg. Cleveland, Ohio his time about evenly between its af- oe 
fairs and those of the Bible Institute uel 
of Los Angeles, which he and Rev. ae 
T. C. Horton jointly founded in 1907 
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Increase In Cracking Factor In Holding 


Up Fuel Oil Prices 


CLEVELAND, July 26 
WO men in a Pullman smoking 
room were talking about auto- 
mobiles. They discussed the 
speed of this machine, the climbing 
ability of that, and the upkeep cost of 
another, citing instances to prove their 
points, from their own _ alleged ex- 
periences. 


From automobiles their talk turned 
to automobile fuel. 


“What about this cracked gasoline 


By Paul Truesdell 


STAFF REPRESENTATIVE 


pared with the cost of crude. Every 
summer, also, the demand for gasoline 
was so heayy that the refiners were 
anxious to operate to their utmost ca- 
pacity to meet the demand. 


Making 25 per cent or so of gasoline 
from their crude meant making 50 or 
60 per cent of fuel oil and the fuel 
backed up so there was a constant 
struggle to find an outlet for enough of 
the latter so that the plant could keep 
on running. Usually at such times 
some big company, generally the Stand- 


to move at a price that yields him a 
profit and there is little available fuel. 
Some of the refiners would probably 
shut down their plants entirely, as was 
recently sugeested by President George 
N. Moore of the Western Petroleum 
Refiners Association, were it not for 
the fact that they have fuel oil con- 
tracts which they must operate their 
plants to fill. 

Instead of the condition that has 
prevailed in previous years, when the 
refiner in the summer time has operated 
his plant primarily to make gasoline 





that I hear about every once in a 
while? What is it?” asked one of 
the men. 


“Oh, they break up some kind of 
oil some way and make gasoline 
out of it,’ was the reply. 


“Is it any good?” pursued the 
first speaker. 


“That depends on how fine they 
crack it,’ answered the other. “If 
they don’t break it up real fine it 
doesn’t work well.” 


“Maybe that accounts for the 
trouble I have been having with my 
engine lately,” said the other half ot 
the dialog with the air of a man 
who is seeing a great light. 

These men were not joking. The 
man who imparted the information 
about the necessity of cracking the 
gasoline fine was sincere and his 
companion believed he was getting 
some inside dope on the manufac- 
ture of gasoline. 

Whether they are cracking it fine 
or not, the oil companies of the 
country are certainly making a lot 
of cracked gasoline. And the com- 
panies whose activity in cracking 
gas oil and fuel oil is having the 
most perceptible effect upon market 
conditions are companies who had 
confined their manufacturing oper- 
ations to straight distillation up to 
i year ago. 

Cracking Becomes General 

The fact is that during the past 
18 months, cracking of heavy oil 
into gasoline has become general 
throughout the industry whereas 





Effect Of Cracking 
On Fuel Prices 


Cracking plants installed or installa- 
tion begun since Jan. 1, 1923—45. 

Total charging capacity—130,000 
barrels a day. 

Capacity now operating (estimated) 
—50,000 barrels a day. 

Increase in gasoline recovery per- 
centage, May, 1923 over July, 1922— 
4+ per cent. 

Decrease in fuel oil output percent- 
age—l per cent. 

Average percentage of crude posted 
price brought by fuel oil at western 
Pennsylvania plants July, 1917 to July 
1923, inclusive—66 per cent. 

Percentage of crude posted price 
brought by eastern fuel oil July 16, 
1923—80 per cent. 

Percentage of crude posted price 
of Mid-Continent crude brought by 
western fuel oil, July, 1918 to July, 
1923, inclusive—20 per cent. 

Percentage of posted price of Mid- 
Continent crude brought by western 
fuel oil July 16, 1923—66 per cent. 





and the backing up of fuel oil in 
his tanks has been the limiting fac- 
tor on his production of motor fuel, 
this summer his principal concern 
is to produce enough fuel oil to fill 
his contracts and the necessarily at- 
tendant production of gasoline for 
which he cannot find a market is 
the limiting factor on the carrying 
out of this program. 


And this condition has _ been 
brought about insofar as the west: 
ern Independent refiner is concern- 
ed, without the purchase of any sig- 
nificant quantity of fuel oil by the 
Standard or other big companies. 


The indicated daily charging ca- 
pacity of the cracking installations 
made or begun since Jan. 1, 1922, is 
about 130,000 barrels a day. It is 
safe to say, however, that not much 
more than half the units are in oper- 
ation. Probably it would be pretty 
close to the truth to estimate the 
charging capacity of the cracking 
plants now in operation at 50,000 
barrels a day. And it would hardly 
be justifiable to assume, either, that 
all of the units are operating at full 
capacity all the time. 


Examination of the facts concern- 
ing the production of gasoline in 
percentage of crude run, the per- 
centage of fuel oil, domestic con- 
sumption and stocks of fuel oil, give 
an interesting sidelight to an extent 
at least, on the effect that has been 
exercised on the market by wider use 
of cracking processes. The figures 








before that time it was practiced 
with one or two exceptions, solely by 
the Standard companies using the Bur- 
ton process. 


Since Jan. 1, 1922, 45 refineries, big 
and little over the country, have either 
installed or contracted for the installa 
tion of cracking plants of one sort and 
inother. While probably not more than 
half of these are in operation and not 
ill of those have been in operation long 
enough to show any effect on the 
market, a significant change has come 
Over the situation in the refining field. 


Ever since the western refiner began 
‘o be a factor in the oil business, with 
possiblv a few exceptions, every summer 
has found him with his tanks full of 
uel and gasoline and no market for 


++ 


or a market that was ruinous as com- 
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ard of Indiana would step in and buy 
a few hundred carloads of fuel oil out 
of the Mid-Continent field at 50 cents 
a barrel or so and the refiners would 
get a little relief. 


Situation Is Reversed 


This summer the situation is almost 
completely reversed and the general 
opinion is that, aside from the flood 
of California crude and the fact that 
that crude has about twice the gasoline 
content of the Mexican oil it displaced, 
the most important factor in the situa- 
tion is the increase of the activity of 
cracking plants. 


Now the Mid-Continent  refiner’s 
tanks, and every other refiner’s tank 


are full of gasoline which he is unable 
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considered are those of the Bureau 
of Mines, and the report for May, 1923, 
is compared with the figures for July, 
1923, May figures for this year being 
the latest available. 

In May, this year, according to the 
report, 47,972,670 barrels of crude were 
run through the stills of the country, 
end 2,316,301 barrels of oil was “re-run,” 
this presumably representing the fuel 
and gas oil used as charging stock in 
cracking plants. The re-run oil repre- 
sented 5 per cent of the amount of 
crude run. 

In July, 1922, the crude run through 
stills amounted to 44,378,405 barrels and 
the “re-run” oil to 4,797,971 barrels. 
It is practically certain that the per- 
centage of fuel and gas oil charged to 
cracking stills in May of this year was 











The 6 Inch Filler Openings— 


on Brown Certified Ford Truck Tanks expedite filling and 
afford easy interior inspection. The plugs are equipped 
with automatic vents. 







Large roomy can racks equipped with either adjustable 
chain or pipe guards and big can compartment enables one to 
carry large stock of lubricants and other petroleum products. 






Incorporated in Brown Certified Ford Truck 
Tanks are years of experience in designing 
and building truck tanks that last. 







Order One today for trial. Shipment from 
Stock. Larger sizes to your specification. 






Brown Certified Steel Products include I. C. C. 
Barrels and Drums and all classes of storage 
tanks up to 30,000 gallons Capacity 
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in excess of the amount charged in 
July last year, but it is thought that 
the figures show otherwise because in 
the latter month the oil classified as 
re-run was bought by the Standard or 
other companies as fuel oil and there- 
fore was classed as re-run, whereas in 
May this year, there was less oil pur- 
chased for that purpose and the greater 
part of the fuel cracked was the product 
of the refineries cracking it. so that 
these refiners regarded the oil charged 
through the cracking stills as merely 
a part of their original crude run and 
did not separate it in their reports to 
the Bureau of Mines. 

The gasoline output in May totalled 
15,040,587 barrels, or an average re- 
covery of motor fuel from the 50,288,- 
970 barrels of oil run and re-run of 
30 per cent. This is a 4 per cent 
greater recovery than was represented 
by the total output of gasoline in July, 
1922. <A total recovery of gasoline in 
that month was 13,564,557 barrels fronr 
49,384,000 barrels of oil run and re-run, 
represents a yield of only 26 per cent. 


Gasoline Up, Fuel Down 


And at the same time that the yield 
of gasoline by percentage was increas- 
ing and the output of fuel oil by per- 
centage was decreasing, the demand for 
fuel oil was increasing. 

The total output of fuel oil in July, 
1922, was 22,834,000 barrels, which 
represented a percentage of the crud: 
run and re-run of nearly 47 per cent. 

The market, represented by domestic 
consumption and export requirements 
in that month, however, were unable to 
absorb the amount of fuel oil turned 
out, the demand lagging behind output 
at the rate of almost a million barrels, 
the domestic consumption and exports 
in that month totalling 22,073,760 bar- 
rels. Consequently. stocks were added 
to and on July 31 stood at 32,352,625 
barrels. 

While the fuel oil percentage from 
the crude had decreased almost 1 per 
cent, the output during May was prac- 
tically the same as during the July 
preceding, that is roughly, 23,000,000 
barrels. Consumption and_ exports, 
however, had increased so that it ran 
more than a million barrels over the 
output for the month. Stocks were 
drawn upon for that amount and on 
May 31 totalled 29,000,000 barrels, or 
only a little over one month’s supply at 
the May rate of consumption and ex- 
ports. 

Only Independents Figure 

In considering the effect of cracking 
on the fuel oil and gasoline markets, 
only the cracking plants that have been 
installed by Independent companies 
have been considered. No facts are 
available as to the increase in cracking 
tacilities that have been made by the 
Standard companies using the Burton or 
other processes. It is believed that 
these increases have been considerable 
but nothing to compare with the crack- 
ing capacity that has been added to 
plants that never before had any crack- 
ing facilities. 

It is believed that the June and July 
figures on refinery onerations are certain 
to show a much larger proportion of 
re-run oil than the May figures and a 
more important effect on the gasoline 
and fuel-oil markets because more 
cracking plants were in operation in 
those months than in May and due to 
the high price of crude and the slow 
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demand for gasoline, many refiners are 
known to have ceased operations on 
crude altogether and confined the ac- 
tivity to cracking fuel gi] that they had 
in storage. In fact, it is likely that had 
it not been for their cracking plants 
which permitted them to operate on a 
lower cost raw material than crude, a 
good many refineries would have been 
compelled to close down entirely. 


Probably the most important change 
in the situation, however, is in the 
price structure that is being maintained 
by fuel throughout the present summer 
season. 


Study of the relative price schedules 
of crude and fuel oil in their relation 
to each other in the western Pennsy]l- 
vania district shows that the average 
price of fuel oil in July from 1918 
to 1923 inclusive, has been 6% cents 
a gallon while the average price of 
crude on the same dates has been 9 
cents a gallon, making fuel oil about 


66 per cent of the posted. price of 
crude. 
On July 16, 1923, with the posted 


price of crude $2.75 or about 6% cents 
a gallon, fuel oil was selling at 5 
cents a gallon, or about 80 per cent 
of the cost of crude. 


In July this year, in the Mid-Con- 
tinent, due to the policy of buying 
crude on a gravity basis, figures are 
less accurate as to proportion between 
the price of crude and the price of fuel 
oil. However, $1.60 was taken as the 
price of crude July 16 and 90 cents a 
barrel as the price of fuel oil. At this 
ratio, crude being roughly 3 3/7 cents a 
gallon, and fuel roughly 2 1/7 cents a 
gallon, fuel oil was bringing a little 
more than 66 per cent of the price of 
crude. 

The average price of Mid-Continent 
crude from July, 1918 to July, 1923 
inclusive figures out to about 5 1/10 
cents a gallon and the average price of 
fuel oil during the same period 1 3/5 
cents a gallon, or fuel oil selling for 
about 20 per cent of the posted price 
of crude. 

Of course, the determined efforts of 
the Western Petroleum Refiners’ Asso- 
ciation to merchandise their fuel oil 
more intensively by guaranteeing fulfill- 
ment of contracts, which resulted in 
sales of large quantities of fuel oil to 
railroads and other big consumers on 
the basis of 60 per cent of the cost 
of crude, was a strong factor in main- 
taining the market but as against this 
bull factor, a heavy bear factor has 
been the dumping of great quantities 
of Smackover and other heavy crudes 
on the market without any refining 
whatever, at very low prices. 


It seems certain that the ratio of 
fuel oil prices to posted prices of crude 
will be a constantly ascending one as 
more and more of the cracking plants 
now undet construction are placed in 
operation and new ones are installed, 
bringing about a constantly increasing 
vield of gasoline and a corresponding 
decrease in the output of fuel oil. 


CASPER, July 27.—R. C. Patterson 
and family have left for Los Angeles 
by way of the Yellowstone National 
Park. Mr. Patterson has been deputy 
supervisor of oil and gas leases for the 

S. Bureau of Mines in Casper for 
the past 3 years. He will hold the same 
position on the Pacific coast. 
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GrysTat On Works 


FOR over thirty years we have been supplying our trade 
with all products of petroleum, including the unexcelled 
lubricating oils for which Pennsylvania Crude is noted. 


We will welcome the opportunity of adding your name 


Oit CiTY, PA. 


Yet throughout all our years of service we have kept 
pace with progress, not only as regards refining processes 


to our list of regular customers. 


| but in our methods of doing business. 
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MODEL EM 62 
KELLOGG COMPRESSOR 


For The Big Job 


Here is a Kellogg Compressor 

specially designed for the use of 

you men who have extra busy 

garages—or where a particularly 

larce volume of air is needed. 
wo) 

Air is delivered absolutely free 


from oil. 


Like all the other Kellogg 
Compressors it’s al jays on the 
job — trouble-proof and fool- 
proof — and never fives you a 
thought once it is installed. 


If you want to know more ask us. 
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Kellogg Manufacturing Company 


Rochester, N. Y., U.S. A. 


NEW YORK 
112 West 42nd Street 
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1108 Hippodrome Bldg. 
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Staff Special 

CLEVELAND, July  27.—‘Gasoline 
coupons books of $15 and $30 denomina- 
tion, vigorously sold, are the best things 
in the oil business’ —A. H. Caward, Presi- 
dent Hawkeye Oil Co., Waterloo, Ta. 

“Credit charge cards are the only things. 
Coupon books are no good.” Louts 
Kuehnle, President Leader Ou Coa., 
Dubuque, La. 


Above is the way two big Iowa job- 
bers view coupon books. Their beliefs 
were recently expressed. Each ap- 
pears to be making a success of his in- 
dividual idea. Time will prove who 1s 
right, or maybe that both are right. 

Mr. Caward believes that coupon 
books should be sold in as large de- 
nominations as possible. He said that 
the $15 book doesn’t take any more 
effort to sell than the $10 book and 
that about the only reason more $30 
books aren’t sold is because there are 
$15 books to be sold. 


“The $10 books seem to run out too 
soon to suit the customers,” said Mr. 
Caward the other day. “It won't last 
him a month and he seems to rather 
resent the idea of having to plank down 
$10 again for a book a second time in 
the month His resentment doesn’t 
reason out at all but that is the way it 
hits him. So, for that reason among 
others, we made our books $15. They 
generally last the month out. 

“Our $30 books are really quite 
popular. It doesn’t make any differ- 
ence to a man what size book he buys 
as he uses just as much gasoline in a 
given time anyway. With a large book 
doesn’t have to be 
bothered with as often; it saves carry- 
ing cash and makes it easier for the 
car owner to keep track of his gasoline 
expense, if he wants to. The large 
size books are particularly good for 
big trucking companies whose trucks 
are on the go all the time. 

“When we sell a company books for 
its truck fleet, we put the name of the 
company, the driver’s name and the 
truck license number on it and on the 
back of each coupon we stamp the 
license number of the truck. This gives 
the company the best of protection 
against misuse of the book by the driver 
or anyone else. Our station men are 
instructed to honor no such books un- 
less the truck and the driver described 
are both there and then put the gaso- 
line only in the truck. 

“We issue books to our own @rivers 
in the same way so they buy gasoline 
for our own trucks from us just like 
the drivers of a reeular customer do. 

“This system permits the owner 
keeping track of the truck performance 
with the least possible labor, as we 
return all truck book coupons to them 
at the end of the month. The owners 
sort these and have the record on 
each truck 

“Selling the books to truck owners 
simplifies our bookkeeping materially 
and also that of the customer.” 

Then here’s what Louis Kuehnle over 
in Dubuque says against coupon books: 





96 


Coupon Books Or Credit Cards? 
Both Are Successful 


“They are the hardest things to take 
care of I know of. We had them once 
but never again. Last November we 
changed to a credit card system. A 
prospective customer wanting one of 
those cards, makes out a detailed ap- 
plication blank giving some information 
regarding himself and also the names 
of three concerns with whom he deals, 
such as the grocer, butcher etc. 


“Through the central credit rating 
agency of the town we soon can check 
on the applicant’s credit standing. If 
he is good we issue him a card. This 
he identifies with his signature and we 
have enough on it to prevent forgery. 


“This credit card is not only good 
at all our stations but at all our dealer 
pumps, The holder of the card signs 
a charge slip in triplicate, one he keeps, 
one the dealer keeps and one comes to 
us and at the end of the month the 
dealer turns his charge slip in to us for 
cash. And we in turn collect from the 
customer. As this eliminates charge 
account for the dealer he naturally is 
in favor of our system and hence our 
gasoline. As the charge is also good 
on our oils, he favors those too. 


“The success of the scheme turns 
entirely on care in issujng those cards. 
We are mighty particular. It’s a privi- 
lege that we are careful in granting and 
once granted it is of such value to our 
freinds that they want to keep it, which 
they can only do by settling their ac- 
counts promptly each month. We have 
only had to stop three cards since we 
started this last fall, and our gallonay: 
has increased greatly.” 


Marland Buys Rights 
To “Germ Process’”’ 


NEW YORK, July 26—Henry M 
Wells, president of the Henry Wells 
Oil Co. of London, England, stopping at 
the Hotel Ambassador here, announces 
that the North American rights for the 
use of the “germ process” theory of 
lubrication, developed by Mr. Wells 
and his chief chemist, James E. South- 
combe, have been purchased by the 
Marland Refining Co. 


“Ours is not so much an invention 
as a scientific discovery”, said Mr 
Wells. “It is a process which we call the 
‘germ process’ by which the addition 
or a slight percentages of the essential 
element of fatty oil to mineral oil, which 
is naturally devoid of this property, 
practically changes mineral oil to fatty 
oil so far as lubrication is concerned.” 

Dr. T. E. Stanton of the Royal Aer- 
onautical Society of England, in a lec- 
ture on “The Nature of Lubrication”, 
is quoted as having said concerning 
the germ theory, “It was found that 
by the addition of as little as 1 per cent 
of oleic acid (i.e. germ) a reduction in 
the coefficient of friction of 17 per cent 
was effected. Increasing the amount 


up to 5 per cent did not effect any 
further improvement.” 

Mr. Wells is in this country in re 
sponse to an invitation of the officials 
of the American government to call 
upon them and explain his discovery 
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Biggest Thing Filling Station Can Offer 
Is Service To Customer 


By Dr. Paul W. Ivey, 


Professor Of Marketing, University Of Nebraska 


An address delivered before Ohio Marketers Assoc. 


‘\ ALESMANSHIP is an organiza- 
tion putting forth its best efforts 
to get customers to see the value 

in its merchandise and to pay a price 
which will cover the cost, including a 
profit. An organization or an individual 
getting customers to see the value in 
the merchandise it sells and to pay a 
price for it which will cover the cost 
of the business as well as a profit. 


You can give anything away in this 
world, almost anything. There are al- 
ways some people who will take it. But 
it is salesmanship to get a price for your 
merchandise. How many oil men or 
how many retailers or how many peo- 
ple in general who are selling merchan- 
Gise realize it is their function to make 
the other man see the value in their 
merchandise, and how many are just 
order takers. 

What have you done? You remem- 
ber the filling stations we had a few 
years ago. They were just little shant- 
ies. Of course, in every industry the 
first thing to do is to better the physical 
plant. 

Well, the retailers first of all fixed 
their physical equipment. And that is 
what you are doing. That is the first 
thing that an industry does when it 
begins to get organized, to wake up 
and try to increase its efficiency. 

But look at what the stores are doing 
at the present time. They have their 
physical plant as perfect as they can 
make it in a great many places, and 
now they are out to do the thing that 
hey have thus far overlooked, and that 
is to better the relations with the public 
by telling their sales people how to 
handle better the public, how to increase 
their sales by telling the value of 


abcut some little simple thing that serv- 
icy Station had done for him. | said to 
1uyself, “When a man’s eyes light up that 
way, when he is pleased at those little 
cveryday things, does it mean that it is 
lubricants that people wantr Is 1t gaso- 
line and oil that they want? I should 
hope not. 

With every gallon of gasoline that is 
scld, with every quart ot lubricant that 
is sold, there should go with it service. 
‘hey want something for nothing. That 
is what they want, and that is what 
I am going to talk about, giving them 
something for nothing, not in the line 
of oils, not in the line of gasoline, but 
the thing they want with it—service, 
ideas, personal touch, qualities like 
ccurtesy and these other things. 

Just two years ago at Lincoln, Neb., 
one of my students and a couple of 
other very bright boys started in to put 
in a line of filling stations. They came 
to me and said, “What do you think 
we better do? How can we make our 
service stations individual? How can 
we make them distinctive? How can 
Wwe get more business? How can we 
get right at the start and put it on a 
level of competition that will be high 
anc that other concerns will have to look 
up to?” We talked things over. At! 
that time I just went over a few things 
with them. The first time in Lincoln, 
Neb., was about two years and a half 
ago—never before in the history of that 
town, although it has become quite com- 
mon now, when you drove your car up 
to the filling station did they offer to 
put water in the radiator, Those boys 
with their station were the first ones 
to put that system in. But that is not 
all. They have a method of treatment 


that the customer likes, and the cus- 
tcmer will come blocks to get it. It 
is that something that goes with his 
product that appeals to the customer 
and brings him back to that filling 
station. 


I want to put it up to you in this 
business, “Are you giving the public the 
thing they want, the thing that they 
are willing to pay for?’ ‘That is one 
of the things that will stabilize price 
and make the consumer pay the price 
that will take care of profits as well as 
paying the overhead expense. 


I went into a filling station a little 
while ago in Wisconsin. I got some 
essoline. The salesman never suggested 
anything at all. He never suggested 
whether | wanted oil, he never sug- 
cested whether I wanted water, he never 
suggested whether I wanted anything. 
He just took his money for the gaso- 
line, and considered that that was all 
there was to the distributing of that 
particular product. 


It is the business of all wholesalers 
of oil to educate the retailer, the same 
as it is the busines of every wholesaler 
of drugs to educate the retail druggist. 
At a big National Convention awhile 
ago I saw a little badge which each 
one of the members wore in the lapel 
of his coat, which set forth what I think 
is the biggest principle in merchandis- 
ing of the present time, “Help the buyer 
sell.” Help the buyer sell the product 
v-hich he has on his shelves and as a 
result you will sell more to him, be- 
cause the retailer is the man through 
whom all the merchandise passes. Is 
that channel deep? Is it broad? Is it 
strong? All right, Then the oil and the 

dry goods and the drugs flow out 





the merchandise and when a cus- 
tomer comes in and he thinks he 
should get something else, this 
salesman will sell him something 
else, and legitimatize the price 
marked on the goods. 


In the oil industry that is the big 
thing as I see it now. Plants are 
better but I say they are still in a 
chaotic condition in the way cus- 
tomers are handled at the filling 
station. Think of the number of 
cars! Think of the number of cars 
that are going to be sold in the 
next few years. Think of the pros- 
perity in the country, which we 
are all bound to get sooner or later. 
\nd it is all going to mean a larger 
distribution of business, and the oil 
men must see now that they not 
only have the filling station, but 
that they must handle the public 
the way the public wants to be 
handled 


I had a class in Milwaukee and 
ne of the members of that class 
came to me with his face all lit up 
with smiles and said, “I got some 
vonderful service at a filling station 
out here, and I am _ going to go 
back there.” He started to tell me 





Study Retail Store Methods 


ARKETING gasoline involves no 
new economic or merchandising 
principles, says Dr. Paul W. Ivey, on 
the faculty of the University of Ne- 
braska in the marketing department. 
Service stations are going through 
the same stages of development as re- 
tail stores generally. Once established, 
after being started more or less as an 
experiment, the next step is to make 
their places of business more attractive. 
Then come more subtil and highly de- 
veloped methods to attract trade. 
Make a few short cuts in your own 
evolution by studying the way your 
favorite store handles its trade, this 
expert advises. After all the only 
thing a station can offer that is dis- 
tinctive is its service. Just handling 
gasoline is what every station is doing. 
—Editor 


to the public in larger quantities. 
Or are they damming up that chan- 
nel by poor service? 

You can have the finest filling sta- 
tion in the world, you can have the 
finest stores in the world, but unless 
that channel is broad and deep and 
strong and will furnish an easy out- 
let for merchandise, your outflow 
is dammed and we throw up our 
hands and wonder why we cannot 
sell more. 

So we have this idea then of giv- 
ing the customer service. We can 
work it out in a variety of ways. 
We can work out new ideas. There 
is no limit to the things that may 
be worked out. 

Why not teach the salesmen in 
the store to suggest other merchan- 
dise? If the customer comes in and 
asks for a certain brand which you 
do not have, and you think you 
have as good a brand, why hesitate 
to say so? But do not antagonize. 


I drifted into a filling station and 
asked for my particular kind of oil. 
The salesman said, “Sorry we don’t 
have it.” That is all he said. I said, 
“Do you know where I can get it?” 
He said, “I don’t know. You can 
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get it somewhere, I guess. Just go down 
the street some place and you will find 
it.” Why, he had a good grade of oil. 
But he didn’t know it. He took it for 
granted that my kind was what I wanted 
and he didn’t bother himself to suggest 
anything else. Now, the time is going to 
come when filling stations are going to 


say, “Yes, that is a very good grade 
of oil. I am not knocking it at all. 
But I would tell you something about 


our particular brand.” Why, no doubt 
the particular brand that this man had 
was just as good as what I wanted, but I 
didn’t know it. I had seen my particular 
brand advertised and that what | 
wanted then. But he lost that particular 
sale because he didn’t tell me what they 


had, 


is 


Back in 1849 a great many men went 
out and dug for gold. Some of them 
came back: some of them did not. Gold 
was a big thing. Do you know how 
much gold we produce? About $70,- 
000,000 worth. Where is the value in 
this United States? It in merchan- 
dise. If you knock down the value of 
merchandise in this country ten percent 
on the shelves and in the storehouses 
o: the country, you have lost more value 
than all the gold and silver and precious 
inetals produced in the United States in 
a year 


is 


I am telling young people to go out 
and find out about their merchandise, 
and then tell the public about it. 

When you can make a man see that 
yvcur merchandise is higher in value, he 
will pay the price for it, but he will 





things in life that make a_ successful 


business. 
You gentlemen are now making the 


impressions upon the public which will 
last for fifty vears. The impression you 
make today, if it is right, will help 


you for a half a century; if it is wrong 
it will hurt. 

[ want to talk just a few minutes 
about this other side, the personal side. 
We have got the merchandise that you 
are selling, we have got the customer 
and we have got the man who is sell- 
ing. You must have those three things 
before you can be successful in selling. 
You must know the merchandise, you 
inust understand the purchaser's needs, 
you must know his temperament and 


how to handle him. You must have 
what he wants. What does he want? 
The first thing is courtesy. One 





I find these fellows are willing to 
learn, but they have not been taught 
They do not seem to value their 
product in any way. They look at 
themselves just as order takers. 
They just vend the stuff. They 
hand it out and wait for the next 
customer to come along. 


Many of you have had this, but 


I am going to give it to you be- 
cause think it affords a striking 
definition \ great many of us 


seem to think that salesmanship is 
some kind of hocus-pocus, now 
you see it and now you don’t sort 
of thing 3ut salesmanship as 1 
understand it. persuading the 
other fellow to see your viewpoint, 
making him see the value of your 
merchandise, making it stand out 
clearly in his mind, and if in doing 
so he does not see your competitor's 
value, that your competitor’s 
lookout, and not yours. 


1S 


is 


Some men begin to lower the 
price as soon as they feel competi- 
tion. That is the biggest boomer- 
ang I know of. The man who does 
not know about salesmanship, the 
man who does not know about com- 
petition, when he feels competition, 
says, “Let us lower prices.” He 
thinks it is a life saver, but it proves 
to be a sinker. It has been a boom- 


erang every time I have seen it. 





How Many Customers 
Can You Call By Name?— 


garage repair shop man 


butcher or the g% 
after he begins to call vou by name 
when he takes vour order? 

That’s a very small step in the art 
of retail selling that is applied in re- 
tail establishments generally. 

Yet how many times are you called 
by name at a filling station, though 
you may have been visiting it for 
months? 


OW much more do you think of 
your neighborhood grocer or 


It’s easy for a filling station attend- 
ant, too, to learn customers’ names 
through license numbers. 

The reason, Dr. Ivey says, is the 
fact the service station has not yet 
developed in the art of retail selling as 
have stores generally. 


part of courtesy is saying, “Thank 
you,” when the customer turns ovet 
his money. Nine times out of ten 
when I turn over my money, and I 
travel about a good deal in my car, 
I am not thanked at all. 


The public doesn’t want gasoline. 
It wants service. “Thank you. sir; 
thank you very much; we will be 
glad to have you come back again.” 


It is the little things that count. 
There is one station I don’t like to 
go to, because of the way they al- 
ways unscrew that little cap at the 
back. Every shot they drop it. I 
don’t suppose it hurts it. I suppose 
it is good iron. But I hate to hear 
it get on the concrete, and I have 
decided not to go there. 


I travel about the country a good 
deal in my machine. Every time I 
go into one station, with my ma- 
chine all covered with dust, they 
take off that little cap and lay it 
down in the dust, with the result 
that when I put it back on the tank 
some of that dust gets into the 
gasoline. At other places they lay 
it down carefully. It is the way 
they hande you, it is the something 
for nothing, that you want, that 
service. You want the tactful thing. 








Now I am sayine this because | 
heheve it, and [ can back it up with 
article after article. I can back it up 
in the printing trade, I can back it up 
in the grocery business, I can back it 
up in the department store, I can back 
it up in line after line where men have 
thought simply because they were not 
gctting the business they ought to have. 


they ought to reduce prices. ‘fhey 
didn’t know their costs and they went 
under every time. But I see the in- 


| : “ ~ : 
tclligent man saving, “How in the dick- 


ens does that fellow sell so much? How 


does he sell so much? What method: 
is he using? What is salesmanship? 
What is advertising?” And instead of 


lowering his price he begins to dig out 


the value of his merchandise. He be 
gins to treat customers in a different 
way \nd pretty soon his business 
begins to rise. That is the positive 
Way of getting business. The negative 
Way of getting business. which jis just 


a flash in the pan is by getting a few 
people to your store by showing some 
kind of a bargain, and that is only a 
temporary affair. 

[I have had experience in the hiring 
of men and one of the first things that 
I determine is whether the man or wo 
man is willing to dig down and search 
for the value in 


his merchandise. 








What 


quality ? 


not if he does not see the value. 
Co people want? Price or 

The greatest thing in the merchan- 
dise world is to be sold ourselves. If 
“ve are sold ourselves, we sell the other 
fellow. We needn’t worry about wheth- 
er the public is going to be sold on that 
article. If we have a good article and 
an honest price on it, we can sell it if 
we are sold ourselves. If you don’t 
believe in it and you think that the 
other fellow may have something better, 
then disorganization starts in, and un- 


less you can stop it there is a read- 
justment of the different factors, and 
we have a reorganized industry on a 
new basis 


I cannot bring you any bigger mes- 
sage than try to present to vou 
the idea and the need organization, 
and the idea and the need of getting the 
cifferent people to see the value of their 
merchandise. Schools of salesmanship 
in lubricants should be given, the same 
as schools in selling life insurance. 


to 
of 


I wonder whether we believe in train- 
ing or whether we believe the business 
can go on as it in a disorganized 
condition? I do not want you to think 


is 


ihat this idea of salesmanship is a very 
complicated one. 


I think it is the simple 
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If you ask for the wrong thing, they 
can tell you that it is not the thing you 
cught to have if they do it in the right 
way. You can tell anybody he is wrong 
if you do it in the right way. 


We have some people in this world, 
who when they are handling a customer, 
like to knock them down. If you tell 
a customer he is wrong and brow-beat 
tim, vou can have the finest filling sta- 
tion in the world but they won’t come 
back. 

Do you know what the hotels are 
dcing? It is a national movement. They 
have classes in bettering relations with 
the guest. I heard a story a little while 
about a guest at a hotel in St. 
j.ouis. The instructor said to one of 
the negro bell boys, “Can you tell the 
difference between courtesy and tact?” 
The bov rolled his eves a little and 
{nally said, “I don’t know. TI believes 
I can. Awhile ago I went upstairs in a 
room and I saw a woman in a bathtub, 
and I said as I shut the door, ‘Excuse 
me, sir!’ The ‘Excuse me’ was cour- 
tesv, but the ‘sir’ was tact.” 


azo 


“The public wants merchandise plus 
something else. I am trying to tell you 
what that something is. 

If you have a cleaner gasoline your 
public like to know about it. If it 1s 
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Loading the Mathieson 
Multiple Unit Tank Car. 
Eachcontainer holds one ton 
of Liquid Chlorine. 
































HYPOCHLORITE PROCESS 
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finers a process of treating gasoline and kerosene which 
shows marked advantages over the present widely used acid 
alkali treatment. 

This process, developed by the Anglo-Persian Oil Company of 
Great Britain, is fully covered by patents, the Mathieson Alkali 
Works, Inc., having obtained exclusive right and license for the 
development and marketing of the process for the Continent of 
North America. The Hypochlorite Process not only desulphurizes 
but improves the odor and removes the coloring matter and such 
sulphurous compounds as develop color and bad odor while gaso- 
line and kerosene are in storage. 


The Hypochlorite of Lime solution is made at the refiner’s plant 
from LIQUID CHLORINE and REPLACES SULPHURIC ACID as 
the refining agent. It is much easier to handle from a mechanical 
standpoint and does not leave the residual sludge of the sulphuric 
acid process, therefore eliminating the difficulties that most re- 
finers have in handling this serious problem. The greatest advan- 
tage, however, in using Hypochlorite is in its pronounced super- 
iority as a refining agent. 

Wewill be glad tofurnish you with interesting figures as to what 
our process has done in the way of reducing costs and at the same 
time improving the quality of the distillates, or we will treat a 
sample of your crude distillate at our laboratories and return it 
with our analysis showing the results accomplished by our process. 

Shipments of Liquid Chlorine are made in our Multiple Unit 
Tank Cars from Niagara Falls or in less-than-carload lots from 
our warehouse stocks at centrally located distributing points. 


We arethelargest manufacturers of Liquid Chlorinein the world. 


, NHE Mathieson Alkali Works, Inc., offers to American Re- 
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The most salient ad- 
vantages of the Mathie- 
son Hypochlorite Pro- 
cess for refining are: 


1—Lower cost, rticularly 
in cases of high sulphur 
or otherwise difficult-to- 
refine oils. 


2—Elimination of acid 
sludge troubles. 


3—Material reduction of 
evaporationand chemical 
treatment losses. 


4— Production of a better 
quality and greater 
volume of gasoline. 


S—Easier and cleaner re- 
finery operations; greater 
through-put for same ca- 
pacity of treaters. 


6—No chlorination of the oil 
resulting from treat- 
ment. 


7—No important equipment 
purchases necessary toe 
adopt the process. 


MATHIESON ALKALI WORKS /nc. 
25 West 43rd Street 
NEW YORK CITY 


CHICAGO 
CHARLOTTE 


See eae 
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Sunshine Products 


High Grade and Uni- 
form Quality 


60-62 Gravity, S R Gas- 
oline, 400 End. 


58-60 Gravity, S R Gas- 
oline, 437% End, 140 
Initial. 

$6-58 Gravity. S R Gas- 
oline, 450 End and better, 


54-56 Gravity, S R Gas- 
oline, 460 End and better. 


Kerosene, Naphtha, 
Gas Oil and Fuel Oil 


SUNSHINE STATE OIL & REFINING COMPANY 


(Incorporated) 
Offices: Suites 1019-1025 American National Bank Bldg., Wichita Falls, Texas. 
Long Distance Phone LD-43 














G U 1 F ‘a General Sales Offices 
R efining PITTSBURGH, PA. 


District Sales Offices 
C New York, Houston, Atlanta, 
O Mm p a Nn y Boston, New Orleans, Tampa, 
Philadelphia 


REFINERS OF OKLAHOMA 
TEXAS AND LOUISIANA 


ETROLEUM 


REFINED OIL 
GASOLINE 
NAPHTHA 

GAS OILS 
PARAFFINE WAX 
ASPHALT 


Fuel Oil--Lubricating Oils 


CYLINDER ENGINE 
CORDAGE 


RED AND PALE PARAFFINE OILS 























a higher test gasoline, if it is a better 
ccnsistency of oil they like to know 
about it. What will it do for my en- 
gine, my motor? If the public knows, it 
will pay more. If it does not know, it 
will buy the cheaper stuff. Unless they 
know that or unless they receive cour- 
tesy or unless they receive something to 
offset the price, they will buy the cheap- 
er goods. You have to give the public 
personal service or you have’ to give 
them knowledge of the merchandise and 
make them see it is more valuable, or 
you have got to make them see what 
there is in it. If it is not more valuable, 
they must at least see more than they 
see in some comnetire article There 
iS a certain brand of gasoline selling 
for a few cents more on the gallon than 
any other gasoline. I went into a sta- 
tion of that company and asked for 
gasoline. They put it in. They charged 
me several cents more. I said, “That is 
outraveous.” He sod “That ic -what 
we are charoing.”” What he practically 
said was. “If von don’t like it, lump it.” 
This companv advertises and they have 


l'ttle sales talks outside, and they have 


thines to attract the public, and they 
no doubt have a good gasoline. But 
do you think that I am going back to 
that place? Why should I? I should 
worry about what they have. The car 
vill run on other stuff. Vhey didn’t 
seem to want to tell me. I don’t know 
why I should pay 4 cents more a gallon. 
Yet there is a reason. Possibly some 
cay I will become rational enough to 
put myself out and go up and grab a 
salesman by the collar and say, “Snow 
me where the value is.” And if he 
won't tell me, I will keep on going until 
I find somebody who will tell me. } 
may get enough ambition to do that 
scme day. But I doubt it. Life is too 
short. It takes a struggle. You have to 
argue, and I don’t want to argue. 


Cheerfulness. I find some of these 
fellows come out as ii they were doing 
you a favor. ‘“What’ll you have?” Good 
night! “What’ll vou have?” If any con- 
cern wants to increase its business 10 
per cent or 20 per cent over a period, I 
will guarantee increased results if def- 
inite classes of instruction anuj checking 
up in a kindly way with the men deal- 
ing with the trade are established. !t 
is simple. People want it when they 
know about it. Yet it is interesting to 
note how some employers teach. Some 
employers teach their employes as the 
employe tries to teach the public. They 
come out and yell, “Now, look out here.” 
And as a result they antagonize their 
employes. There is only one way to 
teach an employe; there is only one way 
to teach the public. It is through kind- 
ness. Why not say to your employe, 
“T was over at a filling station and saw 
a fellow do this in such and such a 
way. You know he is getting a good 
hig business.” Instead of telling a man 
directly, “You do this or you do that,” 
tell him a story about somebody else. 
And then ask him, ‘What do you think 
of that, John? Suppose we just try it 
out.” I have seen an employe grab at 
that. Why? Because he is just like 
you and me. He likes to think it is his 
own idea. If he thinks it is his own 
idea, he will work for it. But he hates 
to be told. 


Whether you are a wholesaler or a 
retailer, you want to increase sales at 
the station. That is the thing that is 
going to increase business. Increase 
that outlet. That can be increased by 
legitimate and intelligent salesmanship, 
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BETHLEHEM 


MOORE WAX PLANT EQUIPMENT 











The most important step in complete refining of 
crude petroleums having a paraffine or mixed 





base, is the recovery of lubricating oils and par- 
ee affine wax from the distillates. 

Hydraulic Filter Press. 

High-grade lubricants can only be recovered 
by the removal of the paraffine wax which is done 
by filtration under pressure. This operation not 
only enhances the value of the lubricating oil by 
producing a purer product, but provides a salable 





by-product which returns a maximum profit on 
the plant investment. 


Bethlehem (Moore) Wax Moulding 
Press with open gutter 


The numerous refineries where we have partly 
or completely installed Bethlehem (Moore) wax 
plant equipment, is evidence of the satisfactory 
service which these equipments are giving. Every 
component part is designed and built on the high- 
est known engineering standards. 


Some Installations of Bethlehem (Moore) 
Wax Moulding Presses 





Anglo-Mexican Petroleum Products Co., Ltd., Mexico. Roxana Petroleum Company, East Indies 
Bigheart Producing and Refining Co., Bigheart, Okla Shaffer Oil & Refining Company, Cushing, Okla 
Cudahy Refining Company, Coffeyville, Kan Sinclair Refining Company, Chicago, Il. 
Penn American Refining Company, Oil City, Pa. Sinclair Refining Company, Coffeyville, Kan 
Gult Refining Company, Port Arthur, Texas. Standard Oil Company, Baton Reuge, La. 
Imperial Oil Company, Ltd., Sarnia, Canada. Standard Oil Company, Bayonne, N. J. 
Magnolia Pet:oleuam Company, Beaumont, Texas. Standard Oil Company, Whiting, Ind 
Massachusetts Oil Refining Corp.. Quincy, Mass Texas Company, Port A:thur, Texas. 
Midwest Refining Company, Casper, Wyoming Tide Water Oil Company, Bayonne, N. J 
. . Pierce-Fordyce Oil Association, Texas City, Texas. Vacuum Oil Company, Rcchester, N. Y. 
eas (ee) Sade Cait Pierce Oil Corporation, Sand Spring, Okla. Wateis-Pierce Oil Company, Mexico. 


Type Distillate Chilling Machine. 


Complete Wax Plants Installed or Separate Units Furnished 
BETHLEHEM SHIPBUILDING CORPORATION, Ltd. 
BETHLEHEM, PA. 


General Sales Offices: 25 BROADWAY, NEW YORK CITY 
Wax Plant Equipment Works: Moore Plant, Elizabeth, N. J. 


Formerly Samuel L. Moore &% Sons Corporation 
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Two Stage 
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to 
Select 








For Compressor Satisfaction 


: For many years Usaco Air Compressors have led the 
Y field in filling station installations. Many companies 
have adopted them as standard. 


| Patented devices protect against changing current 
| conditions. Automatic control assures continuous ser- 
vice without attention. High pressure service satisfies 
and makes steady customers. High standards in mate- 
ria] and workmanship afford unprecedented long life. 


To protect yourself in buying air compressors just 
say, ‘‘U-say-ko” and accept no substitute. Meanwhile 
ask us to prove why the Usaco is “By Far the Best by 
Every Test’’. 








The United States Air Compressor Co. 


This illustrates the head of 
the Usaco “Perfect Balance” 









Service Tower which embod- 5314 

ies many exclusive improve- 

mente. Harvard 
It revolves easily on ball Ave. 

bearings without strain on 

tower, arm or hose. C leveland 


The arm is in “Perfect Bal- 
ance”. After serving air it 
returns to vertical without 
the slightest strain and with- 
out lashing the hose. The ab- 
sence of springs, oil checks 
and heavy weights assures 
long life with uninterrupted 
service, 


Theattractive light is water - 
proofed to protect against a ; 
rain, Stage 7 © 


Write for a circular de- 


scribing this masterpiece. 20 Units to Select From 

















Vulcan Oil Refining Company 


G 1 Offices-Refi 

en CORAOPOLIS. PAL PGINCINNATIO. 

Refiners of Pennsylvania Crude Oil 

Gasolines and Napthas Automobile Oils 
Water White Oils Viscous and Non-Viscous Pale Neutral Oils 
Absorbent Oil Filtered and Steam Refined Cylinder Stocke 
Fuel Oil Tempering and Tractor Oil 
Gas Oil White Paraffine Wax 


Low and Regular Cold Test 300 Mineral Seal Oil 
All Grades Compounded Oils 


Tank Car and Mixed Carload Shipments 








——————— 
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first of all knowing the merchandise and 
giving the reason for the higher price, 
if there 1s a higher price. Second, it 
you have no better merchandise than 
your competitor, making the value stick 
out and making the customer see it. 
Third, giving the customer the kind of 
service from the standpoint of courtesy, 
cheerfulness, tact and promptness, that 
he wants. 


My, what an element that element of 
promptness is. Even if a salesman is 
waiting on another customer, a cheer- 
ful, “Be with you in a minute,” means 
a great deal. What does it mean? Well, 
two bits anyway. It is worth something. 
You go in some stations and they just 
let you stand there, and they never 
seem to see you. Just a friendly, “Be 
with you in a minute, sir,” is worth 
while. 

Memory. I have been at some. ser- 
vice stations in Omaha and Lincoln fif- 
tcen times, and not once have they 
called me by name. You say, “Are 
these the simple things you are bring- 
ing to us?” That is all, I do not 
pretend to have any wonderful way of 
increasing sales. But I will guarantee 
arm increase of sales in these ways. Call- 
ing a customer by name! Go fifteen times 
tc a service station and not have my 
name called! What is the inference? 
“Oh, you here again? Oh all right. 
We should worry.” 


Men do not like to shop. Wome 
may. Men want to go to the same place 
to buy goods. A man likes to go to 
a clothing store and stick to it. And 
mnen are the larger purchasers of gaso- 
line in a good many localities. And 
men will go by a half dozen filling 
stations to reach one that they like. 
Men will go blocks to reach a favorite 
station. I know I will. I will pass 
five stations to get to another one whose 
methods I like. This is my idea of 
salesmanship. 


The old saying was that salesmen 
are born, not made. There is absolutely 
nothing in that. Some salesrnen have 
ratural ability, I will admit. Ten per 
cent have extraordinary ability but 90 
per cent of the people you are employ- 
ing must be trained. And they can 
be trained. 


New Rotary Chain 


CHICAGO, July 28.—The Link-Belt 
Co., Indianapolis, announces that it has 
brought out a new “curled roller” for 
use in its SS class of chain for use 
on rotary drilling rigs. In earlier years, 
according to the company announcement, 
rOtaries were driven by malleable iron 
chains the links being of the Ewart 
detachable type and numbered “103” 
and “124” 

Because of the increasing strains de- 
veloped, the announcement goes on to 
say, a stronger chain had to be devel- 
ofiad. Syel vgas substituted for mal- 
leable iron and there was developed 
two bushed steel roller chains to run 
on the same wheels that had beer 
used for the Ewart strands. The final 
development resulted in what is known 
as the No. SS 40 chain designed to op- 
erate on the No. 103 wheels and the 
No. SS 124 chain for the No. 124 wheels 





Do vou make a practice of reading the 
“Oil Industry Exchanae” page each week’ 
Don't miss it—you will find a great manj 
interesting items there in every issue. 


NATIONAL PETROLEUM NEWS 
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Empire Interests Put Low Pressure Gas 


Burner On Market 


BARTLESVILLE, July 27 

HE Doreco Drilling Boiler Gas 

Burner for oil field use is being 

placed on the market by the Em- 

pire division of the Doherty Research Ceo., 
manufacturers. 

The designers and builders of the bur- 
ner claim it will cut the gas bill from 20 
to 50 per cent and get all the heat that 
can be utilized by a five boiler equipment, 
in addition to giving better steam service. 
The principle of the burner, according to 
the manufacturers: 

Gas at any pressure from one to 75 
pounds per square inch enters the bur- 
ner through the two inch service pipe at 
A, basket strainer, B, stop valve D, dead 
weight low-pressure gas regulator E, ca- 








Capacity valve G, and hand damper J, 
permit of adjusting the burner capacity 
to fit different size boilers and height of 
smoke stack. 

Gas is supplied in regulated amount to 
pilot burner P, threugh pilot regulator C. 
and pilot burner line L. The pilot flame 
Lurns continuous at the same rate irre- 
spective of the gas service pressure, but 
the rate of combustion on the main burner 
is automatically varied to maintain con- 
stant boiler pressure by means of the sen- 
sitive boiler pressure by being ccnnected 
to the boiler steam-header and the dead 
weight low-pressure gas regulator E. 

Development of this low-pressure bur- 
ner has been progressing during the past 
three years. In 1920 about a dozen wells 
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Generalized cross section of Doreco gas burner. 


pacity valve G, low-pressure gas header 
K, and the 48 three-eighths-inch pipe jets 
M. As the low pressure gas jets through 
the 48 mixing tubes Q (two inches in di- 
ameter and three inches long), it is thor- 
oughly mixed with the incoming air which 
must also pass through or around the 
mixing tubes Q, after having passed and 
heen regulated in amount proportional to 
the flow of gas to the burner by the au- 
tomatic air inlet damper H and the hand 
damper J. 


The burner is so designed that it com- 
pletely closes the bottom of the boiler 
fire-box so that all air entering the fur- 
nace is directed through the burner mix- 
ing tubes, keeping them cool and prolong- 
ing their life. The burner is of a type 
giving a very, short snappy flame, and be- 
ing positioned so low in the fire box and 
centered in the mud ring opening, that :t 
completely fills all parts of the furnace 
with flame and evenly distributes heat to 
all parts of the fire-box, 


Air entering the furnace is at all times 
under perfect control through damper- 
motor F, of the dry gas-ometer type, and 
automatic air inlet damper H, mounted on 
knife edge bearings. Air entering the 
furnace is thus always proportional to 
gas entering the furnace, insuring the 
highest possible thermal efficiencies at all 
oads and a minimum of temperature 
Strains in the boiler and tubes from a 
rush of cold air through the hot furnace 
and boiler tubes when the fire is turned 
lown at periods of light load. Correct 
roportioning of the air and gas at all 
mes also permits the use of a type of 
irner a very soft flame without danger 

the fire being extinguished by too great 
i rush of air through the burner at light 
load periods, especially if a poor quality 
gas is being used. 
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were drilled in Oklahoma and Kansas us- 
ing the automatic damper control principle 
in connection with a brick sub-furnace 
and an improved type of gas burner. 
Also, two wells were drilled using the au- 
tomatic damper control with a brick sub- 
furnace tired with crude oil. 

During the summer and fall of 1921 
designs were werked out to adapt the sys- 
tem to stationary boiler plants, firing with 
either oil or gas. 

Late in the year 1921 it was realized 
that the system, as then developed, using 
an automatic stack damper in the smoke 
stack, and a brick sub-furnace, was not 
commercially practical for general use. 
During the winter of 1921 and 1922 a 
great deal was done to put the drilling 
boiler gas burner into its present unit 
form. During the early spring the im- 
proved burner was thoroughly tested out 
under field conditions and still further de- 
veloped, the company stated. 





BARTLESVILLE, OKLA., July 25. 
—The Bartlesville Engineers club, 
composed of engineers of the various 
branches of the oil industry, have offered 
their services to the industry to help 
solve problems arising from time to 
time, reports A. D. Stoddard, petroleum 
engineer. He further adds that several 
types of tractor hoists are being de- 
signed for cleaning out, baling and 
other uses. It is expected that one or 
two of them will be an the -narket in 
the near future. 





DALLAS, July 25.—C. W. Kirkwood, 


Oklahoma producer, and George S. Hoag- 
land, the latter engaged in natural gas- 
gasoline manufacture, were Dallas vist- 
tors recently. Both have since returned 
to their homes in Tulsa. 
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he Vilter Mfg. Co. 


1136 Clinton Street, Milwaukee, Wis 


Established 
1867 








Vilter High Speed Refrigerator Machine 





Oil Refinery Equipment 
Refrigerating Machinery 
Oil Cooling Coils and 
Gasoline Condensers 


We will gladly figure 
on your requirements. 


Branch Offices in All Principal Cities 





——— aa . 











Globe No. 682 
Angle No. 683 


Edward Valves 


are made for oil refinery 
working temperatures 
and pressures. 


Catalog on Request 


THE EDWARD VALVE 
& MANUFACTURING CO. 


East Chicago, Ind. 
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“Be Sguare Products” 


Pioneers in the 
manufacture of 
High Grade 
Uniform Qual- 
ity Western 
CylinderStocks 
known all over 
the world as 
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Bigheart 
Cylinder 
Stocks 





Bright Stock 
Filtered Stock 


Steam Refined 
Stock 


Red & Pale Oils 


Write, telephone or 
telegraph for 
quotations 


Telephone 
Harrison 1586 


Barnsdall 
Refining 
Company 


Saccessor to Bigheart Proe 
ducing and Refining Co, 


910 S. Michigan Ave. 
Chicago, Illinois 


New York Kansas City 
Los Angeles Tulsa 
Refinery: Barnsdall, Okla. 
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Road To Open Townsite 
In Salt Creek 


CASPER, July 21—North and South 
Railroad from Casper to Salt Creek oil 
field will probably not be completed 
to run trains regularly before Oct. 1. 

Most of the grading has been com- 
pleted, part of the ties laid and some 
of the rails are in place. Progress 
through the field is necessarily slow be- 
cause of the derricks and so many 
pipe lines and gathering line. The 
field terminal will be at the main camp 
of the Midwest Refining Co. on Sec. 25. 

It is stated that the company has 
secured several hundred acres of pat- 
ented land in Sec. 14-39-79 in the south- 
western part gf the Salt Creek field on 
which it will establish a townsite. A 
survey of the land and plat of same 
will be prepared soon and the lots 
put on the market. 

Former’ state immigration agent, 
Charles (Red) Hill will be in charge 
of the townsite promotion. Indications 
now point to the railroad coming into 
Casper on its own tracks, as it is said 
that negotations, whereby the road was 
to come into Casper from Illco over 
the tracks of the Northwestern have not 
been satisfactorily concluded. The city 
community organization has made an 
arrancement whereby the city council 
is able to turn over 52 acres for the 
railway for terminal facilities. 


Rig Up On Black Mountain 


CASPER, July 23.—Rig is being 
built on Sec. 27-6-3w, Black Mountain 
dome on Upper Dry creek by the Kin- 
ney Coastal Oil Co. Location is about 
6 miles northwest from Sheldon Dome 
and about the same distance from Mav- 
eric Spring field. The test will be 
drilled on permits held bv J. B. Wood- 
ruff. Jesse Teeters and Burt Mease of 
Shoshonia. 





CASPER, Julv 23.—Casing has been 
cemented through the gas sand at 1320 
feet in well No. 27 of the Fargo Ojl 
Co. on Sec. 3-38-83 in South Casper 
Creek and will be ready for a water test 
by Sundav, after which drilling will be 
resumed from that level. No. 23 is 
drilliny at 1530 feet. The crooked hole 
which has been causing trouble in No 
24 has been straightened and drilling 
is going forward at 690 feet. 





DALLAS, July 19.—H. S. Bell, engi- 
reer of the Dallas division of the United 
States Bureau of Mines, expects to leave 
in about 10 days for California, where in 
addition to spending his vacation he will 
nut in a few weeks of official business. 
Mrs. Pell, who has recently teen ill part 
of the time, 1s now in Los Angeles. 





FORT WORTH. Julv 20.—E. J. Mars- 
ton. treasurer of the Texas Pacific Coal 
& Oil Co., and son of Edgar L. Marston, 
chairman of the board. is in New York 
City on a business trin. He Jeft Fort 
Worth headquarters last week. 





HOUSTON, July 23.—Louis F. Roth- 
ermel, sales manager of the Deepwater 
Oil Refiner‘es, Inc., is back at his desk 
after several weeks spent in northern 
trade territory. 
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The American 
Petroleum 
Industry 


by Raymond Foss Bacon, Ph. D. 
and William Allen Hamor, M. A. 


It covers the chemistry, geology, 
technology, history and economics 
of the petroleum industry thoroly. 


It places at the disposal of engi- 
neers, chemists and all engeged in 
this industry a complete summary 
of present day knowledge and prac- 
tice. 


Profusely illustrated, $12.00 
check with order—for sale by 


National Petroleum News, 
819 Caxton Bldg., 
Cleveland, O. 
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June Exports Double Those Of May; 


All Products Gain For Year 


WASHINGTON, July 26 
RUDE oil was the the outstand- 
ing export product during June, 
shipments being just double 
those of May of this year. Exports 
of illuminating oil also showed consider- 
able increase. There was a slight de- 
crease in gasoline and naptha_ ship- 
ments and a heavier decrease in lubri- 
cants and fuel and gas oils. 
Exports for the 12 months ended 
June 30 register gain for every product 


12 Months Ended June, 1923, 


Product Gallons 
Gasoline and Naptha 672 758 992 
Kerosene 854 556 805 
Lubricants 356 ,877 ,773 
Fuel and Gas Oils 937 ,243 ,885 
Crude Oil 552 ,566 ,487 
Total E ‘xports 3 374 ,003 ,942 


over a corresponding period ended 
June 30, 1922. The largest increase was 
in shipments of crude oil, which 
amounted to considerably more than 
twice those of last year. Of the re- 
fined products, gasoline and fuel and 
gas oil exports showed the heaviest in- 
creases while illuminating oil and lubri- 
cant shipments showed lighter gains. 

The following table gives the export 
figures in detail: 


mnpertn Of Petroleum And Products From United States 


12 Months Ended June, 1922 


Value Gallons Value 
$133, 726 ,672 550 550 327 $117 644, 672 
81 975 ,626 807 .701 ,003 76 388 984 
79 ,091 ,851 $22 932 317 78 113 563 
29 687 ,604 740 196 ,772 $2 099 290 
20 .268 ,679 378 975 ,150 16 366 ,428 
844 .750 432 2 800 355 569 820 614 947 


eupowts in June 1923, }, May 1923 and June 1922 


Product June, 1923 May, 1923 June, 1922 
Gasoline and Naptha Gallons 70 897 ,665 71 390 ,617 53 839 915 
Value $12 ,676 ,963 $12 ,602 ,452 &12 357 ,987 

Kerosene Gallons 64 ,138 ,452 54 556 147 69 ,432 ,705 
Value $ 6,164 ,325 $ 5 590 463 $ 6 380,701 

Lubricants Gallons 38 364 ,393 42 451 331 25 ,928 ,272 
Value $ 7,818 544 % 8 039 506 % 6 ,232 ,788 

Fuel and Gas Oil Gallons 96 ,156 ,422 105 ,901 ,178 53 ,178 ,155 
Value $ 2,708 574 $ 3 564 ,708 $ 2,113 ,743 

Crude Oil... Gallons 108 ,071 ,49@ 54 860 338 34 ,214 294 
Value $ 3 569 971 $ 1,889 ,063 % 1,792 ,124 

Total Exports. ‘Gallons 377 ,628 ,422 $29 159 611 236 ,593 351 
Value $32 ,938 ,377 $31 ,686 ,192 $28 877 ,343 
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Truck Drivers To Stop 
At Rail Crossings 


CHICAGO, July 25.—Every truck 
driver employed by the Standard Oil 
Co. of Indiana is pledged to come to 
a full stop at every railroad crossing as 
a part of the safety campaign constantly 
being carried on by the company, ac- 
cording to the July issue of the Stano- 
lind Record, official magazine. Every 
truck carries this pledge on the rear end 
in the form of a sign reading, “Notice, 
rhis vehicle makes full stop at all rail- 
road crossings.” 

During January, February and March 
this year, there were seven crossing 
accidents involving Standard of Indiana 
trucks, in two of which the drivers 
were killed. In stating the policy, the 
Record says: 

The company ewns 8500 motor 
vehicles. Each of these is said to aver- 
age 10 crossings a day. In 300 days they 
will make 25,500,000 crossings and if 
every driver lives up to his pledge, 25, 
500.000 stops. If each stop consumes 
two minutes this means 106,250 eight- 
hour working days sacrificed to safety 

ne vear’s time. 

Figuring this time at $4 a day, a low 
average, that time is worth to the com- 
Panv, $425, 00: 
lhe company is willing to sacrifice 

sum, almost half a million dollars, 
one vear to protect the lives of its 
plovees. 


thic 
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‘The driver of a company-owned 
vehicle who stops before every rail- 
road crossing sacrifices nothing. He 
merely cooperates with the company in 
protecting his own life.” 


Already Under Capacity 


WICHITA PALES. July 23.— 
Wichita Falls district refiners, already 
running far under capacity and part 
time, will take no concerted action en 
the proposal of the Western Petroleum 
Refiners’ Associaton that the Mid-Con- 
tinent refiners shut down, according to 
the best information available locally. 
Several local refineries, all of which are 
independent, market their output to a 
certain extent locally, in addition to pro- 
ducing their own crude. 





WICHITA FALLS, July 25.—Pur- 
chase of the property of the Iowa Park 
Producing and Refining Co. in tte 
Texhoma Pool, Archer county, by the 
North American Oil and Refining Co. 
has been announced. The price was said 
to be approximately a half million dol- 
lars. The property includes several 
hundred barrels daily production. 





WICHITA FALLS, July 25.—The 
Griswold Oil Corp. which recently 
started preparation of a 3000-barrel re- 
finery at Electra, has leased the plant 
of the Keystone-Ranger refinery in 
North Wichita, and plans to start the 
stills here in a short time. 
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Reform Thermometers 
take care of 
Hard-to-get-at Places 


A DIAL Thermometer is 
always more quickly, easily 
and accurately read than a 
mercury tube thermometer 
—that’s the first big advan- 
tage of the Columbia Re- 
form Thermometer. 


The second bigadvantage 
is that, regardless of the 
location of the point at 
which the temperature is to 
be taken, the dial of this 
thermometer can always be 
placed out in the open, 
where it can be read at a 
glance. 


The bulb is installed in a feed- 
water pipe, condenser, economizer, 
or any other point, and the dial 
wherever it is most convenient to 
read same. 


The Columbia ReformThermom- 
eter puts an end to all the old 
difficulties and exasperations in 
keeping tabs on temperature at 
dark or inaccessible points. This 
obviously means a big saving of 
time and trouble. 


Columbia Reform ‘Thermom- 
eters are mercury actuated, there- 
fore as accurate, dependable and 
sensitive as mercury glass-tube 
thermometers. 


This thermometer consists of a 
steel bulb, steel capillary tube and 
steel coil spring, all filled with 
mercury. The connecting tube 
can be supplied any reasonable 
length and the bulb is furnished 
for al] applications. 


Made for temperature ranges 
from 30° F. be.ow to 1000° above 


zero. 


Our interesting cata‘og No. G-27 
sent on request. 


Schaeffer &. Buidenbery 
American Steam Gauge capa 


MFG. CO DIVISi 


BROOKLYN, N. Y. 
*Boston Detroit 
Buffalo *Los Angeles 


*Chicago New Orleans 
Cleveland Philadelphia 
*Pittsburgh 


*Stock carried at these branches. 
Exciusive representatives for Canada: 


Tht CANADIAN FA'REANKS-MORSE COL 4, 
Montreal, Toronto 


















































A CONTRACT with us 
equalizes all changing con- 
ditions. 


Our contracts are based on 
that world old “Law of Aver- 
ages’, which always prevails 
over a period of time. 


Insure your future gallonage 
by securing your products 
from the world’s greatest, 
single, independent refining 
unit. 


TAXMAN REFINING COMPANY 


Sales Agents 
Kansas City — Chicago 

















THE BOOK YOU HAVE 
BEEN LOOKING FOR 


The revised tenth edition of OIL ANALYSIS 
has added a section on the examination of 
motor gasoline and a description of the latest 
model MacMichael Absolute Viscosimeter 
and has been brought thoroly down to date. 


The price is still $2.50. Send us your check 


and let us mail a copy of this book to you, 


National Petroleum News 
827 Caxton Building Cleveland, Ohio 











118 


California Oil Receipts 
Reported By Institute 


NEW YORK, July 28.—Receipts of 
California oil (crude and refined oils 
at Atlantic and Gulf Coast ports for 
the week ended July 21 totaled 1,195,000 
barrels, a daily average of 170,714 bar- 
rels, against 1,255,000 barrels, a dail 
average of 179,286 barrels, for the week 


ended July 14. 


Barrels of 42 gallons 


Week Week 
ended ended 
July 21 July 14 
tA Atlantic Coast Ports 
Baltimore 75 ,000 105 ,000 
Boston : : 75 ,000 : 
New York 712 ,000 468 000 
Philadelphia. . = 95 ,000 256 000 
Others 65 000 (a) 277,000 
Total.... ...1 022 ,000 1 ,106 ,000 
Daily average..... 146 ,000 158 000 
At Gulf Coast Ports 
New Orleans and Baton 
Rouge..... 173 ,000 149 ,000 
Daily average 24 ,714 21 ,286 
Total Atlantic and Gulf 
Coast Ports .... 1,195 ,000 1 ,255 000 
Daily average...... 170,714 179 ,286 


re Revised. 


According to figures collected by the 
American Petroleum Institute imports 
of petroleum (crude and refined oils) at 
the principal ports for the week ended 
July 21 totaled 1,678,000 barrels, a daily 
average of 239,714 barrels, compared 
with 1,924,000 barrels, a daily average 
of 274,857 barrels for the week ended 
July 14: 


IMPORTS OF PETROLEUM AT U. S. PORTS 
(Barrels of 42 gallons) 


Week Week 
ended ended 
July 21 July 14 
At Atlantic Coast Ports 
Baltimore. . aaa 107 ,000 
Boston 59 ,000 57 ,000 
New York. . 217 ,000 627 .000 
Philadelphia 173 ,000 65 ,000 
Others.... 273 ,000 (a) 330,000 
Total 722 000 1 186 ,000 
Daily average 103 ,143 169 429 
At Gulf Coast Ports 
Galveston district... . 408 ,000 354 ,000 
New Orleans and Baton 
Rouge. 400 ,000 232 ,000 
Port Arthur and Sabine 
district... 133 ,000 110 ,000 
Tampa... ; 15 ,000 42 000 
Total . 956 000 738 000 
Daily average . 136 ,571 105 ,428 
At All U. S. Ports 
Total 1 678 ,000 1 924 000 
Daily average 239 ,714 274 ,857 


(a) Revised. ; 

NOTE:—Figures are presented for the week 
ended Saturday morning so as to conform with 
period covered by the Institute report of estimates of 
daily average gross production. Figures are sub- 
ject to revision each week. They are complete for 
all the principal ports where foreign mineral 01! is 
m ported 


BRADFORD, PA., July 26.—The Ken- 
dall Refining Co. is te build a service sta 
tion at Seneca Junction, N. Y. At this 
point the improved highway running nm 
from Bradford joins the Southern Tir 
highway of New York between Olean 
and Salamanca. The company will erect 
an electric sign on a high steel standard 
This sign will be readable for a long dts- 
tance on either side of the station. The 
greater part of the road north from Brad- 
ford was completed last year but bridges 
had to be built over the Alleghany river 
and Erie railroad at Seneca Junction and 
a stretch of more than half a mile filled 
in. This work is nearing completion. Ken- 
dall took over the Reynolds Oil Co. at 
Falconer, N. Y., a few days ago. The 
Reynolds had a bulk station and operated 
several trucks. 
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New Navy Gasoline Falls To 9 Cents 
Over August In Group 3 


(Complete Refinery prices, pages 123-125) 


TULSA, July 28. 
N BEGINNING an article intended 
to reflect refinery market conditions 
in the southwest it has become the 
customary thing to announce first that 
gasoline is weaker. This particular ac- 
count is no exception to the rule. Gaso- 
line is weaker and selling at new mark- 
ed-down bargain prices both for spot 
shipment and delivery over August. In 
Group 3 Navy gasoline has touched 9 
cents and those who formerly asserted 
that it could never go below a dime 
are not so certain. 


It is too bad that there are so few 
women interested in buying gasoline in 
tank car quantities. They could be hav- 
ing a perfectly wonderful time this 
summer shopping around in Group 3. 
Their desire for bargains would be fully 
satisfied by harassed refiners who have 
been holding special sales almost every 
day this year. 

Just now the special bargain is Navy 
gasoline for delivery over the banner 
motoring month, August, at 9 cents per 
gallon. Those desiring a little better 
product, 60-62 or 64-66 will have no 
difficulty in finding bargains in those 
commedities as well. 

But buyers are not as interested in 
closing for their August requirements 
at a flat price as they were in the last 
iew days of June, when July gasoline 
was offered at the then bargain price 
ot 10 and 10% cents. In the first place 
they look back and see that at no time 
in July would they have been com- 
pelled to pay more, and on several sags 
they could have saved a quarter or half 
cent per gallon. Nine cent gasoline is 
plenty low, they admit, but on the 
other hand it might get lower still. 

In the second place the agitation for 
lower crude and tank wagon markets 
has been a disturbing element. It has 
been persuading the jobbers to watch 
and wait. The fact that the Chicago 
celiference has achieved no definite re- 
sult may cause the jobber to continue 
waiting and buy what he needs as he 
needs it. 

Spot Business Should Improve 

There are a good many refiners who 
much prefer having orders coming in 
every day rather than selling over the 
menth in advance at a spot price. They 
point to July. At the end of June there 
Was a big rush of sales for July de- 
livery. Jobbers bought heavily. And 
then the market slowed down. Spot 
business from day to day was slack and 
although shipments of gasoline were be- 
ing made from plants at a high rate 
new transactions were few and prices 
sagged. 

It is an axiom in the market that if 
you keep a sales manager busy booking 
orders, even if they are small, he will 
not get pessimistic and shave his prices. 
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A stack of 20 orders on his desk at 9 
o'clock will start the day off right even 
il it is for a total of only 25 or 30 cars. 
He will get optimistic enough to raise 
his prices 4% to 4% cents. 


Unless jobbers have a change of heart 
shortly it is probable that the bulk of 
the gasoline business reaching Group 
3 in August will be of the spot variety. 
Vith the shutdown movement gaining 
headway and spot business brisk it is 
entirely possible that August prices may 
be more stable than those in July. No 
one will predict that the market will 
jump sharply in the face of present 
stocks, however. 

It is still some time before the open 
season in marginal contracts. It coin- 
cides neatly with the duck shooting sea- 
son. But there is considerable specula- 
tion as to what the attitude of jobbers 
generally will be when the time comes 
tor renewal of present agreements. 

Marginal contracts have not been con- 
sidered as great assets by jobbers this 
year. In comparison with spot prices 
cn gasoline the wholesale dealer has 
lest a great deal of money. So some 
refiners here feel that next year a large 
part of the gasoline will be sold on 
the spot market and contracts will be 
few. 

Jobbers Studying Conditions 

There are others who believe that 
jobbers are studying conditions through- 
cut the industry more caretully than 
they have in the past and that there 
may be an even greater demand for 
marginal contracts tor 1924. They think 
the jobber will realize that the oil busi- 
licss runs in cycles even more than any 
cther industry and that a year of over- 
production and long margins is usually 
tollowed by a year of short margins and 
underproduction. 

As tar as Mid-Continent gasoline is 
concerned it is quite possible that a 
scarcity Of marginal contracts might be 
a benefit. The large number of such 
agreements in force this year was one 
factor which misled refiners into run- 
ning too much crude and producing too 
much gasoline during the early months 
of the year. Without so much motor 
fuel obligated for regularly stated de- 
liveries the tendency is not to push runs 
too hard. 

There are some refiners here so con- 
firmed in their pessimism that they will 
not admit that 1924 holds possibilities 
as a good year. They assert that the 
necessary carry-over of motor fuel will 
be large enough to depress markets a 
full year yet. That view is considered 
extreme by most of those who are well 
informed, particularly since the move- 
ment to curtail runs has been gathering 
headway. 

While there are still a large number 
of refiners who cannot see their way 
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clear to reduce runs, there is a grow- 
ing tendency towards curtailment. Re- 
ports today are that the Pauline and 
Inland plants have closed. Barnsdall 
Refining Co. announces that it has cut 
its runs 30 per cent and may make 
additional reductions later. It has put 
in force a policy of running all oil 
from its connections and storing half 
of it with an option to purchase at the 
market at some later date. In some 
cases cracking stills are kept idle while 
other parts of plants are being utilized. 
It is still too early to make an accurate 
estimate of the extent of the shut-down. 


Although proration of crude has been 
in effect a month in the Mid-Continent 
there has been very little oil offered 
out by producers below the market price 
in Oklahoma. The small amounts offer- 
ed have not been large enough to en- 
danger the price. In north Texas re- 
perts are that crude is much more free 
at “bootleg” prices. 


Little Competitive Gasoline 


The quality of gasoline being pro- 
duced and marketed in the Mid-Contin- 
ent this year is much better than in 
recent summers. Blends are not in de- 
mand and are made in only limited 
quantities. Gasoline of 56-58 gravity 
with a 450 end point which is usually 
popular during summer months, particu- 
larly when Navy prices are close to the 
tank wagon schedule, is seldom men- 
tioned this year. 


With prices what they are, jobbers 
do not need to save the extra % cent. 
So they are buying Navy or better and 
advertising quality motor fuel to at- 
tract more gallonage. Refiners have al- 
most eliminated the 56 cut. Naptha is 
not in demand either. So refiners are 
blending the naptha up to Navy speci- 
fications with the lighter ends of the 
crude. 

With no export movement of 64 and 
a light domestic demand for it the re- 
finers are able to get along without 
as much natural gasoline as it was cus- 
tomary to use. This is one factor which 
has brought all grades of absorption 
and compression down to their present 
level. In Oklahoma grades C and D 
have been selling this week at 5% and 
6 cents a gallon. Grade B is offered at 
6% and 6% and grade A 6% to 7. 
In Texas and Louisiana prices are even 
lower, 


While some companies producing a 
quality blend which can _ scarcely be 
distinguished from Navy gasoline are 
obtaining good prices the ordinary 
blends seeking a market now are com- 
pelled to accept a price of 734 and 8 cents 
per gallon. 


Kerosene cuts are being kept narrow 
and stocks of burning oils have not 
become unwieldy. Prices have been in 
the same rut for nearly two months 
now from 334 on 41-43 to 4% on 42-43. 
There is a general feeling that kero- 
sene and distillates will command ex- 
cellent prices this fall and winter with 


«Concluded on page 127) 
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Refinery Markets On Light Oil Products 


Pennsylvania, Oklahoma, North and South Texas, Louisiana, Arkansas 


| Fyre OWING are the average pare prices on the moreimportant pecroleum 


NATURAL GASOLINE 


products in cents per gallon f. o. b. in Oklahoma, Texas refinery and Penn- 
sylvania. These are actual fhe at which the bulk of each product is 
moving from the refineries at the present time. Anyone having knowledge of OKLAHOMA Prices Prices Prices 
— prices — —_ —- on any considerable quantity of any of the July 30 July 23 July 16 
t ti : 
products mentioned will greatly favor us by advising us at once. Grade A, 72-78 $75 E. P., 90% Ree 614-7 6%4- 7% ~ 7M 734 
Grade B, 76-82 375 E. P., 85% Rec. 6 - 6% 6 ¥4- 7 7% 
GASOLINE AND NAPTHA Grade C, 80-88 350 E. P., 78% Ree. 5%4- 6 5 6% bu os 
Grade D, 88-92 350 E. P.......... 5\%- 6 - 6% 615- 634 
PENNSYLVANIA Prices Prices Prices 
July 30 July 23 July 16 (Motor Natural Gasoline—Blends) 
SORE GROMER ich es careewednceten 10%-11 1134-12 12 -12\% Grade 1, 58-62 437 E.P., 91% R / “4 l/ 3, a 
x ae 0 ec.. 844- 8% 814- 8% 8%- 9 
= yore teeeeee ence seeseeeeeees AE ab - -—- ielet Grade 2, 58-62 450 E.P., 90% Rec.. 84- 833 - 8% 814-9, 
60 Straight-run gasoline...........1914-14 1234-13 34 14 -14% Sonar ee aoe +5 oh sag . 45, ; 3 a gir- oe 
62 Straight-run gasoline........... -15 15 -16 15-15% Grade 4, 66-70 435 E.P., 85% Ree.. 8 - 834 oom iia 
64 Straight-run gasoline........... -16 -16 16 -16% 
68 He ary gageine Brac oe re wwe 1814-19 19 -19% 20 ~20% NORTH TEXAS 
68-70 Blend, 450 E. P.............10%-1034 11 -113} —12 is : = Tlie 7 
60-62 Blend, 450 E. P.............108¢-11 ~ il “Hk tet ener & come , ne a ascents Ge ore ae i. is 
62-64 Blend, 450 EF. P............. 1034-11 ll -11% 12-124 on isin leant ici 7 ee 
66-68 Blend, 440 E. P............. 11-11! -11% 2 -12} } . — 
68-70 Blend, 440 E. P.. Tn -nX% -11% 12-1254 NS TE a 
68-70 Blend, 420 E. P.. 12-12% 12-12% 12}3-13 Grade 1, 58-62 487 E. P........... 8 - 84 31{- 9 814- 9 
Pa - - 1 lie at A 
OKLAHOMA Grade 2, 58-62 450 E. P........... 8 81. 814-9 8',- 9 
48-50 450 E. P. naptha............. 83,- 9 9 -9% 9 -9% BURNING OILS 
50-52 450 E. P. naptha.. 9 -9% 94-91% 94- 9% 
56-58 450 v. gasoline. . = 834- 9 8%- 9% 94-9 ISYLV 
35-57 (New Navy), sor EP P.131i.b.p 87¢- 914 9° - 914 916- 93; shaatatcinniieaiies 
58-60 (New Navy),437 E.P.13li.b.p. 9 - 914 9144- 9% 934-10 - Ww, hi 514- 53 oe ETK— 6 
60-62 400 E. P. gasoline........... 1034-11 104-11 iy 11 “11% a oe Lal ee eon be i Bic 41s 7 ‘ ™ 6! 
64-66 375 E. P. gasoline........... 1144-12 | 1134-1214 1244-12! if Wats Cte... oe 73;- 8 7 -7% 
68-70 350 E. P. gasoline........... 13-1314 1314-14 1314-14 300 Burning Oil...............00- - 7% -7 TW- 114 
NORTH TEXA 
¥ 8 OKLAHOMA 
48-52 450 E. P. naptha............ 814-9 834- 9% 9 -9% F P < 
ae. fae 815-9 83;- 914 94-91% 41-43 Water White. 3%4- 4 S%- 4 Sh- 4 
56-58 New Navy gasoline. . 83,;- 9 914- 914 9 14- 93; 42-43 Water White..... 4 -4% 4 >a 4 ~ 4% 
58-60 New Navy gasoline. . sos 8%- 6X 914- 9% 916-10 45-47 Distillate 520 FE. P. 53(- 614 53(- 61; 514- 6 
60-62 400 E. P. gasoline........... "19-1034 10 -104% ll -11% 46-48 Distillate 500 E. P. 7 -1% << Tm 7 - 1% 
64-66 390 E. P. gasoline........... ll -11% ll -11% 12 -12% 
64-66 $375 E. P. gasoline........... 11 4%-113 114%-11% 124-12% NORTH TEXAS 
LOUISIANA-ARKANSAS 40-42 Prime White Distillate....... 314- 3% $\4- 314 314- 314 
41-43 Water White Kerosene....... 3%- 3% S$1o- 334 319-4 
51-53 460 E. P. naptha.. re wee 9 - 914 94-91% 
56-58 450 E. P. gasoline. . . 91G- 93,4 91{- 934 934-10 LOUISIANA-ARKANSAS 
58-60 437 E. P. New Navy Gasoline 91 2-10 914-10 10 -10% : : 
64-66 400 E. P. Gasoline.......... 13-14 13-14 14 -14% 41-43 Water White Kerosene....... 4 -4% 4 -4% 4i4- 4% 
(Lubricants and Heavy Oils continued on page 125) 
G li I I P l put was sold up for some weeks to 
asoline mMmproves nN ennsy vanilla, come. Prices were soft as the spot 
e market was quiet. Fuel also is a little 
e . 
Bright Stocks Are Firmer a, ) 
Demand for bright stocks has im- 
(Complete Refinery prices, pages 123-125) proved during the last few days and 


CLEVELAND, July 30.— Gasoline 
trade has improved at western Pennsyl- 
vania refineries and prices today had a 
firmer tone than for some time. 


As an aid to demand in improving 
prices, many plants are curtailing runs 
to stills. This is holding down stocks. 
Several have not run any crude for a 
week or two and have been supplying 
their customers from accumulated stocks 
Or where these have been exhausted 
they have been buying motor gasoline 
i Other fields where prices are advan- 
tageous. 


Where parts of plants have been shut 
dewn, repairs are being made because 
much better business is expected to de- 
velop in the Pennsylvania market when- 
ever the top goes off the southern Cal- 
itornia light oil fields. 


One refiner last week predicted that 
.00d business would be had in the old 
‘astern field before next spring, saying 
is 25 years’ experience had proved that 
i good winter always followed a poor 
summer. His belief in the business 
ycle was so firmly established that he 
said he expected to continue to run his 
plant at full capacity. 

A few refiners who stayed out of the 
gasoline market last winter, expecting 
to get good prices this sutumer, are 
slowly working off their inventories but 
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at prices which bring no profits or re- 


sult in losses. 


The gasoline output of Pennsylvania 
Independent plants was considerably 
larger during the winter and sprmg than 
ever befcre. Numerous small cracking 
plants have been installed and the in- 
crease in compression and absorption 
plants has been great. It seems to the 
casual observer that every hollow im the 
Allegheny foothills now contains a gaso- 
line plant. And the number is increas- 
ing. 

Many of the refiners entered the year 
with a fair proportion of their possible 
output of gasoline contracted for. Some 
ot these contracts have been broken by 
jobbers but most of the latter have ad- 
hered to the pacts more or less closely. 


The price of 58-60 gasoline today ran 
from 12%4 to 13 cents with isolated cases 
of shading under that range. Higher 
gravity gasolines were generally quoted 
at 14 cents for 60, 15 for 62, and 16 for 
64 although some sales were made both 
above and below these prices. For 68-70 
the end point was the governing fac- 
tor. With 350 e. p, the price was 18% 
cents, 325 e. p. 19 cents, and 315 e. p. 
1914 to 20 cents. 


There has been little change in kero- 
sene demand. Stocks are comparatively 
low and one refiner said his entire out- 


123 


prices are firm. It required consider- 
able shopping around to get a stray 
tank here or there of light filtered under 
35 cents or dark filtered wnder 32. Fil- 
tered stocks are firmer than during the 
latter half of last week but prices aver- 
age slightly below those of a week ago 
Steam refined stocks also became 
cheaper over the week as the demand 
is only fair. 

Demand for viscous neutrals also is 
much lighter than earlier in the season 
but a few refiners who emphasize the 
quality of their product are getting i 
and 2 cents above the market. 

Demand for wax is good and prices 


have remained steady in face of recent 
crude oil reductions. 
Kentucky 
The Kentucky gasoline market was 


enlivened today by a flock of over-Sun- 
day orders, the result of a heavy week- 
end demand on the jobbing trade. Prices 
that obtained at the end of last week, 
about % cent lower than last Monday, 
were still in force. Kentucky refiners 
are hoping that the market will be- 
come stabilized by the shutdown pro- 
gram of western refiners and that with 
heavy consumption in August and Sep- 
tember, some improvement might fol- 
low. 

Gasoline prices today at central Ken- 
tucky plants were: 58-60, 11% cents: 

(Concluded on page 130) 






























































































64-66 Straight-run; 
68-70 Straight-run; 
Natural Gasoline, 
Grade A, B,C, Dand E; 
40-43 Kerosene; 
34-38 Gas Oil; 
24-26 Fuel Oil 





Bulletin No. 105 


Gasoline in carloads is now selling at prices 
which, from the refiners’ viewpoint, are abnor- 
mally low. The natural tendency of these de- 
pressed prices is to impair the quality of the 
product, but Tidal Gasoline is not affected. It 
still remains a motor fuel which combines mini- 
mum carbonization with maximum rapidity of 
acceleration, power and mileage. 


The multiplication of filling stations means 
that the automobile driver can easily obtain a 
superior gasoline, and, with his growing knowl- 
edge of motor requirements, this is the kind of 
gasoline he is demanding. For this reason, Tidal 
Gasoline is constantly winning and holding new 
advocates. 
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OLLOWING are the average market prices on the moreimportant petroleum N 

products i in cents per gallon f. o. b. in Oklahoma, Texas refinery and Penn- CYLINDER OILS 

sylvania. These are actual prices at which the bulk of each product is PENNSYLVANIA Prices Prices Prices 
moving from the refineries at the present time. Anyone having knowledge of July 30 July 23 July 16 


different prices which have obtained on any considerable quantity of any of the 


600 Steam Refined................10 -10% 1033-11 -11 
products mentioned will greatly favor us by advising us at once. iia tiiead.............. 30g-t 1214-13 -~1214 
650 Steam Refined.. 3 caw a 0:06 6 ee 1334-14% 134-14 
NEUTRAL OILS 600 Flash.. eteeeeeeee sess T51G-16 1615-17 -17 
600 Warren E. cuaa ee maaad -16 1619-17 17 -17% 
' 600 Oil City E. yicavadaeias: Ln 14-15 15-1514 
PENNSYLVANIA Prices Prices Prices 600 oi Cte D. i -2] ~21 ° -91 7 
July 30 July 23 July 16 Cold Test Stocks (bright filtered) . -35 34 -35 35 -36 
(Viscous Test 70) Cold Test Stocks (dark filtered).... -32 32 -33 $2 -32 14 
200 Vis. No. 3 Assoc. Filt.......... 29 15-30 30 -32 -31 Black Oil. resseeee Sm Che 44-5 64- 8 
180 Vis. No. 3 Assoc. Filt.........27 14-28 -28 28 -29 ‘OKLAHOMA 
150 Vis. No. 3 Assoc. Filt........ 2419-25 -25 -25% Bright Filtered Stock . oe 27 ~-29 27 -29 
(N Vv Medium Filtered Stock..... ..16 -17 16 -17 16 17 
Non-Viscous 600 Steamed Refined Olive Green .. 8 - 9 8 -9 8 -9 
: r ark G o 6% 6-7 6-7 
34 350-360 Flash. 7%- 8 74-8 8 rar Refined Dark Green ri : ed : r+ 
36 Miners Neutrals 300-305 Flash. - 615 634- 74% 714-8 as : ae 
OKLAHOMA WAX 
Vi T PENNSYLVANIA 
(Viscous Test 100) (Per Pound New York) 
70 Vis. at 100°F. No. 2 Color. . 5 -5% 5 -5% 5 -5% 122- = 4 White Crude Scale........ 234- 276 - $s. 234- 22% 
70 Vis. at 100°F. No. 24- 3 Color. . 4%- 5 43%4- 5% 4%- 51% 124-126 White Crude Sceale........ 2%s- 3 - 3% $ -3% 
100 Vis. at 100°F. No. 2 Color Sassy 6%- 7 646-7 6%- 7 OKLAHOMA 
100 ve. at Lod aS? gage a - 6 6 -6% — 6% (Per Pound Group 3) 
200 Vis. at 100°F. 0.3 (* OP... .0e 128 4-13%4 12%-13\% 12% 4 -13\% * Ths v Sez e34- 21 e34- 9 a \“% 
200 Vis. at 100°R. No. 5 Color... 114-113 114-11% 1114-1134 SSIES ee one = + 2555 See eee a ee 
240 Vis. at 100°F. No. 3 Color..... 1434-15 i 14%-15\4% 144-154 
240 Vis. at 100°F. No. 5 Color..... 13 4-138% 13 4%-13% 13 4- 1334 FUEL OIL 
280 Vis. at 100°F. No. 4 Color..... 1616-17 16 %-17 1614-17 PENNSYLVANIA 
230 Vis. at 100°F. No. 6 Color..... 14%-15 144-15 144-15 36-40 Fuel Oil.. 4 Jiideaee Sane - 5 - 5 
300 Vis. at 100°F. No. 6 Color..... 1614-174 164-174 1634-1714 OKLAHOMA. 
38-40 Straw Distillate............. 27%- 3 274- 3 274-3 
SOUTH TEXAS 36-38 Straw Distillate............. 2%- 2% 234- 27% 234- 2% 
(Viscous Test 100; cold test 0) 32-36 Gas Oil (Gal.). rere 24- 2% 244- 2% 2Z1o- 254 
7 24-26 Fuel Oil (bbl.). mai -90- .95 .90- .95 90-— .95 
100 Vis. No. 2 Color Unfilt. Pale... 6 - 7 614-7 64-7 Fuel Oil, buyers, cars (bbl.) .85-. 90 .85-. 90 .82- .95 
150 Vis. No. 2% Color Unfilt. Pale. 9 -10 9 -10 9 -10 Roads Oils 50-60 retin Content. 1.10-1.20 1.10-1.20 1.15-1.25 
200 — a 3 a ean a ..10 -11 104%-11% 10%-11% Roads Oils 60-70 Asphaltic Content. 1.25-1.30 1.25-1.30 1.20-1.30 
300 Vis. No. $8 Color Unfilt. Pale...13 -14 14 -15 14-15 AS 
500 Vis. No. 3% Color Unfilt. Pale .16 -17 -17 -17 - ee — . ea aan oes 
750 Vis. No. 4 Color Unfilt. Pale. ..23 -24 24-25 24-25 38-40 Straw Distillate............. 234-3 234-3 2%4- 3 
200 Vis. No. 2 Filt. Pale. . Cais -94 -24 -~93 32-36 Gas Oil (gal... arya de exavdtd aera aay Q3g- 2W5-% 23g- 254 24- 2% 
300 Vis. No. 2 Color Filt. Pale. .... -96 -27 ~27 24-26 Fuel, per bbl. iene ea alee ae a .85- .95 .80- .90 
500 Vis. No. 2% Color Filt. Pale... -30 -32 -32 South T Fuel. 1.20-1.30 1.60-1.75 30-1 .75 
750 Vis. No. 244 Color Filt. Pale... -39 “40 -40 Fee a ved“ ela 9 Big? “si 0l MO 
200 Vis. No. 54% Color Red Oil..... 9 -10 9 -10 9 -10 ISIANA-ARKANSAS mse 
300 Vis. No. 544 Color Red Oil..... 11-12 1114-124 11-12% LOUIS , 
500 Vis. No. 6 Color Red Oil.......134%-15 14 -15 14 -15 34-36 Gas Oil (Gal.).............. 3 =~ 3% $8 -3% 3 -3% 
750 Vis. No. 6 Color Red Oil.......20 -21 21 -22 21 -22 24-26 Fuel Oil (bbl.).............. .85— .98 -85- .95 .90- .95 


Chicago Market Remains Dull While (nhOMve se A sine 
Oil Men Discuss Problems too, has been marked up arbitrarily in 


Staff Special 

CHICAGO, July 28—The Chicago oil 
market stood still during the last half of 
this week, pending the outcome of the 
meeting of oil men from all branches of 
industry who met here to discuss the re- 
lation of existing prices to existing supply 
and demand. And when at the close of 
that meeting, nothing had been established 
for certain, and no drastic reduction had 
been authorized, trading was resumed 
with apathy on about the price schedule 
of Tuesday or Wednesday.  Refiners 
whose marginal contract agreements have 
kept their stocks down, stay aloof from 
the spot market scramble by holding out 
for 10 cents on Navy gasoline. Jobbers 
who have heard about advantageous train 
oad transactions have ideas 1 cent lower. 


With a full cent difference in opinion, 
nd the jobber locking for a tank wagon 
ut and the refiner for a crude cut, the 
xoing price on Navy is somewhere be- 
twixt-and-between, nearer to 9 than to 10 
cents. In the face of his competition, the 
verage refiner is in dire straits unless he 

ds contracts for a goodly portion of 
is present output, and in the face of 
his competition the jobber who dia 

Id contracts for 100 per cent of his 
turnover is waging a losing fight. And 
lany an honest jobber there is, who is 
contracted hard and fast for all the gal- 


\ugust 1, 1923 


Refinery Markets On Lubricants, Heavy Oils 


Pennsylvania, Oklahoma, North and South Texas, Louisiana, Arkansas 
































































it would improve. The fuel oil market, 


a few places which indicates that condi- 

tions may change. 
lonage he can manage to sell. Maybe , 
when he signed up he did not think it was Protecting Contracts 
all he could sell, but competition is severe. Managers of refining plants in the Mid- 
Continent field where so extensive a cur- 
tailment of operations has been in pro- 
gress, realize that their output of fuel oil 
is obliged to fall off in direct proportion to 
their crude runs, and even without : 
strengthening of demand are justified ir 
guarding their stocks, Many of them have 
large contracts with railroads. Plants 
Ree hs ere obliged to shut down completely are forc- 
heating purposes. The distillate burner ed to transfer thels i railroad con- 


manufacturers have not been idle this oe 2 ; 
os mee : > ss tracts, if any, to other refiners. And with 
summer and jobbers in the small towns J 2 . wit 
— s > . all of this, more and more fuel oil is 
and outlying neighborhoods are looking ‘ ° = 
lg ati : : : . drawn from the spot market. Quotations 
to their supply. Ordinary furnace fuel is GUE Paar ae . ay . 
‘ : : of 95 cents were given out in all serious- 
cheaper than kerosene, but demand for é oot : 
: : : ; : ness by representatives of large western 
it affects burning oil prices because of refinecies Sein. tel Suiae 
the close relation of the two cuts The . 


Hope for Kerosene 

The refined oil market has not leaped 
forward on the strength of a small trac- 
tor demand which has developed, but the 
refiners have hope for it. That hope is 
net based so much on expected farm con- 
sumption as on numerous inquiries being 
received from dealers in oil for domestic 


—~ » 


demand for tractor fuel has been disap- Among exhibits brought from the 
peinting to most jobbers in farming com- southwest by refiners and producers to 
munities It was brought out at the meet- the cil men’s meeting to show the jobbers 
ing in Chicago this week that many far- how matters were righting themselves in 


mers are using their mules and leaving the field, was a detailed table of refinery 
the tractor parked under the shed this operations dealing with curtailment. it 
season for lack of ready cash. showed that 15 refineries were shut down 

Movement has been pretty good on gas completely, making idle an aggregate 
oil in the Chicago market this week. The daily capacity of 28,450 barrels; and that 


demand has not brought an upturn in 25 refineries have so curtailed their op- 
price, however. There appears to he erations as to diminish their runs by 65,- 
plenty available to take care of anticipated 190 barrels a day. This totals a reduction 


demand. The 2'%4-cent price on gas oil ' in refining capacity in the southwest of 
could be shaded in local marketing circles 93,640 barrels a day. 
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A MESSAGE TO 
WIDE-AWAKE 
JOBBERS 


Just as you base your appeal to 
your customer upon the quality of 
your product, we base our appeal 
to you upon the quality of 


MIDLAND 


(Better than New Navy) 
CeF N10) BH) 


—It is Better 


Skelly Oil Company 


El Dorado, Kansas 
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August 


Tank Wagon, Service Station Markets 
Gasoline and Kerosene 


gewrted are given in cents a gallon, the tank wagon price of gasoline without the special taxes levied against 


motor fuels by many states the amount of the state taxes, the total tank wagon 
and the service station or retail price of gasoline as quoted 


me with tax added in, 
in the various Standard Oil marketing territories 


The right hand column is the tank wagon price of kerosene. By tank wagon price is meant the price to re- 


sale agents or dealers. 
S. O. NEW JERSEY TERRITORY 


Gasoline Oil 
T.W. Tax Total S.S. T.W. 
July July July July July 

30 «30 


Atlantic City, N. J.. 
Newark, N. J 2 
Annapolis, Md 
Baltimore, Md 
Cumberland, Md.... 
Washington, D.C.... 
Danville, Va........ 
Norfolk, V 
Richmond, Va 
Roanoke, Va 
Petersburg, Va...... 
Charleston, W. Va... 
Clarksburg, W. Va... 
Keyser, 

Parkersburg, W. Va.. 
Wheeling, W. Va.... 
Williamson, W. Va... 
Charlotte, N. C 
Hickory, N 

High Point, N.C.... 
Mt. Airy, 

Salisbury, N. C 
Charleston, S. C 
Columbia, S. C 


5 
6 
5 

5 


MBRMOMMMCHOSOSSOSOWNYOLDWOm me OS 


S. O. NEW YORK TERRITORY 


*New York City 20.5 
Albany, N. Y 20.5 
Buffalo, N. Y 20.5 
Rochester, N. Y 19.5 
Syracuse, N 20.5 
Boston, Mass 20.5 


*In steel barrels. 
ATLANTIC REFINING TERRITORY 


Pittsburgh, Pa. 
Philadelphia 
Allentown, Pa 
Scranton, Pa........ 
Dover, D 
Wilmington, Del..... 
Providence, R 
Springfield, Mass.... 
orcester, Mass 
Hartford, Conn 
New Haven, Conn... 
Boston, Mass 


onmmSOOor RK OSOSCSO 


Six New England cities names are the Atlantic’s 
chief marketing points in New England. 8.0. New 
York markets there. 

*Pennsylvania tax of 2 cents a gallon on gasoline 
is collected directly from consumer and paid to the 
state by the dealer. The service station price 
here quoted contains the tax. 


S. O. OHIO TERRITORY 
All Ohio points 0 20 22 
Ss. O. KENTUCKY TERRITORY 


Lexington, Ky 
Louisville, K 
Covington, Ky 
Jackson, Miss 
Natchez, Miss 
Vicksburg, Miss..... 
Birmingham, Ala.... 
Mobile, Ala 
Montgomery, Ala.... 
Atlanta, 19 
Augusta, Ga 

Macon, 

Savannah, Ga 
Jacksonville, Fla 
Miami, Fl 

Tampa, Fla 
Pensacola, Fla 


S. O. LOUISIANA TERRITORY 


Camden, Ark 

Little Rock, Ark 
West Helena, Ark.... 
Alexandria, La 

Baton Rouge, La. ... 
Lake Charles, La... . 
New Orleans, La 
Shreveport, La 
Bristol, Tenn........ 
Chattanooga, Tenn... 
Knoxville, Tenn 
Nashville, Tenn 
Memphis, Tenn 


Ot ret et et Det eet et et et 


CO Or 
OO NO Oe 
OO ON Ae 


BO 00 0 00 00 et et et et 


August 1, 1923 


Usually this price does not apply to sales to consumers from tank wagons. 


MAGNOLIA PETROLEUM TERRITORY 


Gasoline Oil 
T.W. Tax Total S.S. T.W. 
July July July July July 
30 30 «30 3 30 
Muskogee, Okla... ..16 
Oklahoma City 13 
Tulsa, Okla 1 
Fort Smith, Ark..... 
Little Rock, Ark 
Texarkana, Ark 
Dallas, Tex 
El Paso, Tex 
Fort Worth, Tex 
Houston, Tex 
San Antonio, Tex.... 


et eet et et et CC et et 


S. O. INDIANA TERRITORY 


Chicago 

Decatur, Ill 2 
East Stl Louis, Ill.... 
Joliet, Ill 2 


oO 
o 


uincy, Ill 

vansville, Ind 
Indianapolis, Ind. ... 
South Bend, Ind 
Detroit, Mich. ...... 
Grand ag Mich.. 
Saginaw, Mich 2 
La Cross, Wis 
Madison, Wis....... 
Milwaukee, Wis 
Duluth, Minn 
Mankato, Minn 
Minoneapolis, Minn... 
Davenport, Ia 2 
Des Moines, Ia 
Sioux City, Ia 
Kansas City, Mo®.... 
St. Joseph, Mo...... 
St. Louis, Mo....... 
Fargo, N. D 23 
Grand Forks, N. D... 
Minot, N. D 
Huron, S 
Pierre, S. D 
Wichita, Kans 2 
Bartlesville, Okla. ...19. 


*Kansas City tax of 1 cent is imposed by city. 


COMM SCOMOSSSOOOC SOOO OMMNOSSOOSS 
THR DAR WHMCS Am ORODAOm DARD HO 
RRAD WLASHIM MAM DAODHOR DOAN UH 


PDA WWW OHI AR OROWNOR DARD moO 
SPOBAIS AYO BRK OHI CHAYWSS © He & 


S. O. NEBRASKA TERRITORY 


Crawford, Neb 
Omaha, Neb........20.5 


19.25 0 19.25 = 13.25 
© 20.5 22.6 11.76 


CONTINENTAL OIL TERRITORY 


Denver, Colo........ 
Glenwood Springs 


Basin, Wyo......... 

Casper, Wyo........ 

Cheyenne, Wyo 

Cody, Wyo 

Lander, Wyo 

Billings, Mont 

Butte, Mont........ 

Great Falls, Mont.... 
2 


Miles City, Mont.... 
Ogden, Utah 2 
Salt Lake City, Utah.. 
SC eee 
Albuquerque, N. M.. 15.5 


tPoints at which Continental has no service 
stations. 


3.5 6 


pat 8 OR Oe RO BO 0O BO OO bat rat pet bd ot dt 


S. O. CALIFORNIA TERRITORY 
5 
6 
5 


Phoenix, Ariz 

Los Angeles, Cal 

Preané, Cat. . .cscce. 
San Francisco. ......1 
a a. - 
Portland, Ore 

Seattle, Wash....... 
Spokane, Wash 

Tacoma, Wash 


ee CMWOSSW 


New Navy Gas 
(Continued from page 121) 


heme oil heating becoming more preva- 
lent and stocks being kept low. 
Lubricating Oils 

Barnsdall Refining Co. exported 
roundly 6,000 barrels of various grades 
of lubes during July. Much of this 
has been shipped to South American 
countries where Barnsdall has been es- 
tablishing connections. With better 
Gulf rates and a campaign for more 
equitable ocean rates lube manufactur- 
ers here expect a growing foreign busi- 
ness. Spot prices are unchanged in 
Group 3. 


Fuel oil has shown some strength 
during the last day or two. It is more 
and more difficult to buy at 87% cents. 
One refiner stated today that he has 
sold up over August at various prices, 
the lowest of which was 96 cents a 
barrel. 


Refiners are still trading around 
among themselves on fuel oil to get 
enough to fill contracts. One company 
bought 150 cars yesterday to meet de- 
mands of its customers. North Texas 
frel is still weak and prevents advanc- 
ing prices. In Kansas prevailing prices 
are $1.10 and $1.15 a barrel for intra- 
state hauls. Road oils are unchanged. 


Week’s Price Changes 


NEW YORK, July 26.—Standard Oil 
Co. of New York reduced the tank wagon 
and service station prices of gasoline 1 
cent throughout its territory July 26. 

* * * 


PHILADELPHIA, July 25.—On July 
24, the Atlantic Refining Co. reduced the 
tank wagon and service station prices of 
gasoline 1 cent at all marketing points in 
Rhode Island, Massachusetts and Con- 
necticut. 

** © 


BALTIMORE, July 26.—Standard Oil 
Co. of New Jersey on July 23 made ir- 
regular adjustments through its territory 
and no general l-cent reduction. 

* * * 


SAN FRANCISCO, July 26.—A 3-cent 
tax on gasoline superseded the 1-cent tax 
in Arizona July 19 and Standard Oil Co. 
of California adjusted its prices accord- 
ingly, collecting the additional tax and 
not absorbing it. 

* * * 


TULSA, Juy 30.—Further reductions 
in the price of gasoline have been made 
in Magnolia Petroleum Co. territory as 
a result of price wars. Gasoline at Dal- 
las was reduced to 10 and 13 cents, 
tank wagon and service station, re- 
spectively, on July 20; to 18 and 21 
cents at Texarkana on July 24; to 12 
and 15 cents at Fort Worth on July 
27, and to 12 and 15 cents at San An- 
tonio on July 16. All of these prices 
contain the state taxes. 


Lease Keystone Refinery 


WICHITA FALLS, July 28.—With a 
continually increasing crude output, and a 
congested market, the Grisweld Oi! Co. 
has increased its refining capacity, through 
leasing the plant of the Keystone Ranger 
Refining Co, near Wichita Falls, and is 
marketing all it’s production in the form 
of gasoline and fuel oil. The company 
already had a plant at operation at Elec- 
tra. 








Four Cargoes Of Gasoline Sold; 
German Buying Is Checked 


By Special Correspondent 
NEW YORK, July 30 
OUR cargo sales of gasoline were 
reported during last week but, 
regardless of these transactions, 
refiners here were rather disappointed 
with the foreign demand. The an- 
nouncement of a cut of 1 cent a gallon 
in the tank wagon price of gasoline has 
tended to check foreign buying, and it 
is believed that at least two of the 
above mentioned transactions were con- 
sizgnment shipments. 
One large Independent reported a sale 
of 50,000 barrels of 58-60 Navy for 
July shipment out of the Gulf to con- 


tinental Europe and a sale of 45,000 
barrels of 58-60 for August shipment 
from Gulf port at around 10% cents 


a gallon. It is believed that the latter 
purchase was made by a United King- 
dom buyer. A large local refiner re- 
ported the closing of two cargo sales 
calling for 50,000 barrels of 54-56 Navy 
(California) but the price was not made 
public. 

disposition to press 
and some retiners 


There is more 
sales in these parts 
seem to be more or less panicky over 
the outlook. Cargo lots have been re- 
ported offered around these parts at as 
low as 10% cents a gallon, with buyers 
showing very little interest. The be- 
lief prevails that both Mid-Continent and 
California crude oils will undergo a 
fairly sharp decline in price soon, and 
as a result export buyers are looking 
for still lower gasoline prices. 

been checked 
break in marks, 
has tended to 

Foreign ex- 


buying has 
further 
situation 
buying. 


German 
sharply by the 
while the Ruhr 
curtail French 


change in general has been anything 
but favorable from the export buyers’ 
standpoint. In tank cars delivered to 


the domestic trade, offerings of gaso- 
line have been reported at as low as 
12% cents with buvers showing little 
desire to purchase even at this low 
figure. Cased gasoline remained quiet 
throughout the week, and the only 
movement to speak of was against 
standing contracts. Far Eastern buy- 


ers are not inclined to support the mar- 
ket anv more than Europeans are. Or- 
ders emanating from the west coast of 
South Africa have been few and gener- 
ally small, while the demand from South 


America is also below expectations. 


Kerosene Remains Dull 


Kerosene remains dull, and_ listless. 
Foreign demand has been negligible 
and the only transaction worth while 
reporting included 50,000 cases of prime 
white for nearby shipment to China. 
The price and other details were not 
divulged. Kerosene in bulk is offered 
freely with buyers showing little or 
no interest. No cargo sales were heard 
of during the week. There is consid- 
erable kerosene in storage in this re- 
gion. 

Bunker oil was moving in a fair wav 


last week, but due to accumulating 
stocks the price is weak. Virtually all 
of the leading refiners are quoting $1.60 
a barrel, f. o. b. New York harbor 


refinery, Considerable oil is being de- 
livered against standing contracts at 
this price but fresh buying orders have 


been rather scarce of late, buyers feel- 
ing that they will do well to leave the 
market alone. On the other hand some 
of the more optimistic refiners feel that 
with the fall near, coal is bound to go 
higher, which should affect the market 
for bunker oil favorably. 

The lighter fuel oils failed ‘o divulge 
any noteworthy changes. Buyers with 
foreign connections were inquiring in a 
fair way but purchased little or nothing. 
Gas oil was a flat, featureless affair. 
For 36-40 the price was nominally un- 
changed at 434 cents a gallon at the 
refinerv. 

No cargo sales were heard of last 
week. The market for 26-28 gas oil at 
the Gulf was a very dull affair and buy- 
ers showed little interest. The price was 
nominally quoted at 334 cents a gal- 
lon. 


Lube Oils Also Quiet 

Lubricating oils remained very easy. 
For Pennsylvania 600 steam refined in 
barrels, New York, the price was 
quoted at 17 cents a gallon. Some shad- 
ing was probable. Western 600 s. r. 1s 
dull and weak at 1434 cents a gallon, 
and it is likely that even this figure 


New York Market 


The following prices are quoted by eastern sea- 
board independent refineries on products which are 
manufactured from Mexican crude transported from 
Tampico to the refinery by tanker and from Cali- 
fornia crude. 


July 30 
*Gasoline (New Navy) gal., Tank Cars...... ae 
{Bunker oil (F.0.B. New a Seen oe : 
Gas Oil (36-40 refinery) ga 04% 


t Kerosene,45-150 W.W. inn Del. IN. Y.nom... .07 


*Delivered. 
tNominal. 
tPlus .06% charge lighterage. 


Export Markets 


Furnished to N. Y. Produce Exchange by big 


exporting oil companies. No actual sales. Record 
for statistical purposes only. 
Illuminating Oils 
July 30 July 23 
Bulk, gal., Bayonne. re 5.50 
Barrels, gal., Bayonne, cargo. Slaten fete 12.50 12.50 
Cases, gal., Bayonne .15.40 15.40 


Prices for water white oil (150 test) are 1 cent 


higher than those for standard white. 


Gasoline-Naptha 

(Cents per Gallon) 
U.S. Navy, dead bulk............38.60 13.50 
Dy PROG COBOD So 6 i okies cca tees LES 27.15 
Export grade, bulk.. Tr 14.50 


63-66 deg. bulk. .16.50 16.50 
63-68 deg. bulk. .18.00 18.00 


Tide Water Oil nies 
(f. o. b. Bayonne) 


59-60 deg. bulk shes 14.50 14.50 
59-61 deg. cases...... ; 27.15 27.15 
Export grade, Navy Sent ific ations 
S| eI 13.50 
63-65 deg. bulk. a bite ailatanpiacelie ol be arc ee 16.50 
68-72 deg. bulk. . ; Sehr .19.00 19.00 
Bulk Barrels Cases 
Standard white 110.......5.50 12.50 15.40 
Water white 150..........6.50 13.50 16.40 
The Texas Company 
MGRSDLING: CASON. .6 6b 60 bec e08 27.15 27.15 
Kerosene Bulk Barrels Cases 
Standard White...........5.50 12.50 15.40 
Prime White... .....+%<+-6.00 13.00 15.90 
WAter White... 6c css 02 O00 13.50 16.40 


could have been shaded. Not one cargo 
sale of lubricating oil came to light, al- 
though refiners appeared to be much 


more inclined to shade prices. Sales 
as a rule were contined to from 200 to 
500 barrels of oil. 

Petrolatums were in better export 


demand and one large manutacturer of 
facial creams in Britain is credited with 
the purchase of 100 tons of snow white 
at a price said to be around 11% cents 
a pound. Lily white was in fair de- 
mand at 9% cents. The other descrip- 
tions were fairly well maintained at 
unchar’ed prices. 

Waxes were moving in a fair way, 
ane several orders calling for trom 1UU 

o 200 tons were heard of during the 
ll Scale wax held steady. Fully 
refined grades were in good demand 
but not a great deal of interest was 
manifested in partly refined descrip- 
tions. White crude scale 122-124 Amp. 
was held at 234 cents per pound while 
fully retined 118-122 was quoted at 3% 
cents. Match 105-108 was available at 
37% cents. 

British Importations 


During the week ended July 9 there 
were imported into the United King- 
dom 39,366,432 gallons of petroleum and 
products. The larger arrivals at Lon- 
don included 1,661,400 gallons of fuel 
oil to the British Mexican Petroleum 
Co. from Tampico; 691,870 gallons of 
lubricating oil to the Vacuum Oil Co. 
from Philadelphia. The Shell Market- 
ing Co. received the following ship- 
ments at London: 2, 343,530 gallons of 
benzine from San Francisco; 1,312,100 
gallons of benzine from Suez; 914,280 
gallons of crude oil from Tampico; 
1,795,230 gallons of fuel oil from Tam- 
pico; 471,580 gallons of fuel oil from 
Trinidad; 1,078,410 gallons of benzine 
from Constanza; 394,880 gallons of ben- 
zine in bulk from ‘Tampico, and 
1,677,630 gallons of benzine from Balik 
Papan. The Anglo-Mexican Petroleum 


Co. received 2,246,120 gallons of gaso- 
line in bulk from Tampico. 
The Anglo American Oil Co. re- 


ceived the following shipments at Lon- 


don: 801,030 gallons ot fuel oil from 
Baytown; 1,020,700 gallons of gas oil 
from Baytown; 2,529,640 gallons ot 
kerosene in bulk from New York. 


At Liverpool the Anglo American 
Oil Co. received 737,260 gallons of lu- 
bricating oil in bulk from San Francisco 
and 510,900 gallons of gas oil from Bay- 
town. The British Mexican Petroleum 
Co. received 2,150,000 gallons of fuel 
oil from Tampico. 

At Bristol the Shell Marketing Co. 
received 1,068,099 gallons of benzine 
from Abadan while the Anglo Ameri- 
can Oil Co. received 2,987,600 gallons 
of naptha from New York, and 1,278,650 
gallons of kerosene from New York. 

The only large arrival at Hull 
2,779,920 gallons of gasoline to 
Anglo American Oil Co. from Baton 
Rouge. At Manchester the same com 
pany received 690,759 gallons of lubri- 
cating oil in bulk trom New York. 

At Newcastle the Shell Marketing 
Co. received 1,683,300 gallons of fue 
National Oil Refineries received 4,923,- 
240 gallons of crude oil from Abadan. 


was 
the 





Do you make a practice of reading th 
“Oil Industry Exchange” page each week 
Dow't miss it—you will find a great man) 
interesting qtems there in every issue. 
NEWS 


NATIONAL PETROLEUM 
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Sulfuric Acid Easier; 
Benzol Is Quiet 


By Special Correspondent 


NEW YORK, July 30.—Sultfuric acid 


was easier last week, but no _ price 
changes were reported. Demand from 
the fertilizer trade is over, and some 


observers expect to see lower prices for 
this acid before very long, although 
others do not anticipate any changes 
during the immediate future. 


3enzol was rather quiet, and devoid 
of important change. Demand is more 
routine than it was a week ago. Soda 
ish was also a quiet affair, and prices 
were unchanged. Caustic soda appears 
to be a trifle easier at 3.25 to 3.30 cents 
a pound for standard brands. Bleach- 
ing powder ruled dull and unchanged 
at 1.75 cents a pound in large drums at 
the works. 

Linseed oil continued weak, but no 
further sharp reductions were recorded. 
There is considerable resale linsed oil 
being offered around the trade with buy- 
ers showing little more than a passing 
interest. Several tank cars of resale 
linseed oil sold at 80 cents a gallon, 
while in carlots cooperage basis the 
crushing element is asking $1 a gallon. 
Some factors believe that 98 cents could 
be done on a firm bid. The futures 
were somewhat easier and November- 
December sold at 80 cents in carlots 
cooperage basis. Owing to the break 
in domestic oil, little or no foreign oil 
has appeared on the domestic market in 
quite some time. 


Sova bean oil was flat and without 
featuring development. The price was 
unchanged at 10% cents a pound. Peril- 
la oil also ruled very quiet and no sales 
came to light. Fish oils were easier 
ind light pressed menhaden oil was of- 
fered around freely at 70 cents a gallon 


barrels. Crude menhaden oil is eas- 
ier, and producers are now asking 48 
cents a gallon as against 50 cents re- 
cently. Cod oil is also tending lower, 


while whale oil is steady. 


The animal oils were weak but no 


rice cuts worthy of mention came to 
ght. Red oil eased off % cent and is 
cents while stearic acid 


as also a trifle lower. Demand for 
oth of these products has been below 
like lv to go 
Lard oil was 
without material 


] 
li 
now held at 9% 
W 
b 


expectations and prices are 
a little lower before long. 
easy but were 
change. 


prices 


turpentine market was 
last week and sellers were ask- 
cents a gallon on Saturday. De- 
mand was fairly good and export buy- 
ing was more active than during the 
previous period. The primary markets 
vere firm. Stocks, locally, are of mod- 
rate proportions. Rosins held up 
well under a light, routine demand both 
rom export and domestic buyers. 
<osin oil is MOving in a fair wz ay. 


The 
steady 
, 97 


fairly 


} 


Associated Buys Tanker 


LOS ANGELES, July 
ciated Oil Co.’s tanker 


28.—The As- 
fleet has been 


nlarged by the addition of the Hulaco, 
70,000-barrel vessel which has just 
cen purchased from the U. S. Ship- 


The Hulaco has a capacity 
10,238 deadweight tonnage. It will 
used in the Pacific coast trade, haul- 

¢ crude from Los Angeles harbor to 

‘von, according to reports. 


ing Board. 
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Refiners’ and Jobbers’ 
Supplies 
Following are the average market prices for the 


week on the principal materials used by refiners and 
jobbers, f. o. b. shipping point as effective this date 


*Benzol 
July 30 July 23 
Pure Water White, Tanks....gal. —.27 $— .27 
Drums...gal. —.32 —.32 
GOOG vic ccccccce: ROMeee« «a — 56 —.25 
Drums...gal. —.30 —.30 
Refiners’ Supplies 
Soda Ash light 58 %...cwt.81.50-2.00 %1.50-2.00 
Silicate of Soda 60 
Ck. oe DUIS... ....€wt. 1.70-2.00 1. 70-2 .00 
Sal BOUG <6 occa -e cwt. 1.15-1.25 1.15-1.25 
Caustic Soda 76%... .cwt. 3.16-3.70 3.16-3.70 
Chloride of Lime solid cwt. i.75-2.00 1.75-2.00 
Sulphuric Acid 60 
deg. tank cars 
f. o. b. ship 
ping point.....per ton 9.00-11.00 9.00-11.00 
Jobbers’ Supplies (Open Market) 
Vegetable Oils— 
*Linseed, carloads Spot. gal. $-1.00 1.00 
MED: oxo Son cwewnn ee cies -1.00 1.00 
August-October ..... gal. - .98 .98 
Less carload Spot...... gal. -1.05 1.07 
5 Bbls. or less Spot... <a -1.028 1.10 
Boiled, tank Spot. . gal. - .99 1.01 
Boiled, carloads Soci — -1.04 1.06 
Soya Bean Spot, anks. lb. .10% .0914 


Animal Oils— 


English Degras..............1b.8-.0414 $-.04 


Domestic Degras, 


bbls. carloads.............1b. —.04 -.04 
EEG ocacacanss -.08 
Oleic Acid— 
shite an anes Sie Ib. -.0914  =.0934 
SGDOMMCR. cc ccocccces eeoeeelb. ~.0914 -.0934 
Lard Oils— 
Prime 

Winter F 

Strained. lto 114ffa. 40/45c.t.1b.8.1414 3.1414 
Extra 

Winter 

Strained. 2to 44ffa. 40/45c.t.lb. .12 12 
Sutra.:..<< 4to 5 ffa. 40/45c.t.lb. .111¢ .1134 
Extra No 

ED 7to 10 ffa. 40/50c.t.lb. .1014 .101%4 
INGs) Bsc.ccc 15 to 18 ffa. 40/45c.t.lb. .10 .1014 
No. 2. .22to 23 ffa. 40/45c.t.lb. .0915 .09 
Prime Edible Tallow a 17% ffa. ; 

40/45c.t. N. Y. 0714 0734 
Tallow acidless. Ib -.1014 10% 
Lard Stearine..... . Ib. -.13 iS 
Oleo Stearine..........-Ib. -.09 .09 
Neatsfoot Oil— 
Pure, ...':«-ccce+Obig=tb. 13% 13% 
= gg Ra @iasleace ses do Ib. 1015 1014 
ING@e Betdecencces do Ib 10 
C sid pressed.. <oup 16 5 
Fish Oils— 
Menhaden Oil 
ol CL, eer gal. %.70 By bs 

; gal .75-80 84 

Yellew bleached . ..gal. .73-77 .83 
*Herring, tank cars rs coast gal. 45 45 
Whale, extra winter 

bleached. ere |S _ 81 .81 
Seal. Se udeanedews Nominal 
Naval Stores— 
Turpentine, N. Y.......gal. 97 9215 
Turpentinef.......--.+. gal. 92 .88 
ee) a eb eeeeerers |) 5.90 5.80 
Rosin F. N.Y. mee 6.00 6.00 
se ee 4.80 4.7714 
[AS 3 ere Bbl. 4.80 4.7714 
Rosin Oil Ist run.......gal. .40 .40 
Rosin Oil 2nd. run. .....gal. .48 .48 
Pine Tar— 
Mile Murnts..<...<<2.006. Oks 13.00 13.50 
ES errr 12.00 12.50 

¢Savannah, Ga., market. 

tCarlots. 

*Nominal. 


Seeks Aid Of Refiners 
To Speed Figures 


By Special Correspondent 

WASHINGTON, July 30.—The Bu- 
reau of Mines hopes five months hence 
to be able to present refining statistics 
30 days after the close of the month to 
which they appertain. At present they 
come out about 35 days after the end of 
the month they cover. 

This improvement is expected to re- 
sult from visits to eastern refiners by 
W. C. Hill, economist in the bureau in 
charge of such statistics. 

He called at the general offices of 
principal east coast refining companies 
and put before the officials in charge of 
the figures, the desirability of such co- 
operation on their part that the statistics 
may have value in current affairs aud 
be of interest to men other than his- 
torians. 


It is not improbable that the sta- 
tistics will be enlarged, or rather di- 
vided, so as to show the amount of gaso- 
line produced by the plants using a 
cracking process. 


Separation of gasoline statistics into 
straight run and cracked products will 
not be attempted. The hope is that 
statistics of that kind will become a reg- 
ular feature of the reports next Janu- 


ary. The subject has been discussed 
with big refiners and they are in favor 
of such a divisfon of the statistics. 


Mr. Hill, in his visits, asked for sug- 
gestions as to how the data might be 
enlarged and improved. 


Until recently the reports were about 
50 days after the close of the month 
covered by them. The refiners were not 
so much impressed then with the desir- 
ability of co-operating with the bureau 
for the preparation and dissemination 
of accurate statistics. A few of the 
larger ones insisted upon making their 
reports in their own way and in their 
own time. Mr. Hill has been able to 
cut off about 15 days and now his ex- 
pectation is that he will be able to clip 
off five days from the record estab- 
lished on a short time ago. 


In his talks with the refinery officials 
Mr. Hill endeavored to impress upon 
them that the bureau was endeavoring 
to co-operate with the industry and not 
undertaking to boss it or to tell it how 
to conduct its business and that it stood 
ready to publish the figures almost im- 
mediately upon their receipt. He also 
pointed out that the bureau had un- 
published data for which the industry 
might have use, any of which would be 
made available upon request. 


Fire Destroys Offices 


SHREVEPORT, July 
office building of the 
fining Co. on 


28.—Fire in the 
Great Southern Re- 
Shreve Island, in the sub- 


urbs here, destroyed the building, fur- 
niture and other contents, including valu- 
able papers. The belief is that the fire 
was the work of incendiaries, 


The refinery was about 100 yards from 
the burned building, and storage tanks 
about 200 yards away, but these proper- 
ties escaped the flames. A new office 
building will be constructed without de- 
lay, and busiress of the company will not 
be interrupted. 
































































































Gasoline Improves 
(Continued from page 123) 


60-62, 1234; 62-64, 13%; 64-66, 1334; 


66-68, 1434 and 68-70, 1534. 


Fuel and gas oils were reported to 
be moving satisfactorily at 344 to 3% 
cents for the former and 4 to 4% cents 
for the latter. Kerosene was quiet at 
5% to 5% cents. 


Lubricating oils are holding up in de- 
mand with pale filtered bright stocks 
at 31 cents, light filtered at 29 and 
standard filtered at 27. 


At Ohio river plants 58-60 gasoline 
ran 12% to 13% cents; kerosene 5% to 
6; fuel oil 4 to 4%, and gas oil 5 cents. 


Shows Gasoline Is Cheap 


TULSA, July 28—Wholesale prices 
of gasoline as represented by recog- 
nized tank wagon quotations through- 
out the United States were lower during 
June than virtually all other commodi- 
ties when compared with average prices 
in 1913. 


Joseph LaFortune, statistician of the 
Mid-Continent Oil & Gas Association, 
has prepared the following table to show 
the relationship on May and June whole- 
sale prices with those prevailing before 
the war. 


Index Numbers of Wholesale Prices, by 
Groups of Commodities 
(1913—100) 

1923 
May June 
Mari OPOGGcts | 6.0:6%65sa0s0 0 139 138 
OE ee nr ee er 144 142 
Cloths and clothing’ ..,.....<% 201 198 
Puel and Lighting .......<.s. 190 186 
Metals and metal products ..152 148 
Bulldine materiale ....0..06.* 202 194 
Chemicals and drugs ........ 134 131 
Housefurnishing goods ...... 187 187 
DEIBCOUBMCOUB  xcivccicse See se08 125 123 
All CommoG@ities ..icescvcces 156 153 
Gasoline (1915—15.6 cents)...128 125 
All Districts—Average T. W. 
price in May, 1928 ...0......<e0.k cents 
All Districts—Average T. W. 
price in June, 1923 2.4.65 % 19.7 cents 


New Empire Treasurer 


BARTLESVILLE, July 28.—David 
W. Harris has been selected treasurer 
of the Empire Companies to succeed R. 
C. Russum who has been transferred to 
New York as manager of the securities 
division of Henry L. Doherty & Co. 
He will begin his new duties at once. 


Mr. Harris has been connected with 
various activities of companies allied 
with the Empire for a number of years. 
Until recently he was manager of the 
budget department and assistant treas- 
urer of the Cities Service Co. He is the 
son of N. E. Harris, former governor 
of Georgia. 


Builds Concrete Tanks 


LOS ANGELES, July 28—The 
Union Oil Co., of California has just 
announced that it will erect at Stewart 
Station near Brea two more concrete 
reservoirs, each capable of holding 750,- 
000 barrels of oil. The company is 
starting another reservoir of similar ca- 
pacity at its tank farm in Port San Luis, 
San Luis Obispo county, where the 
Producers’ pipe line terminates. 





Crude Oil Prices All Fields 


1923 
July 30 
Bradford—aAllegany...... $.00 
Other Pennsylvania...... 2.75 
SS, a laracinng woes cin eee 1.50 
SMEs canceaveanae ee 1.60 
DIE no555s se swanee 1.40 
Somerset Light.......... 1.55 
| eee 75 








EASTERN FIELDS 
- 1922 ~ c 1921 ‘ 

High Low High Low 
Jan. 1....94.00 July 19...88.00 Jan. 1....86.10 June 29. .82.25 
Jan. 1.... 4.00 July 19... $.00 Jan.1.... 6.10 June 29.. 2.25 
Jan. 1.... 2.61 July 19... 1.86 Jan.1.... 4.46 June29.. 1.11 
Jan. 1.... 2.40 July 20... 1.75 Jan.1.... 4.00 June 29.. 1.20 
Jan. 1.... 2.40 July 19... 1.65 Jan.1.... 4.50 June29.. 1.00 
Jan. 1.... 2.65 July 19... 1.90 Jan.1.... 4.25 June29.. .90 
Jan.1.... 1.25 July 18... 1.00 Jan.1.... 2.60 June2?9.. 66 


Somerset oi] run on and after Oct. 1, 1922, takes price of 6 cents higher than above quotation 








CENTRAL STATES FIELDS 








Wooster........ cesses se 81.70 Jan. 1....82.70 Sept. 21..81.90 Jan. 1....84.95 June 27..81.80 
BRMR cose ssc cscnicvcses 1.88 Jan. 1.... 2.48 July 20... 1.98 Jan. 1.... $3.78 June 27.. 1.58 
BBMNBBRs 660 occescescc -- 1.68 Jan. i.... 2.28 July 20... 1.78 Jan.1.... 8.683 June 27.. 1.38 
EHDOMOR 6.050cs0cccese Jan.1.... 2.27 July 20... 1.77 Jan.1.... 8.77 June 27.. 1.27 
Moo secccseicescees nae Jan. 1.... 2.70 July 20... 1.90 Jan.1.... 4.00 June27.. 1.80 
Illinois..... Sioa ie-aeui Jan.1.... 2.27 July 20... 1.77 Jan.1.... 8.77 June27.. 1.97 
Waterloo, Ill........ coos 1.15 Jan. 1... 1.75 July 20... 1.95 Jan.1.... 1.75 June27.. _75 
Plymouth........... P Jan. 1.... 1.65 July 20... 1.15 Jan.1.... 8.48 June27.. (65 
Canadian Petrolia... ; Jan. 1.... 2.88 July 20... 2.88 Jan.1.... 4.18 June 27.. 1.98 
Western Ky.......... -- 1.40 Jan.1.... 2.40 July 19... 1.65 Dec.1... 2.40 June27.. 58 
MID-CONTINENT AND NORTH TEXAS FIELDS 
one - piv sien eiee see k kp aiue a eieeicns elaeine gn MND FS sisi yc vaial vie db oe veto ivlece Cit ieiemem nue 2.06 
2 | _ Nipeskeaesunssaw ene eaane 14 
80-82.9 ee ee re See er knee eaee 2.20 
EL cdigsnbaiecaWiows keke vecee ech hb CUPP eee ee cece cece cece eee eeeneeee 1.00 
MIDI 5 cincuie ase niie oe asieties a ose ents os BOO “Bee oo ccce Ses cusNeeeapecnescas ercecaeeee 1,00 
MNT os coeheo re sek suk pice aeeenesone EN OIE a Si cs caves eas casa Sees oa aeee eee 1.00 
Magnolia’s Price Schedule 
Under 28......... Shia ebinsiesisewesewcesoe -- 60 Resionne, al SCCM CCCOOUTECTEE 75 
GTN \cc'0 0's bite o-00 6050 bbs Gos e see 50 
hh re vad. «se aap deielenencpndes 1150 
BBOE 8. ccisccsddcsvossncecceseccccson REOO “ERGIEE Lowel 
NORTH LOUISIANA FIELDS 
Caddo, Homer, Haynesville, El Dorado 
OO aoe arr simak isd aleisis ssa penisisle oe @ .95 $5 to and including $6.9............... ...... $1.60 
$0 to and including $2.9..............0e005 1.80 $7 to and including $8.9...................... 1.80 
$8 to and including $4.9............scccees 1.45 $9 degrees and above...............cccseceee 2.00 
Other prices in the district are: 
RNIN on onions cpa se ciiawicsin as rec see MINORU ss oi5 vo Sioitia Sb bhai eG oun Re ooe Py ooee ed 8 .85 
$2 to and including $4.9.................4. $1.45 Smackover, 26 and above.................... 85 
$5 to and including $7.9..................- a ere 70 
$8 degrees and above.............scccceees 1.60 @ ek ee ¥ 
Sip ie a in RE aR RR aN i: 1.80 II oa iS Earn acs 41o SO CER RES oars ON seals 60 
A ne Pere ROS RUROINI is 1002s 0-8 k Sig Klbele eSWidiwoieee caReeee 40 
GULF COASTAL FIELDS 
1923 c 1922 “a c 1921 ~ 
July 30 High Low High Low 
ee SCs $1.25 Jan. 1....81.25 Dec.$0...81.25 Jan. 1....82.50 June 18..8 .80 
ease Creek... .. 00sec 1.25 Jan.1.... 1.95  Dec.$0...1.25 Jan. 1. 2.50 JunelS.. .80 
Goose Creek ““B”....... 1:00 Jan.1.... 1:95 Dec.80... 1.25 Jan.1.... 2.50 Junel8.. .70 
eS SS ees 1.25 Jan.1.... 1.95 Dec.$0... 1.295 Jan.1.... 2.50 JunelS.. .80 
Humble......... -» 1.95 Jan.1.... 1.295 Dec.80...1.25 San.l - 2.50 Junel8.. .80 
ee - 1.25 Jan.1.... 1.25 Dec.80... 1.25 Jan.1.... 2.50 JunelS8.. .80 
SS rr - 1.25 Jan.1.... 1.25 Dec.80... 1.25 Jan.1.... 2.50 Junel$.. .80 
eed ie ee - 1.00 Jan.1.... 1.25 Dec.80... 1.25 Jan.1.... 2.50 JunelS.. .80 
West Columbia... - 1.25 Jan.1.... 1.25 Dec.80... 1.25 Jan.1.... 2.50 Junel8.. .80 
MEET cie'alnd asi 5 o'S0en oe 1.26 Jan.1.... 1.25 Dec.80... 1.25 Jan.1.... 2.50 Junel$8.. .80 
| SSS ere: 1.25 Jan.1.... 1.25 Dee.$0... 1.25 Jan.1.... 2.50 Junel8.. .80 
| SS Eee 1.295 Jan.1.... 1.25 Dec.80... 1.25 Jan.1.... 2.50 JunelS.. .80 
Oe ere 1.25 Jan.1.... 1.25  Dec.$0... 1.25 Jan.1.... 2.50 JunelS.. .80 
ED cs 5b omrow sons 1.25 Jan. 1.... 1.25 Dee.$0... 1.25 Jan.1.... 2.50 JunelS.. .80 
WYOMING FIELDS 
Oren: $1.70 Jan. 1....81.90 Aug. 4...81.20 Jan. 1....83.10 June 27. .81.00 
Grass Creek........0000 1.70 Jan.1.... 1.90 Aug.4... 1.20 Jan.1.... 8.10 June 27... 1.00 
EES EY eer 1.25 Jan.1.... 1.40 Aug.4... .70 Jan.1.... 2.75 June27.. .50 
err 1.25 Jan.1.... 1.40 Aug 4... .70 Jan.1.... 2.75 June27.. .50 
Lance Creek............ 1.70 Jan.1.... 1.90 Aug. 4... 1.20 Jan.1.... $.05 June27.. .95 
eee 1.85 Jan.1.... 1.50 Aug.4... .80 Jan.1.... 2.85 June27.. .60 
BRM eit ccicws sa sistes 456 1.70 Jan.1.... 1.90 Aug.4... 1.20 Jan.1.... 8.95 June27.. .95 
Cat Creek, Mont........ 1.70 Jan.1.... 1.90 Aug. 4 1.20 Jan.1.... 83.10 June 27.. 1.00 
Sunberst, Mont......... CEE Swiagiawieleeeeeee, —pienaionsie ember neice en paleo EEE A nee 
CALIFORNIA 
MO GEM ov cn vesinisipncns _ i. eerie @ .89 
= 26-26 9 77 i Sa aes wk aes weno osnneee .92 
Z a ARS ee oo 95 
tse hat ewncanvemnes  .................... 98 
68 %8-28.9.................4. i ss Spe eppeneiesie 1.01 
.71 cis ne EET OC eT i  , or 1.04 
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N.Texas Refiners Again 
Lower Gasoline 


(Complete Refinery prices, pp. 123-125) 


DALLAS, July 28—Finding a rather 
dull spot market for domestic gasoline 
and no export orders or inquiries north 
on Texas refiners have lowered their prices 
on motor fuels 4% cent during the week 
ending today. The lower prices do not 
appear to have stimulated business to an 
appreciable degree. 


Inquiries for Navy gasoline for ship- 
ment over August have been light. It ap- 
pears probable that jobbers intend to play 
the market during the coming month and 
buy only as their needs dictate. Refiners 
are willing to sell ahead and have made 
prices of 834 cents on Navy for spot and 
future in an effort to tempt purchasers. 
The market average today is 9 cents per 
gallon. 


Taken as a whole July movement of 
gasoline has been excellent. There has 
been no general reduction of runs but re- 
finers have kept current production sold 
and made some inroads on their stocks. 


Natural gasoline in Texas and adjacent 
fields in Louisiana has been further de- 
moralized this week. Sales of Grade A 
are being made at 6 cents and some were 
reported to brokers at 534. On Compres- 
sion prices as low as 5% cents are men- 
tioned. Blenders have quit business and 
currently quoted prices are more or less 
arbitrarily set at what they probably 
would be if any market were established. 


Texas fuel has not been able to gather 
the strength exhibited by northern refin- 
ing areas in spite of recent heavy railroad 
business. Fuel has been offered at bar- 
vain prices this week to purchasers willing 
to take out a few cars of gasoline as well. 
The general market ranges from 80 to 90 
cents a barrel. 


Cheap Gasoline Reacts 
On Kansas Market 


(Complete Refinery prices, pp. 123-125) 

WICHITA, KAN., July 28.—There 
is apparently still just enough cheap 
casoline available to exert a_ rather 
backward influence on the market as 
prices have not shown material improve- 
ment over the last week, though Kan- 
sas refinery stocks are being rapidly 
reduced owing to the curtailed crude 
runs at practically all refineries. It is 
safe to say that not a refinery in Kan- 
sas is refining enough oil to take care 
of their contract or station requirements 
and are accordingly, drawing from the 
accumulated stocks on hand. Some re- 
fineries in this territory are purchasing 
gasoline—something they have not done 
tor many months past. 


One Kansas refinery, not operating 
stations of its own, reports on hand 
sufficient orders to take every gallon 
of gasoline it expects to manufacture 
during the next 30 days at the plant’s 
Present rate of throughput, and, in ad- 
dition, withdraw from storage practical- 
lv 1,000,000 gallons, even though no ad- 
ditional business is accepted. Undoubt- 
edly, other refineries are just as advan- 
tageously situated at this time. 


It has been a custom among Kansas 
Tefineries to contract for sale of their 
‘uel oil output, and with the crude runs 
heing greatly curtailed, there is a rather 
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general scramble for fuel oil to protect 
the existing contract requirements. 
However, this has not had a run-away 
effect on the market for the reason that 
the bulk of this fuel oil is sought for 
contracts which, of course, places a 
limit on the resale price. Spot busi- 
ness is not being accepted generally re- 
gardless of price offered. 


Kerosene is exceedingly hard to ob- 
tain with the reduced crude runs which 
have made the kerosene yield the low- 
est in this territory for many months. 
As a result, there is some strengthen- 
ing in this market with every indica- 
tion that kerosene will eventually reach 
a price in line with what it should have 
been for several months past. 


Some refineries have indicated their 
intention of continuing the curtailment 
of crude runs, even after the present 
stocks of gasoline are exhausted. 


Cooler Week Is Promised 
After Hot Ones 


CHICAGO, July 29.—Temperature 
near the normal for the season will pre- 
vail over Standard Oil Co. of Indiana 
territory between July 30 and Aug. 4, 
according to official prediction, which 
means that it will be cooler on the aver- 
age than last week. Generally fair 
weather is promised but widely scat- 
tered thundershowers will occur as dur- 
ing the first five days of last week. 


There was considerable rain in the 
United States on Friday and Saturday 
of last week. Friday it was in the 
Rocky Mountains and in the regions of 
the Great Lakes. Saturday rain fell 
on nearly every state in the union east 
of the Mississippi river. During the 
early days of the week, however, high 
temperature prevailed almost continu- 
ously in the Dakotas, Montana, Min- 
nesota and Iowa as well as portions of 
Illinois, Missouri and Wisconsin, the 
average daily excess ranging from 4 to 
9 degrees. 

Temperature of 100 degrees was 
reached last week in Tulsa, Okla., as 
well as Billings, Mont. Somewhere in 
every state but Michigan the tempera- 
ture rose as high as 96 every day, and 
89 was not uncommon, There was more 
than. the normal amount of sunshine 
throughout the territory and it ranged 
about 20 per cent more in states east of 
the Missouri river valley. 


S.Texas Market Improves 


(Complete Refinery prices, pp. 123-125) 

HOUSTON, July 30.—South Texas 
lubricant manufacturers attribute the 
slightly increased demand to the natural 
pick-up as the fall season approaches 
and to the fact that hand-to-mouth 
buyers of recent months are again 
coming into the market. The lower 
prices which reflect the crude oil de- 
clines, are also regarded as stimuli to 
that kind of jobber buying. 


Deepwater Oil Refineries, Inc., load- 
ing lubricants in bulk for shipment to 
Hamburg, has reduced its manufactured 
stocks to a level where it has only 
occasional cars of anything available. 
Keen & Woolf Co. reports it is fairly 
well sold up. Other plants say they 
are in better outlet positions than for- 
merly. 
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Utica 423 Two Stage 


For 
Filling Stations 


Just one of over 25 models in the 


Utica” Line. 


We manufacture the correct type 


for operating gas pumps. 


Write For Catalogue 


Utica Compressor Co. Inc. 
Utica, N. Y. 











AIR 
IN 
NATURAL 


GAS 
DANGER 


When air mixes with natural gas—danger, 
trouble and loss also mix in. Because of this, 
the exclusion of air from pipe lines is an es- 
sential requirement to safe and economical 
operation. 








But how are the leaks to be detected? Peri- 
odical inspection of the lines by applying pres- 
sure is an expensive procedure. Occasional 
tests with a portable Orsat Apparatus do not 
give the continuous information which is the 
only guide to the true condition. 


The only method is provided by the TAG- 
MONO Air Recorder which shows the percent- 
age of air in the gas at all times by writing a 
continuous record on a chart. It gives you 
DEFINITE and 
RELIABLE in- 
formation for your 
guidance. 


Send for Bulletin 
N-100 












BROOKLYN, N. Y. 



































“Tt is always a pity to see men 


fritter away their energies on 






. 9 
any pointless scheme. 






THEODORE ROOSEVELT 













A Saw greatest asset Berry’s Sons Company ij 
has is an imposing list of customers who 

know the extravagance of frittering away profits = 
and lasting satisfaction by shopping around. High L 





Centralize your petroleum product purchases 610 8 
with the company that has cared for the indus- 225 
try’s wisest buyers for thirty-five years. 153 


Ask for Berry’s Sons prices and quotations 624 
on any petroleum product. Even a post card ls 10 
starts Berry’s Sons service to you. 198 











BERRY'S‘SONS | COMPANY ae 


JAMES B. 
ZF i 
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Transactions In Oil Shares On New York Stock Exchange 











1922 1923 List P 
High | Low High | Low Capital Value ; Div. : e 
Stocks + meg Transactions week ended July 27 
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91% 61% 78° | 47 @5 000000 | 100 Gilliland Oii pra’. iQ “June'l,23") 1/200/ 6812) 6815, 66 66 ais 
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1196 | 5% 81 5% 7,880,450 10 eee Seeing jis’ |ieip' Lav] iieee| 8° | 5 rs A ; ' 
20% | 12% 19% 45) “ats Indian Refining. . uly 1,21 1 ,200 5 534 41< re , 
3 % % % | 25,709 510 N.P. Invincible Oil.. -50 | Dee.15,20 100 6 6 16 6 o- 
7% 1) 8% | eee 10 Island Oil & Trans. secclecccccecce-| 2,000; 1014] 1014/ 10 10 ; 
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95 34 44 86 51 : 80 986 “000 z= Pan-American P. & T. #154 phe ee pos = po = Ms 82 23 
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12 4 6 1 Vs 29 phar. = N.P. Phillips Petroleum... Be ae sec eae -— —_ a 
71 $2 4444 25 =: 15 ,000 ,000 25 | Pierce Oil Corp... .. sseeeees| -50Q > Mar.$1,23 40.000 | 2454 2478 | 215s 22 yi; 
51 24% 58% 31% 36,921, oP | Rss Ane ROR ale ai sdesicesidsvemensiccee| /ismee 27% 31 a Cae meee 
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$854 26 32 1674 69'912 000 re 1") g7u% une 15,23 41,200 36? 361 | t31!. 31 43 
102% 94-100. 8818.00 ,000 25 Pure Oil Co............... ‘| foe 2 ; “8 
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ssc iaig'| Hiog| oath | Decale | See iG is os Has NE a 
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11% | 834 «35 1513 See | ae P do p aos aq” in rae 42'800 2474 5 223, 2074 eit 
135 91% 64% 4714 231 .086 (375 = kelly Oil. fay 15,23 900 9114 9114 90 : 90) y “2 
25044 169 444 $114 500 174 200 ps S. O. California... ""50Q June 15,23 5 ,000 174 1744 f15}2 153, . 132 
20 11334 118 115" 199 978 oo a. S. O. New Jersey. a — 15,238 25,600 5134 5134 14714 181, $i 
104 4 634 234 “ans san | 0 do pfd.... june ee 15,23 | 19,100 | 3433 | 343g | 3134, 32 7 21, 
5214 42 seit | sore (100.450 000 4 a Oil. ie ag yy 800 116% 118% 1164, 118% + ae 
84 6 2434 975 8.380. e Texas Co. . oe 500, 3% 3} 3 3 0 
154 1093, 144 P a are aan we Tex. Pac. Coal & Oil. — —_ 30,23 31,300 435% 437. +4076 40%5| — 4 
20% 714 14% 5 ° a a i 0 Tide Water Oi! Co. @ Q_ June 30,23 3 ,300 105¢ 105% +9 10 wy, 
18434 | 8576 9934 81 19 ,000 ,000 -P. Transcontinental Oil... Dec.30,21 700 102!) 10344  100!, 10012 13 
Mg ioe 120% 10014 18[000:000 100, de pd ge ieas cag gk” 
$4 5 soit | a850 = M4 2! 200 87 87 85-85 s 
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*New High N og.23203). Da 2 2 1s i '% 
tNew Low tIn Scrip xEx—Dividend 5 ; : - ” 
St a a Oo en Total Sales 650 ,800 
andard Oil Stock T 
raded In 
— ae New York Curb Market 
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be 28 47% 153% 1,500,000 = Céntincatal oe... sees sects 500" — o> Shih $e 
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CARL H. PFORZHEIMER & CO. 


Specialists in Standard Oil Securities 


25 Broad Street New York 
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There are 1,383 pages ot infor- 
mation on all branches of the in- 
dustry to be found in the revised 
4th edition of A TREATISE ON 
PETROLEUM by Sir Boverton 


Redwood. 


Just send your order and check 
for $39 to— 


National Petroleum News 
811 Caxton Bldg., Cleveland, Ohio 




















NEW YORK CURB BONDS 
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NEW YORK BONDS 


Week Ended July 28 


Last Ch’ge High Low Last Ch’ge 
10254 — % Atlantic Met Bs. o ives 99 98 984% — % 
Ay V4 Barnsdall 8s.......... 957 9444 94% —1% 
8974 — 72 Empire Gas & F.74%4s. 91144 90% 90% — % 
88% — 4 Humble 5 s......... 98 973% 97% + % 
105 0 Marland 8s.........- 105% 108% 103% —1\% 
100 — % SN ee 122% 121 121 0 
96 0 ie SE Rare ec 993%, 99 99 0 
945g + \&% Ga TVG WAP. oe. ices 120 120 120 0 
213 ee Mexican Pet. 8s...... 108% 108 108 0. 
10214 -- % Pan-American 7s...... 04 103 103 | eee. 
104146 — 4 Pierce Oil 8s......... 89 86 88 4 +3 4 
105% — \% Prod. & Ref. 8s....... 10556 10314 10312 —2}¢ 
10614 + 3% MO GE WEE 5 o.6 oc ses 120 120 120 0 
oe ee — ey, Se 974% 96% 97 — 
106 0 P| eee § 3 94 *. 
1074% — \% Sinclair C.O.P. song 98 . 9714 98 a 24 
10674 + 3 do 6s. ... 97% «97% «#976 + % 
101 — 3 Sinclair P. L. 5s...... 8534 Bh 84 —l 8 
9714 0 S. O. California 7s... .104 10374 104_ ie 
93 —1 Tide Water 614s......10274 1024 10274 + \ 
10534 — \ Union of Calif. 6s..... 100% 100% 100! 9 — 14 
102% +% Union Tank Car 7s. . . 104 108% 103% 0 


PITTSBURGH STOCK EXCHANGE 
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Transactions Week Ended July 27. 
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a Bere eee: Se wereree S nauens ere Lpeveswelte teresa ee ers|eeaees 
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ie ae Ee eee 25 The Texas Co.. se asenaslenesesdeeeee eel co sccslecs 
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PITTSBURGH CURB MARKET 

1922 avae | Transactions Week Ended July 27 | 
High! Low High | Low | Value Stocks | Sales | First | High | Low | Last | ch’ge 
sarees a 15 15 |**gn°+- |e 6 ee gen Sd oe en le 
4% | 1 1\ | ¥% 10 Colombia Synd...||........ Sates peste re Poeaias ace wees : 
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Ee Cree 1% 1 1 Grant Oil.. Se ae os : S 
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.42 |.18 . 386 22 1 Mexican W oming| “2000. 22 .22 .22 22 | 0 
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See elamanies 80 | 80 100 EE ALES, HEE ED PELE, SN 
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NEW YORK CURB MARKET 
1922 1923 Par Transactions Week Ended July 27_ 

High Low | High | Low Value Stocks Sales | First | High | Low Last Ch’ge 
si leas ; 

18 6% 10 5 10 |Ark. Nat. Gas.. 100 6% | 6% | 634 6% | — % 

93% 6=— 8K 7 8% 25c | Carib. Synd. ett. 2 300 44 44%| 3% 8% — 34 
242 158 193 130 100 | Cities Service. 965 137 138 14 | 185 135 —1'4 
72 51 70 643% 100 OS | ee 3 ,300 6514 65% | 65 654%— 4 
25% 16% 19% | 13% 10 do bankers sh... 2,100 14 144% | 18% 18% | — 3s 
5 1% 1%) 2% NP. |Creole Syndicate. 1 ,7000 3% 3%| 8 3 — 54 
aero eee 18% 9 N.P. |Derby O. & RB... 800 91% 9%| 9f 9144 '— 53 
24% «65 1 .50 5 Federal Oil...... 5,500 .53 55 .61 .55 0 
19% 8% 19\% 16% |N.P. |Fensland Oil.....)........).....00] Nee Sree ee eee 
ieee ceeesient ee. | fee 25 '\General Petroleum 200 | 82144; $214) $24) 32%) —! 
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7% 178 2% | .50 10 |Glenrock Oil..... $800 | .75 75 60 .75 0 
71% 48% 6844 50 25 |Gulf Oil Corp.... 4,700 61% 51% 50 504,'— 4 
2% ey; 4 | #1 N.P. Kirby Petroleum. 400 2 2 2 2 0 
494% 39% | 58 45 N.P. |Mammoth A.. Sn errr wea aren ieee raen leer a 
27% 12%) 253% | 9% NP. ‘MaracaiboOilExp. 3 ,800 22 2244) 21% 22 $ 
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14% 6% 11%! 8% 10 |Merritt Oil —-- gs) Ree es Seer seo eee BER GRR Ges eee 
19 9% | 20% 13 10 |MountainProd. . 3,600 14 14 13 13 — kK 
133% 5% 15% | 9 5 |Mutual Oil Co. 28 ,700 103% 1034 Of 9 —1% 
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$s . 67 | 1#} | .60 10 |\Omar 0.&G. 8,200 _ .62 65 . 60 .62 —.01 
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14% 10 14 8 10 |Salt Creek Cons.. 100 8 } 8 8 8 — 
22 12 25% | 15% 10 Salt Creek Prod.. 2,900 16%); 16% 15% 15% |— % 
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$% .80 | 4 | @ 5 |\Seaboard O. & - 14 ,600 2 2% 2 2% 0 
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| 4] | 
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